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Hale, Paola Rodriguez

From: Hale, Paola Rodriguez=

Sent:  Thursday, March 15, 2007 4:55 PM
To: Cmbexport@aol.com; Hale, Paola R

Ce: :Ipursell@rockislandauction.com
Subject: RE: CMB Export, LLC Conversation with Mr. Berez

Good afternoon Mr. Hogan,

I look forward to working with you as well. Please rest assured that | will keep the lines of communication open
as | work the case—| will contact you directly if | need any additional information.

Thanks,

Paola

Paola Rodriguez Hale, Esq.

Adjudications Officer

Business and Trade Branch

Service Center Operations

U.S. Citizenship and Immigration Services

f)fﬁa'rt*m.ent‘ oj'.’Hbme[and‘Security

From: Cmbexport@aol.com [mailto:Cmbexport@aol.com]
Sent: Thursday, March 15, 2007 4:43 PM

To: Hale, Paola R

Cc: Ipursell@rockislandauction.com
Subject: CMB Export, LLC Conversation with Mr. Berez

Dear Ms. Rodriguez-Hale:

I was able to talk to Mr. Morrie Berez today. I was very excited, as he expressed confidence in the
CMB Regional Center and the good that we can do to help a high unemployment area. He said that
both of you are extremely busy trying to get 17 cases done.

He wanted me to tell you that he had made a commitment to me to have the updated Regional Center
Letter by Friday of next week (Friday, March 23, 2007).

Also, he wanted me to tell you that if you have any questions about the CMB Regional Center, to call
me directly. Let me assure you that if | am not in the office, I promise that if you give me a direct line
to call you, my staff will get me on the phone within the hour of your call.

Paola, CMB and the former military bases of California have been waiting for far longer than our

meeting on December 20% 2006 for an approval. As we discussed in that meeting, the CMB program
as it existed in 1998 should have been approved, and certainly meets the requirements of today’s
program.
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I cannot tell you how much I appreciate your hard work. There are not many people today that
understand the abuses of the program in the past. Being a victim of the past programs, I applaud all
efforts to keep regulations stringent and tight so that those who are doing it right are rewarded with
approvals for their clients.

I will get off my soap box now, and just thank you for all of your help.
Best regards,

Patrick F. Hogan, President
CMB Export, LLC

AOL now offers free email to everyone. Find out more about what's free from AOL at AOL.com.

3/15/2007 3
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Hale, Paola Rodriguez : —

From: Berez, Morrie R .

Sent: Wednesday, February 21, 2007 4:03 PM

To: ‘info@cmbebbvisa.com’

Cc: cmbexport@aol.com; bhurles@yaheoo.com,; Hale, Pacla Rodriguez
Subject: RE: CMB Export

Hellc Mr. Hogan:

Thanks for your email follow up and the attached materials. We'll be looking them over
shortly and getting back to you.

Kindest regards,
Morrie Berez

----- Original Message-----

From: Pat Hogan [mailto:info@cmbebbvisa.com]
Sent: Wednesday, January 10, 2007 6:53 PM

To: Berez, Morrie R

Ce: cmbexport@aol.com;: (b)(G)

Subject: CMB Export

January 10, 2007

Maurice Bere:z

U.S. Citizenship and Immigration Services
Chief Adjudications Officer

U.S. Department of Homeland Security

111 Massachusetts Ave. N.W. 3rd Fl1. Ste. 3000
Washington, DC 20529

Dear Mr. Berez:

Thank you again for meeting with Mr. Stone, Mr. Hurley and myself on December 20th. As
promised at that meeting I was to give you the following:

. Updated Business Plan for CMB Export
. Updated Summary of the Investment Terms in CMB Export
. Updated Economic Impact Analysis of the CMB project (using IMPLAN)

Please find enclosed the above information.

You stated that once you reviewed the updated information you would issue an updated
approval letter of the CMB Export Regional Center.

I again thank you and have enclosed my contact information below if you need clarification
on any issues.

Sincerely,
Patrick F. Hogan, President
CMB Export LLC



Office: 309-797-1500
Fax: 309-797-1655
Cell: 563-529-0982
pat@cmbebsvisa.com

PH/1p
Enclosures



Hale, Paola Rodriguez

From: Bill Hurleym ’ b)(8
Sent: Thursday, March 22, : M (0)(6)

To: Paola Rodriguez-Hale
Cc: cmbexport@aol.com
Subject: Conference Call Friday 3/23 @ 3 PM (Eastern)

Dear Paola:

Per our discussion, you, Mr. Hogan and I will conduct
a conference call to address any open issues relative
te the amendment to the CMB Export LLC Regional
Center. We will call you at 3:00 p.m. Eastern time.

Thank you.
Bill Hurley

Executive Director
CMB Export LLC



Berez, Morrie R

From: Lincoln Stone [lincoin@Iskgtaw.com]
Sent: Friday, January 19, 2007 3:38 PM
To: Berez, Morrie R

Subject: FW: CMB

LINCOLN STONE

Stone & Grzegorek LLP

800 Wilshire Boulevard, Suite 350
Los Angeles, CA 920017

Telephone: {213) 627-8937
Facsimile: (213) 627-8998
Lincoln@lskglaw.com

THIS TRANSMISSION AND THE ATTACHED DOCUMENTS, II

OF
ADDRESSEE, AND MAY CONTAIN INFORMATION THAT IS I FROM
DISCLOSURE UNDER APPLICABLE LAW. IF THE READER (
RECIPIENT, COR THE EMPLOYEE OR AGENT RESPONSIBLE STENDED
RECIPIENT, ¥OU ARE HEREBY NOTIFIED THAT ANY DISE OF
THIS COMMUNICATION IS PROHIBITED. IF YOU HAVE RE PLEASE
NOTIFY US IMMEDIATELY BY TELEPHONE OR RETURN E-N THANK

YOU.

----- Original Messade-----
From: Lincoln Stone

Sent: Thursda December 28, 2006 5:15 PM
TO:t::::::::f::::::::::::
(b)(6)

Cc: cmbexport@acl.com; Lincoln Stone
Subject: CMB

Hello Morrie,
Thank you for meeting last week to discuss the regional center pregram of CMB. I have
represented Pat Hogan in this matter for about 10 years, and it is especially gratifying

to get your positive feedback on what we have been working on for so long.

Below I will attempt to summarize major points of the meeting. I would anticpate your
commenting on anything that you might consider inaccaurate.

Bases") rgional center

(bx4)We spent some time reviewing the CMB ("California Milita

information on e papers subml © you under cover letters of
September 12, 2006 and November 20, 2006.

(b)(4) Discussion turned to the current efforts. CMB has been very active in 2006, however, I
ingisted they have this particular meeting before proceeding with raising new capital.




It would seem that you have accomplished a tremendous amount in 2006; I hope 2007 is even
better for you. Happy new year to you.

Sincerely,

LINCOLN STONE



Hale, Paola Rodriguez

From: Hale, Paola Rodriguez
Sent:  Friday, March 30, 2007 6:48 PM

To: ‘Cmbexport@aol.com’; :

Cc: ‘Lincoln Stone'; Berez, Morrie R
Subject: RE: CMB RFE

Good afternoon Mr. Hogan:

This office has completed its second review of the CMB Export L.L.C Regional Center amendment and
supporting evidence, and is unable to complete processing of your application without further
mformation. As previously agreed, to save time to meet your desire to turn this around within shortest
period of time, 1 am providing the below information to serve as a second “E-mail RFE” to facilitate
your expansion/redratting of CMB’s amendinent.

Thank you,

Paola

Paofa Rodriguez Hule, Esq.

Adjudications Officer

USCIS Foreign Trader, Investor & Regional Center Program
Service Center Operations Business & Trade Services

Patrick F. Hogan, President
CMB Export LLC

4507 49th Avenue

Moline, Illinois 61265

Application:  Amendment to the CMB Export LLC Regional Center
Applicant: Patnick F. Hogan
Enterprise: CMB Export LLC Regional Center (CMB)

RE: CMB Export LLC Regional Center’s amendment to update its business plan and economic impact
analysts

SECOND REQUEST FOR ADDITIONAL EVIDENCE
This request supplements the previous Request for Evidence dated March 22, 2007 and serves as an
additional request for information. This office is unable to complete processing of your request without

further information. Please read and comply with the additional supplemental items requested
below, then resubmit the evidence requested to the address listed below, including this letter.

3/30/2007

O
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CC: Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

22ANIO0T

9

USCIS Service Center Operations
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Hale, Paola Rodriguez

From: Hale, Paola Rodriguez
Sent:  Friday, March 30, 2007 6:48 PM

To:  'Cmbexport@aol.com’, :

Cc: ‘Lincoln Stone'; Berez, Morrie R
Subject: RE: CMB RFE

Good afternoon Mr. Hogan:

This office has completed its second review of the CMB Export LLC Regional Center amendment and
supporting evidence, and is unable to complete processing of your application without further
information. As previously agreed, to save time to meet your desire to turn this around within shortest
period of time, [ am providing the below information to serve as a second “E-mail RFE” to facilitate
your expansion/redrafting of CMB’s amendment.

Thank you,

Paola

Paola Rodriguez Hale, Esq.

Adjudications Officer

U QCIQ Foreign Trader, Investor & Regmnaf(enler Program
Seyvice Conter Operglions Business & Trade Services

Patrick F. Hogan, President
CMB Export LLC

4507 49th Avenue

Moline, Hlinois 61265

Application:  Amendment to the CMB Export LLC Regional Center
Applicant: Patrick F. Hogan
Enterprise: CMB Export LLC Regional Center (CMB)

RE: CMB Export LLC Regional Center’s amendment to update its business plan and economic impact
analysis

SECOND REQUEST FOR ADDITIONAL EVIDENCE
This request supplements the previous Request for Evidence dated March 22, 2007 and serves as an
additional request for information. This office is unable to complete processing of your request without

further information. Please read and comply with the additional supplemental items requested
below, then resubmit the evidence requested to the address listed below, including this letter.

2 20/2007 12



PAGE WITHHELD PURSUANT TO

(b)(5)

173




CC: Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

TN/ 007
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USCIS Service Center Operations
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Patrick F. Hogan, President
CMB Export LLC
-page 3 -

I hope that this analysis will resolve some of the concerns over job creation associated with
the investment scenarios. If you or USCIS have further questions or comments, please don’t hesitate
to contact me.

Sincerely,

Fcold Vndhuasn

Randal Wiedemann

21
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Hale, Paola Rodriguez

From:  Hale, Paola Rodriguez

Sent: Thursday, March 22, 2007 3:14 PM
To: Cmbexport@aol.com;

Cc: ‘Lincoln Stone’; Berez, Morrie R
Subject: CMB RFE

Tracking: Recipient Read

Cmbexfort?aol.corn

‘Lincoln Stone’

Berez, Morrie R Read: 3/22/2007 3:23 PM
Hernandez, Efren Read: 3/22/2007 3;19 PM
Haskell, Alexandra P

Good afternoon Mr. Hogan:

[ believe that my call yesterday with your Executive Director, Bill Hurley, discussing your amendment
to the CMB Export LLC Regional Center was very productive. As agreed, to save time to meet your
desire to turn this around within shortest period of time, T am providing the below information to serve
as an “E-mail RFE” to facilitate your expansion/redrafting of CMB’s amendment.

Thank you,

Paola

Paola Rodviguez Hale, Fsq.

Adjudications Officer

USCIS Foreign Trader, Investor & Regional Center Program
Service Center Operations Business & Trade Services

{202) 272- 8417

Pacla.Rodriguez.Hale@dhs.gov

Patrick F. Hogan, President
CMB Export LLC

4507 49th Avenue

Moline, Illinois 61265

Apphcation:  Amendment to the CMB Export LLC Regional Center
Applicant: Patrick F. Hogan
Enterprise: CMB Export LLC Regional Center (CMB)

RE: CMB Export LLC Regional Center’s amendment to update its business plan and economic impact
analysis

3/22/2007 22
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%

Please comply with the above instructions and return this notice with your reply. Failure to reply
within 12 weeks may result in the denial of your petition. A copy of this request for evidence and
the requested documentation should be attached together on top.

CC: Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

3/22/2007

Thank you.

Maurice R. Berez

Chief Adjudications Officer

Foreign Trader, Investor & Regional Center -
Program :

Business and Trade Services

USCIS Service Center Operations

26
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Patrick F. Hogan, President —

CMB Export LLC % F "_H

4507 49th Avenue _

Moline, Illinois 61265 =\
Application: Amendment to the CMB Export LLC Regional Center

Applicant: - Patrick F. Hogan
Enterprise:  CMB Export LLC Regional Center (CMB)

RE: CMB Export LLC Regional Center’s amendment to update its business plan and economic
impact analysis

REQUEST FOR ADDITIONAL EVIDENCE

This office is unable to complete processing of your request without further information. Please
read and comply with those items requested below, then resubmit the evidence requested to
the address listed below, including this letter.

If your submission is more than several pages, please use acco-fasteners to attach the documents at
the top of each page.

U.S. Citizenship and Immigration Services

Service Center Operations Business & Trade Services
Foreign Trader, Investor & Regional Center Program

111 Massachusetts Ave, NW (ULLICO 3" Floor, Suite 3000)
Washington, DC 20529

CMB’s recent submisston seeks to update its business plan and to refine its job creation
multipliers. Since CMB has a working history with the redevelopment authorities charged with the
redevelopment of the former military bases, Inland Valley Development Agency (IVDA) and the
San Bemardino International Airport Authority (SBIAA), it is CMB’s intention to fully fund the
investment requests for various infrastructure projects.

www,uscis.gov

27
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Please comply with the above instructions and return this notice with your reply. Failure to
reply within 12 weeks may result in the denial of your petition. A copy of this request for
evidence and the requested documentation should be attached together on top.

CC: Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

Thank you.

Maurice R. Berez

Chief Adjudications Officer

Foreign Trader, Investor & Regional Center
Program

Business and Trade Services

USCIS Service Center Operations

31
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Hale, Paola Rodriguez

C From: Cmbexport@aol.com

Sent: Friday, March 23, 2007 2:51
To: Hale, Paocla R

Subject: CMB Export, LLC Document:

Attachments: Microsoft Word - CMB_Itd_pi
EscrowAgreement V.41

Word - Subscription_Agreem

March 23, 2007
Dear Ms. Rodriguez-Hale:

The request for additional information has been received and the following should provide the dlb\‘\
information requested. T have enclosed the following: - (d&‘-;

\
~»  Toanswer #1 [ have enclosed the Limited Partnership Agreement and Subscription “:}89& o
: Agreement. These documents describe the key elements of the investment including v
' fees, expenses and conditions. The documents are consistent with the underlying

regulations at 8-GER-204.6-and-216.6. Additionally in Section 8.06 of the Limited (Q’

Partnership Agreement it is clearly spelled out that there is no redemption agreement

whatsoever.
e To answer #2 [ have enclosed a copy of the Escrow Agreement. The funds are

released in only two events. Upon the denial of the I-526 to the investor or upon

approval to the partnership. Further in Section 4.03 of the Limited Partnership

Agreement the use of investment funds is severely restricted it clearly shows the full

$500,000 is te be solely used for the investment only.

e To answer #3 CMB has prepared a privaie pfacement memo (PPM). The offering of
the investment cannot be offered to “U.S. persons™ a term defined in regulations of the
Securities Act thus CMB is exempt from the Securities Act. However CMB wants
prospective investors to be as informed as possible and we created a PPM. This
document is consistent with The Subscription Agreement, Partnership Agreement,
Escrow Agreement and the USCIS regulations and precedent decisions.

* Inresponse to #4 the job impact forecast by economist Mr. Wiedeman addresses the
questions posed. Mr. Stone has sent you an email addressing this issue. We can
discuss this upon our phone call. Thank you for all your help with getting CMB this
much needed letter.

Sincerely,
Patrick F. Hogan, President
CMB Export LLC

C

3/23/2007 . 32
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( AOQL now offers free email to everyone. Find out more about what's free from AOL at AQL.com.

C

2332007

33



—- Page 1 of 6

Hale, Paola Rodriguez

C From: Lincoln Stone {lincoin@iskglaw.com]
Sent:  Friday, March 23, 2007 3:00 PM

(b)(6) To: Hale, Paola Rodriguez; Cmbexport@aol.com;=

Cc: Berez, Morrie R
Subject: RE: CMB RFE

Hello Paola,
Thank you for sending the e-mail RFE. | understand that the CMB documentation you requested is already on
the way to you.

I will not be on the telephone conference you will be having shortly with Pat Hogan of CMB. | want to clarify
something concerning your point #4 which addresses the job creation analysis.

LINCOLN STONE
Stone & Grzegorek LLP

800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017
Telephone: (213) 627-8997
Facsimile: (213) 627-8998
Lincoln@lskglaw.com

THIS TRANSMISSION AND THE ATTACHED DOCUMENTS, IF ANY, ARE INTENDED ONLY FOR THE USE
OF ADDRESSEE, AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL, AND EXEMPT
FROM DISCLOSURE UNDER APPLICABLE LAW. IF THE READER OF THIS MESSAGE IS NOT THE
INTENDED RECIPIENT, OR THE EMPLOYEE OR AGENT RESPONSIBLE FOR DELIVERING THE MESSAGE
TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION,
OR COPYING OF THIS COMMUNICATION IS PROHIBITED. IF YOU HAVE RECEIVED THIS
COMMUNICATION IN ERROR, PLEASE NOTIFY US IMMEDIATELY 8Y TELEPHONE OR RETURN E-MAIL
AND DELETE THiS E-MAIL MESSAGE. THANK YOU.

From: Hale, Paola Rodriguez [mailt
Sent: Thursday, March 22, 2007 12:14 PM
To: Cmbexport@aol.com; bhurles@yahoo.com
. Cc: Lincoln Stone; Berez, Morrie R
\ . Subject: CMB RFE

Good afternoon Mr. Hogan:

3/23/2007
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: to the CMB Export LLC Regional Center was very productive. As agreed, to save time to meet your

C I believe that my call yesterday with your Executive Director, Bill Hurley, discussing your amendment

 desire to turn this around within shortest period of time, 1 am providing the below information to serve
as an “E-mail RFE" to facilitate your expansion/redrafting of CMB’s amendment.

Thank you,

Paola

Paola Rodriguez Hale, Fsq.

Adjudications Officer

USCIS Foreign Trader, Investor & Regional Center Program

Service Center Operations Business & Trade Services

Patrick F. Hogan, President
CMB Export LLC

4507 49th Avenue

Moline, Hlinois 61265

Applicant: Patrick F. Hogan

C Application:  Amendment to the CMB Export LLC Regional Center

~ Enterprise: CMB Export LLC Regional Center (CMB)

RE: CMB Export LLC Regional Center’s amendment to update its business plan and economic impact
analysis :

REQUEST FOR ADDITIONAL EVIDENCE

This office is unable to complete processing of your request without further information. Please read
and comply with those items requested below, then resubmit the evidence requested to the address
listed below, including this letter.

If your submission is more than several pages, please use acco-fasteners to attach the documents at the
top of each page.

U.S. Citizenship and Immigration Services
Service Center Operations Business & Trade Services
Foreign Trader, Investor & Regional Center Program

111 Massachusetts Ave, NW (ULLICO 3" Floor, Suite 3000)
Washington, DC 20529

- ANALYSIS OF THE CMB EXPORT AMENDMENT:

3/23/2007 35
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Page 6 of 6

Please comply with the above instructions and return this notice with your reply. Failure to reply
within 12 weeks may result in the denial of your petition. A copy of this request for evidence and
the requested documentation should be attached together on top.

CC: Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

2007

Thank you.

Maurice R. Berez

Chief Adjudications Officer

Foreign Trader, Investor & Regional Center
Program

Business and Trade Services

USCIS Service Center Operations

39
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LIMITED PARTNERSHIP AGREEMENT
OF

CMB INVESTMENT GROUP A, L.P.,
A California Limited Partnership
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CMB Investment Group A, L.P.

CMB_ld_parimership_agreement_(V.1 1)_3-7-07.doc
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EXHIBIT A

PARTNERS’ NAMES, ADDRESSES, INITIAL CAPITAL
CONTRIBUTIONS, CAPITAL ACCOUNTS AND PERCENTAGE
INTERESTS

CMB Investment Group A, L.P.

Name & Address Units
General Partner:

CMB Export LLC 0
4507 49™ Avenue

Moline, IL 91719

Limited Partners:

CMB Investment Group A, L.P.

Capital
Contribution

$0.00

43

Initial Percentage
Capital Account Interest
$0.00

CMB_ltd_partnership_agreen'lenL(V.l1)_3-7-07.doc
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EXHIBIT A

ESCROW ACCOUNT INFORMATION

Credit Bank:

ABA Number:

Credit Account:
Credit Account Name:
For Further Credit to:

For Benefit of: CMB Investment Group A, L.P.,
[investor’s name]

EscrowAgreement_(V.1 1)_3-7-07.doc 7
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ATTACHMENT “A”

CMB INVESTMENT GROUP A, L.P,,
A CALIFORNIA LIMITED PARTNERSHIP

LIMITED PARTNER COUNTERPART SIGNATURE PAGE

The undersigned Investor, having subscribed for Units of Partnership
Interests in CMB INVESTMENT GROUP A, L.P. (the “Partnership”) hereby agrees (1)
the undersigned Investor has carefully read and understands the contents of the Limited
Partnership Agreement of the Partnership and (ii) to be bound by all of the terms and
provisions of the Limited Partnership Agreement for the Partnership, to which this
signature page will be attached.

IN WITNESS WHEREOF, the Investor hereby executes this signature page as a
Limited Partner of the Partnership as of the day of , 200_.

Doliar Amount of Investment

$

Type or print name of Investor

Signature of Investor

Subscription_Agreement_(V.11)_3-7-07.doc 17
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ATTACHMENT “B”

INVESTOR QUESTIONNAIRE

The undersigned confidentially represents and warrants the answers to the following
questions (1-20) to this Investor Questionnaire consisting of three (3) pages:

1.  Customer Account Name

2. Age Social Security Number - -
3. Education through: High School ; College ;
Graduate School

4.  Principal Residence Address:

Number of Years there:
Mailing Address:

5. Are you a permanent resident of the address listed in question 47

Yes No

If you answered ‘No’, where do you reside:

6.  Present employer, including address and your position:

7. Other occupations or positions during the past five (5) years:

Subscription_Agreement_(V.11)_3-7-07.doc

18
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8. Net worth, or joint net worth with spouse (check one):
__Less than $150,000
__$150,000 - $999,000
__Over $1,000,000

9. Of your net worth, set forth the approximate percentage which constitutes personal
residence, automobiles, furniture, jewelry, and personal effects:

10. Did you individually have income in excess of $200,000 or joint income with your
spouse in excess of $300,000 in each of the two most recent years, and reasonably expect
an income in excess of $200,000 or joint income with your spouse in excess of $300,000
this year?

Yes No

11.  Have you ever participated in or purchased securities in a "private placement”
offering of securities before?
Yes No

12.  Have you ever purchased an interest in a tax shelter before?
Yes No

13. Have you ever purchased gas or oil wells or an interest in gas or oil exploration,
drilling or operating syndications before?
Yes No

14. If the answer to 11, 12 or 13 above is "yes," what type(s) of private placement, tax
shelter or syndication?

15. Do you maintain an active account with a securities brokerage firm?
Yes No

16. List any other information that would be relevant to the question of whether or not
you are a "sophisticated” investor.

17. Have you retained an investment counselor Purchaser Representative to assist you
in connection with your evaluation of the purchase of the securities in this Offering?
Yes.  No

Subscription_Agreement_(V.11)_3-7-07.doc 19
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18. If the answer to 17 is yes, please give the name, occupation and address of such
person.

19. The undersigned states that his or her investment objectives are as follows:

20. The undersigned is capable of speaking and reading the English language in a
fluent manner and is able to understand this Memorandum and all attachments, exhibits,
and documents related thereto; alternatively, the undersigned has had this Memorandum
along with all attachments, exhibits and documents related thereto translated to the
undersigned, and undersigned fully understands all its contents.

(initial here)

Date

Signature

Signature (if more than one purchaser)

Printed Name(s)

Signature of Translator, if any (Question. 22)

Printed Name of Translator

Subscription_Agreement_(V.11)_3-7-07.doc 20
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Hale, Paola Rodriguez

Page 1 of 1

From: Cmbexport@aol.com

Sent: Saturday, March 31, 2007 5:38 PM

To: paola.rodriguez.hale@dhs.gov

Cc: =incoln@lskglaw.com; Ipursell@rockislandauction.com
Subject: CMB Documents - Updated Clean Versions

Attachments: CMB_Itd_partnership_agreement_V.12_ 3-31-07 pdf; EscrowAgreement V.12 3-31-
07.pdf, PPM__V.12_ 3-31-07 .pdf
Dear Paola,
Attached please find the updated versions of the CMB Documents.
Sincerely,

Patrick F. Hogan, President
CMB Export, LLC

See what's free at AOL.com.

41172007
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C

Hale, Paola Rodriguez

@

— .
\__4 From: Bil Hurfey= 6)(6)
Sent: Saturday, April 07, 2007 9:26 PM
To: Hale, Paola R
Subject: Fwd: CMB Documents - Redline Versions

Attachments: CMB Documents - Redline Versions
Dear Paola:

Here are the red-lined versions of the CMB documents per your conversation with Patrick Hogan. 1 am
re-sending them as a precaution.

Please all me if you have any questions.
Truly yours,

William F. Hurley
(b)(B) Executive Director

CMB ExEort LLC

Note: forwarded message attached.

L A——

C

4/11/2007 170
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C EXHIBIT A

PARTNERS’ NAMES, ADDRESSES, INITIAL CAPITAL
CONTRIBUTIONS, CAPITAL ACCOUNTS AND PERCENTAGE
INTERESTS

CMB Investment Group A, L.P.

Capital Initial Percentage
Name & Address Units Contributicn Capital Account Interest

General Partner:

CMB Export LLC 0 $0.00 $0.00
4507 49" Avenue

Moline, IL 91719

Limited Partners:

C !

CMB Investment Group A, L.P.
CMB_ltd_partaership_agreement_(V.11) Redlined
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EXHIBIT A

ESCROW ACCOUNT INFORMATION

Credit Bank:

ABA Number:

Credit Account:
Credit Account Name:
For Further Credit to:

For Benefit of: CMB Investment Group A, L.P.,
[investor’s name]

EscrowAgreement_(V.1 [)Redlined - 7
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CMB Infrastructure Investment Group I, LP
Economic Impact of Investments

At Former George Air Force Base on the
City of Victorville & San Bernardino County Economies

By John E. Husing, Ph.D.

March 29, 2008

Economics & Politics, Inc.

961 Creek View Lane
Redlands, CA 92373
(909) 307-9444 Phone
(909) 748-0620 FAX
john@johnhusing.com
www.johnhusing.com
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, Midwest Executive Offices 4507 49" Avenue, Moline, [llinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1635

Current Project
CMB Infrastructure
Investment Group I, LP

[VDA (San Bernardino, California)

Brochures and Articles

www.cmbebSvisa.com
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Inside this
issue:

New Fixed Base
Operator at Airport

Welcome Stater
Bros. Markets

Million Air
Site Chosen

Airport Projects
Underway

Roadway
Construction
Projects

 AlfFreight Asia

San Bernardino
international Airport

294 3. Lelznd Norton Way
San Bernardino, CA 92408-0131

909.382.4100

www.shdairport.com

takes flight

Issue 1

SBD Terminal getting ready for flights

A new commercial  passenger
terminal is under construction at the San
Bernardine International Airpert  (SBD).
What was once a military terminal buiiding
with very few amenities is rapidly being
transformed intc a modern, passenger
friendly airline terminal. The new terminal
promises o provide a quick and convenient
alternative for air trave!l to and from the San
Bernardino area. The project is anticipated
to be complete by late spring in order to
accommodate commercial passenger air
service beginning as early as June 2008.

The initial phase of the terminal project
includes & new passenger ticketing lobby,
passenger and baggage screening areas.
a passenger concourse with three loading
bridges and a spacicus baggage claim area.
Plans include provisions for concession
space lo assure that the traveling public
has access to food and beverages as well
as magazines and other commodities
Rental cars and public transportation will be
readily accessible adjacent to the baggage
claim area. Future phases will add seven
additional passenger loading bridges and
other improvements to accommodate as
many as 70 flights every day.

The terminal will be one of the few in the
country designed from the ground up far air
travel in the post 9/11 security environment.
Passenger and baggage screening are
designed as part of the facility rather than
as an after-thought. Significant roadway
and public parking improvements are also
underway lo assure easy and convenient
access to the new commercial
passenger terminal building. A new
roadway systemassuresthatvehicular

Bill Ingraham. Awiation Director

traffic will move quickly and efficientiy
throughout the terminal complex.
Plans include readily accessible and
reasonably priced public parking
adjiacent to the terminal building.

Many Possibilities 1n One Locaticn



Messacg

from the Executive Director ...

Donald L. Rogers

Welcome to the inaugural issue
of “SBD Takes Flight”. We are
pleased to present this quarterly
newsletter in our continuing
efforts to provide the most
up-to-date information to our
customers and communities on
the myriad of activities here at
the San Bernardino International
Airport.  Since Norton Air Force Base officially closed in
1984, substantial work has been completed to address
environmental work, upgrade substandard roadway, utility,
and building infrastructure, effectuate property transfers
from the US Air Force, demolish 2.5 million square feet
of dilapidated structures, and finalize a comprehensive
Development Agreement with Hiliwood for the industrial
portions of the former base. We are now home to firms
such as Kohl's Department Stores, Mattel, Pep Boys,
Medline industries, and the recently completed Stater Bros.
Markets corporate headquarters and distribution center. In
December 2005, we completed the final phase of a $36
million multi-year runway replacement project, and have
been focused ever since on developtng our most substantsal

.Trade Show 2007

“Enonomic Dev & Marketing

Airport participated as an exhibior in its first intemational

Air Freight Asia Conference and Trade Show this past
September in HongKong, China. The SBD received great -

coverage in such publications &8 Payload Asia and Flight

Daily News from the four-day-évent. The Aiport was

represented by the Mayor of Loma Linda/Vice President of
the Airport Commission Robert Christman and Penny Chua.
The attendees included seniormanagementrepresentatives
from airlines, airports, shippers, manufacturers, cargo
. agents and forwarders. It was a
AlR great forum to introduce SBD and
BHT develop strategic relationships with
targeted carriers and companies.

UTE: ) A P

recognition and location of SB _'to the aviation industry, the e

New Jet Fuel Farm
Eric Ray. Airport Operations Manager

A new fuel farm is currently under
construction at the Airport and
will be operated by Miliion Air
The fuel farm will be avalable for
commercial arlines and for general
aviation purposes. |t will consist of
150.000 gallons of Jet A fuel and
will be situated on approximately 1-
1/2 acres on the northwest comer
of the airport.  Under a grant from
the Federal Aviation Administration,
construction was awarded lo
Meccon Industries for $5.2 million
to be completed in June 2008

Control Tower

fn 2007. the Airport completed
two projects that rehabilitated and
modernized the airport’s air traffic

tower The arfielc

control
lighting control system projec!
provided a new system tha
allows air traffic controllers

(ATC) 1o operate airfielc
lighting, such as runway anc
taxiway lighting from within the
ATC tower cab. This projec
was completed on June 18
2007. The Ar Traffic Contro
Tower {ATCT}) equipmen
project  modernized  the
equipment  necessary I
operate an ATCT in the
National Airspace System
Equipment rehabiitation anc
replacement included: VHF.
UHF radios. digital voice
switch, digital voice recorder
weather instruments, anc
touch screen controllers. The
project began in October 2007
and is substantially complete

Roadway Construction

roadways.

Alex Estrada, Director of Redevelopment & Transportation

Developing an Airport is 2 comprehensive undertaking, which recently,
may have impacted your commute when traveling along some of our local
In September of 2005, through the effarts of Congressman

Jerry Lewis, the IVDA was designated $36.5 million under the SAFTEA-
LU BHl for regional arlerial roadway improvements around the Airport

In participation with SanBAG. the
IVDA is now under construction with
the Tippecanoe Ave road widening
project, which will improve the
- commidor from the Santa Ana River
noth to Mil Street (anticipated
completion in Spring of 2008). Also
underway is the Ceniral Avenue
road widening project, from MMt
" View Ave west to Valley View Ave

(anticipated completion in jate Spring 2008). Matich Corporation, a focal
firm, selected as the general contractor for these initial projects. Currently.
under design are the Mountain View Avenue Project from {-10 north to
Central Ave and the Lena Road Project from Orange Show Road north to
Central Ave. Design work on portions of the 37 and 5* Street corndors are
expected to commence in the coming months. For recent updates on our

construction activities, go to www.sbdairport.comicurrent eventg 3 1



Control Tower

Jet Fuel Farm

Our Organization

.is comprised of two separately
governed joint powers authorities;
namely the Inland valley
Development Agency (IVDA) and
the San Bernardino International
Airport Authority {SBIAA) to oversee
the redevelopment and reuse of the
former Norton Air Force Base to
civilian and commercial use. The
overall objectives of both agencies
are to replace the jobs lost in
the community when the base
closed. imprave the infrastructure,
landscape. and aesthetics of
the of the focal and surrounding
areas, and promote economic
and awvialion related activities to
increase the tax base of the region.

BLUE'S AVIATION IS NOW SBD FBQ SERVICES

in October of 2007, SBD Properties, LL.C, developer for the new Million Air San Bernardino
facility, finalized the lease of certain existing Airport facilities. formerly known as Blue's Aviation.
to continue and develop services for the corporate and general aviation component of the
Airport. Scot Spencer, SBD's General Manager, indicated that it has contracted with Million Air
to provide consuling services for the management and operation of these facilities, which will
provide a diversified range of aviation related services for servicing smaller aircralt.

MILLION AIR COMING TO SAN BERNARDINO INTERNATIONAL AIRPORT

The nation’s premier Fixed Based Operator (FBO) will soon construct a new corporate executive
jet facility at the Airport. It will consist of 10 acres at the northwest corner of the Airport and will
encompass over 32,000 square feet of hangar space, an executive terminal, and support facility
of over 40,000 square feet. The FBO is being developed by SBD Properties, LLC and will begin
construction in early 2008.  Million Air expects to employ approximately 120 full-
time employees in its first full year of operation with that number more than doubling
in the next two lo three years Support jobs created by the Million Air San Bernardino
will also generate significant additional revenue and employment for the region.

STATER BROS. MARKETS HAS NEW HOME AT AIRPORT

Stater Bros. Corporate Offices afficially moved to the new San Bermardino facility in September
2007. The state-of-the-art Distribution Center campus will consist of a dry distribution facility,
a refrigerated facility, a bakery depol, truck maintenance garage and corporate offices. The
new sile spans over 160 acres with over 2.2 million square feet of interior space. When it
begins operation in February 2008, it will be the largest under-one-roaf Supermarket Distribution
Center in America employing over 2,200 people at this facility.

Million Air San Bernardino /- ' SWE;M. Grand Opening Oct. 24, 2007

IVDA Board:

County of San Bernardino:
Supervisor Dennis Hansberger, Co-Charr
Supervisor Josie Gonzalez

City of San Bernardino:

Mayor Patrick J. Morris, Co-Chair
Councilmember Esther Estrada
Councilmember Wendy McCammack
Councilmember Rikke Van Johnson (alt.}

City of Colton:

Mayor Kelly J. Chastamn

Councitmember John D. Mitchell
Councitmember Richard A. DelLaRosa (alt.)

City of Loma Linda:

Mayor Robert Christman. Vice-Chair
Councilmember Floyd Petersen
Councilmember Robert Ziprick (alt.)

SBIAA Commission:

County of San Bernardine:
Supervisor Dennis Hansberger
Supervisor Josie Gonzalez (alt )

City of San Bernardino:

Mayor Patrick J Morris, President
Councilmember Esther Estrada
Councilmember Wendy McCammack (alt )

City of Colton:
Councilmember John D. Mitchel!
Mayor Kelly J. Chastain {alt )

City of Loma Linda:
Mayor Robert Christman. Vice President
Councilmember Fioyd Petersen (ait )

City of Highland:

Mayor Pro-Tem Ross Jones
Mayor Penny Liburn (alt
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San Bernardino intemational Airpart
294 S Leland Norton Way
San Bernardino, CA 92408-0131

Find out
about exciting
opportunities!

Call us at

909.382.4100
or visit us online at

www.shdairport.com

Company Name. Aeropro, LLC
President: Jog Ermalavich
Location: Central Hangar Complex (Bay 4)

No of Employees. 32

Tenant since. February 2003

Business. Aeropro offers a one-stop convenience and
short turnaround for airplanes in need of minor or major
paint jobs. Aeropro has a premier paint and refinishing
team with 35 years of experience in the aircraft painting
industry.

Website. www.aeropros.com

e AR EBDE
e —————

A ff"\

A

On behalt of the IVDA Board and SBIAA Commission, our entire
team here at the Airport would like wish you and your family happy

holidays and a great 2008 ahead! Investing
 In infrastructure
improvements this year.

If you bave any comments or suggestions on this newsletter. please contact

Cathie @ (309)382-4100 x 249 or email cweber@sbdairport.com




Very competitive costs

Mild climate for year around operations
24-hour operation

No air congestion

No curfews

Quick turn arounds

Ali-types of aircraft welcome

Direct aircraft-to-terminal loading
Faster, easier access to major markets
Growing local manufacturing base

Direct access to secondary
manufacturing market

Dedicated, experienced and productive -
workforce e,

World-class quality assurance
Modern, clean environment

US Customs available

SAN BERNARDIN

Marketing Direclon

San Bernardino international Airport INTERNA‘“ONAL AlRPORT
204 S, Letand Norton Way. Stite
San Bernardino, CA 92408-0131

A100 ext. 243

shidairport.com
wiw shdanport com
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SAN BERNARDINO N

THE ALTERNATIVE 10 LAX

: San Bernardino International Airport {SBD)

is a low cost, efficient air cargo alternative

- to Los Angeles International Airport.

.

San Bernardino International Airport provides the
optimal location for air cargo and logistics
management for companies doing business in
Los Angeles-Southern Caiifornia region. SBD is

L well positioned as a consolidation/distribution
i point for both air cargo and truck shipments.
It offers significant advantages for companies that
E would like to avoid the congestion and high costs

associated with LAX. SBD has expedited
Customs clearance, abundant aircraft ramp
space, room for new development opportunities
and expansion potential in a secure and modearn
environment. SBD is a certified Foreign Trade
Zone and special tax incentives are available for
new development projects. Stage 2 aircraft are
permitted at the airport.

[EU—

STRATEGIC SOUTHERN
CALSFORNIA LOCATION

San Bernardino International Airport is located
60 miles (96.5 km), approximately 1 hour and 35
minutes, east of LAX. The airport enjoys easy
access 1o US interstate Highways 10 {east west
cotridor), 15 via 215 {north-south corridor) and 210
(increased westbound access).

The airport enjoys easy access to US Interstate
Highway 10 and Interstate Highway 15 via Interstate
215. Interstate 10 is a primary east-west US high-
speed highway corridor of national significance

San -~ T

® ww  Bernardino ,%

. PN
R R - 2
-mes A
- mm&m m Mo ion

®
) tb '@ PALN SPRINGS

llﬂ‘ﬂli !

. .
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stretching from downtown Los Angeles. Califorma
to Jacksonville, Florida. interstate 15 is a north -
south high-speed freeway stretching from
interstate 5 in Tijuana, Mexico 1o Vancouver,
Canada, connecting with US Interstate 40 at
Barstow, California and Interstate 70 in Sait
Lake City, Utah.

G ONGESTED FACILITIES

San Bernardino International Airport is supported
by a newly reconstructed 10,001 x 200 foot
{3.048m x 61m) runway with a pavement strength
of 960.000 pounds DDTG, a Category |
instrument landing system. and an Automated
Weather Observation System Il (AWOS). Adjacent
to the runway and taxiways are 1 million square
feet (92,900 mQ) of apron space, 650,000 square

feet (60,386 m2) of hangar space. and over
1 5 million square feet (139.000 m2} of
warehouse space. These facilities are located
close to US Interstate 10. An additional 1.500
foot (457 meter) unway extension is planned.

AtRODARGE bACE TS

Immediate use of air cargo facilities are
available with aircraft apron parking. Other
smaller facilities with airside and tandside
access can be facilitated for air cargo use.

For air freight forwarders. the airport has over
o0 individual office suites that range in size from
approximately 200 square feet to 550 square
feet (18.5 m2 to 51 m? ).

Buiid-to-suit opportunities exist for qualified
Airport users.




[

E RODM FOR GROVWTH

With over 2,100 acres (809 hectares) of property,
the San Bernardino international Airport presents a
wealth of dynamic business opportunities.
. Located just 60 miles east of Los Angeles, all
i SBD property falis within the jurisdiction of the
City of San Bernardino. On the non-aeronautical
L portions of the SBD, there are build-to-suit
- opportunities through AllianceCalifornia and its
' Master Developer — Hillwood/San Bernardino,
LLC. This Texas based development company is
E an industry feader in marketing, planning, design

and construction of commercial, industrial and aviation
facilites. All zoning and environmental reports have
been completed (Fast Track Process), and with over
$92 million in infrastructure improvements. the SBD &
AllianceCalifornia stand ready to service the
operational needs of your business today!

Surrounding the Airport is another 13,000 acres
(5,260 hectares) of redevelopment project area that
is largely zoned commercial and industrial.

The airport has onsite job training programs and
facilities backed by a pro growth local government.

SUKEACE
CONBEOTIVITY

The airport is within
3 miles of the BNSF
Railway Company
intermodal facility.
Both Roadway and
Yellow trucking
companies have important freight hubs within
5 minutes from the airfield. An additional $36.5
million of federal funds have been dedicated to
improve the major arterial access to the airport
surrounding areas.
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TWO DECADES OF

CHANGE

The former Norlon Air Foree Base was one the cornersiones of San Bernardine's econonrie vitlity, When il was
slated o cluse in W8S, it was a huge blow 1o Intand Seuthern Calitfornia and espeeially the city of San Bernardino,
Officials long have struggle d 1o e tlace the Last jobs and to put the former base’s runway back to work,

Mattel Terminal renovation Executive charter
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TWO DECADES OF

CHANGE

The former Norlon Air Foree Base was one the cornerstones of San Bernardino's eeonontie vitadity. When il was
slated 10 elose in 1988, was @ huge blow o Inland Southern California and especially e ciy of san Bernardino,
Officials long have strugale (I 10 repact the lost jobs and to pie the feemer base's eunway hack o work.,

Mattel Terminal renovation Executive charter
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TWO DECADES OF

CHANGE

The former Norton Air Foree Base was one the cornerstones of San Bernardino's economic vitality. When il was
slated 1o close in 1988, it was a huge blow to Inland Southern California and especially he city of San Bernardino.
Officials long have strug g.,lod to replace the fost jobs and to put the foemer hase's runway back 10 work.

i : H

i Mattel | Terminal renovation  Exacutive charter

' |n 2003, Mams|Inc, signed a 10-year lease ; Uriginally used by the: miitary for troop deployment, the srports i #lans arc undor way for 4 $7 milkon exacutws charter terminal
10 GeGupy 3 Massive 1.25 million-square- terminal bulding i about to get s second rencvaton in the past | that will house & franchise af Houston-hased Milien Air interlink
fout warehouse at Nortur, 10 years. Avport officiats will spend 3B milkion ta update the

! facility to accommodate scraduted passenger traffic

g San Manuel

About 50 acres uf the former base is

owned by the San Manuel Band of Misskn
Incians. The trihe has set up some ght
hhl' ndustrial facines there but hasn't
B announced a use for the rast of the
Retail giant Koh's Corp was property.
one of the first Fortune 500
companies to set up shop at ]
the base, The gompary runs The Philadeiphia-
a T00,000-square-foot baged automotive:
warehouse 1o store clothing ¥ parts refailer fep
and kitchen wares for an K| Boys ralocated its [l
estimated 30 stores in the i facikty to the base
B trom Vernon in
o 2004

" WMeding industres, an
inors, bassd medical
SuDply company,

warehouw 1o slore
l medical supplies
R ranging frum rubber
| gloves o adut briefs, A

*+ Construction 1§ 5et o begn tis year on

the: grounds of e furiner Palin Meadows
ma (oM Course. Hilwoed is building 27 milion
syuare feet of warehouse space there,
with buildings rangisg from small offices
|c medin-size war snouw

Habitat

Soine 200 acres uf the
wirpert, suuth along the
runway and surrounding the
former gulf course, ane sel
atade a5 habital for the

The Infand grocary giant is anwg construction
of a 21 miltipn-squere-foot distribution g
center and headguarters on
160 utres of the former base,
g project will st
mere than

trash bags and disposahie plates.
B to meat packagng and ege

= cartons, Pactive oceuples a

L 900.000- square foot warenause
at the former base.

R Gatewaw Sduth project

Although outsice ihe buunds of the

former base, this lilwoud warehousing i $300 miton. E:ggguﬂ;;v?h;i;aron rat.
devetopinent is a part of the company’s i . -
AanceCalifornia projert. Nl Xangareo rat

N
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Lo
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i {1904: The A 1997: i
Renamedin  Air Foree Valley Bernardino i Force ceases The VDA sells approaches  Hillwood's £argo Manuel Band ‘
honor of Capt. Base slated  Development Internaticnal *operations at its first parcel i the arpurt  Alliance- contract goes of Mission
Laland f. for closure by Agency Airport Norton, turns 1o private wilh 2 Calfornia  toMarch 8ir  Indians is
Norlon, a the Base formed to Authority over erterprise ina proposat that  project moves Reserve Base granted

‘ native San Realigoment  redevelgp  formedio  ODEration (o dealwith Ming could create  forward with Wacresatthe

I Bernarding  and Closure  portionsef  Spearnead “localofficials  pigzg BO000new  ambilions of former base

| resigentwio commssion  the former  reuse of the Development, jobs creating a

i was killed in base rort ' which had : regional cargn

: action during portion | planneg a H 2000: Rede-  hub
Waorld War ! $70 millign ; velopment

: hotel and H officis
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nompiex, The ! transfer fram
project never ; the Air Force
materialized. . o own the

former base

lands

T941: Tre hage opsned and originally was cabad 188 | gckheed Martin abandons 1ts operations ab
San Barnarting Air Jepot. the hase akier 2 $4% milion ewestment there,

H007: Stater Bros. will mave its
corporate headguarters to the
grounds of the farmer base.

1998: Airport officials pusht 1or passenger service while wranging
with the Air Forge for gwnership of the preperty
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Current Project
CMB Infrastructure
Investment Group I, LP

McClellan Business Park, LLC (Sacramento,

California)

www.cmbeb5visa.com

. Midwest Executive Offices 4507 49 Avenue. Moline, llfinois #1265 Phone: 309-797-1550 Facsimile: 309-797-1655
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™
. @ s Midwest Executive Offices 4507 49™ Avenue, Moline, lllinois 61265 Phone: 309-797-1550 Facsimile; 309-797-1655
g

2007 Projects

CMB Investment Group A
CMB Investment Group B

www.cmbeb3visa.com
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. - *
. @ . Midwest Executive Offices 4507 49 Avenve, Moline, Illinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655
i,

t-.,'i
*

The Other Former California
Military Bases within

The CMB Regional Center

e Southern California Logistics Airport
(Former George Air Force Base)

e Mather Commerce Center
(Former Mather Air Force Base)

e Depot Park
(Former Sacramento Army Depot)

e March Global Port
(Realigned March Air Force Base)

www.cmbeb5visa.com
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by CJ),  Midwest Executive Offices 4507 49" Avenue, Moline, [llinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

The Other Former California

Military Bases within
The CMB Regional Center

e Southern California Logistics Airport
(Former George Air Force Base)

www.cmbebSvisa.com
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The Other Former California

Military Bases within
The CMB Regional Center

e Mather Commerce Center
(Former Mather Air Force Base)

www.cmbebSvisa.com

N Midwest Execulive Offices 4507 49™ Avenue, Moline, Illinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655
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b "W Midwest Executive Offices 4507 49™ Avenue, Moline, Illinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

The Other Former California

Military Bases within
The CMB Regional Center

e Depot Park
(Former Sacramento Army Depot)

www.cmbeb3Svisa.com
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N Midwest Executive Offices 4507 49™ Avenue, Moline, lllinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

The Other Former California

Military Bases within
The CMB Regional Center

e March Global Port
(Realigned March Air Force Base)

www,.cmbeb3visa.com

374



T e

375



376



. Midwest Exccutive Offices 4507 49" Avenue, Moline, Illinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

CMB Regional Center Garners
Support from All Levels of
Government

¢ Federal
o State
e [Local

www.cmbebSvisa.com
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U.5. Department of Homeland Security
20 Massachusetts Avenue, NW
Washington, DC 20529

U.S. Citizenship
and Immigration
Services

HOOPRD 70/6.2.8
APR 1 8 2007

Mr. Patrick F. Hogan
President

CMB Export LLC
4507 49th Avenue
Moline, Illinois 61265

Mr. Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

Re: California Military Bases Export LLC Regional Center (CMBRC) Amendment

Pursuant to Section 610 of the Appropriations Act of 1993, on August 15, 1997, the
California Military Bases Export LLC (CMB) was approved and designated as a regional center by
the former Immigration and Naturalization Service for the purpose of attracting immigrant investor
capital into the development area which is related to the former military bases located in the counties
of Sacramento, San Bernadino and Riverside, California. CMB’s originally approved regional
center application focused on the rebuilding and redevelopment of following six commercial bases
in Southern Cahformia and Sacramento County in Northem California:

George AFB

Norton AFB

March AFB

McClellan AFB
Sacramento Army Depot
Mather AFB

AN A

On January 10, 2007, CMB requested approval to amend its business plan and refine its
economic methodology along with its job creation multipliers to encompass three new investment
focuses of the CMB Regional Center. Specifically, the CMB Regional Center updates its business
plan to include the improvement of infrastructure in the designated development area via direct
investment into the state and local government economic development authorities charged with the
redevelopment of the closed military base areas. It is CMB’s intention to fully fund the development
authorities’ investment requests for various infrastructure projects. Additionally, the CMB Regional
Center plans to improve infrastructure in the development area via direct investment into private
enterprises located in the designated development area. CMB’s updated submission contains an
economic analysis of with refined job multipliers which indicate the potential direct, indirect and
induced job creation resulting from proposed investment opportunitics.
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CMB Export LLC
Page 2

(CMB submitted the following evidence in support of its requested amendment:

» An Economic Impact Analysis using the IMPLAN model prepared by a professional
economist;

» A revised business plan reflecting the timing, scale and planned use within CMB of
the alien investor capital;

¢ A proposed Limited Partnership Agreement, a proposed Subscription Agreement,
and a proposed  Private Placement Memorandum (PPM), all reflecting
revisions/changes based on USCIS review comments to ensure full compliance with
the applicable EB-5 regulations at 8 CFR 204.6 and USCIS precedent decisions;

¢ Proposed escrow agreement reflecting instructions to the financial institution
designated to serve as the escrow agent for each immigrant investor’s irrevocable
escrow account regarding disbursement of the investor’s contributed capital; and

» The business model for capitalization from as many as 76 immigrant investors and
$78 million in aggregate domestic and immigrant investor funds into CMB.

Based on its review and analysis of the January 10, 2007 request to amend the previous CMB
Regional Center designation, USCIS approves this amendment to the regional center designation,
business plan and job creation multipliers for the CMB Regional Center. In accepting the
amendment, USCIS has updated its records of CMB’s Regional Center approval and designation,
business plan, and job creation multipliers to encompass these amendments to provide for
immigrand investor capital into:

1. Improvement of infrastructure in the designated development area via direct
investment mto the state and local government economic development authorities
charged with the redevelopment of the closed military base areas.

2. Improvement of infrastructure in the designated development area via direct
investment into private enterprises located in the designated development area.

As such, aliens seeking immigrant visas through the Immigrant Investor Pilot Program may
file individual petitions with USCIS for these new commercial enterprises located within the CMB
regional center area comprised of the former military bases located in the counties of Sacramento,
San Bernadino and Riverside, California. CMB’s approved regional center application continues to
focus on the rebuilding and redevelopment of following six commercial bases in Southern California
and Sacramento County in Northern California:

George AFB

Norton AFB

March AFB

McClellan AFB
Sacramento Army Depot
Mather AFB

S =
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CMB Export LLC
Page 3

The geographic focus of this area is comprised of both rural areas and certain urban areas
which have been designated as a Targeted Employment Area (TEA) by the State of California as
defined in 8 CFR 204.6(¢e). Thercfore, the minimum capital investment threshold for any individual
immigrant investment into a new commercial enterprise through the CMB Regional Center shall be
not less than $500,000.

Alen entrepreneurs who file petitions for commercial enterprises located in the CMB
regional center area must fulfill all of the requirements set forth in 8 CFR 204.6, except that the
petition need not show that the new commercial enterprises created ten new jobs indirectly as a
result of the alien entrepreneur’s investment. This determination has been established by way of the
USCIS’ acceptance of the economic analysis which is contained as part of the USCIS-approved
CMB Regional Center’s initially approved proposal and its expanded indirect job creation analysis
within the approved CMB amendment.

However, where creation of indirect jobs is based on a multiplier rooted in or based on
underlying new “direct jobs” (or preservation of existing direct jobs in a troubled business) are
clatmed in support of an immigrant investor's individual 1-526 petition affiliated with the CMBRC,
then to be credited with projected preservation or creation of any new “direct” jobs for “qualifying
employees” the petition must be supported by:

* Probative evidence of the number of full time (35 hours per week) qualified employees at the
point of filing the petition whose positions shall be preserved/maintained throughout the
alien’s period of conditional residency. Such evidence should include copies of quarterly
state employment tax reports, Forms W-2, Forms [-9, and any other pertinent employment
records sufficient to demonstrate the number of “direct” qualifying pre-existing full time jobs
in CMB preserved/maintained, and any other pertinent employment records sufficient to
demonstrate the number of employees before the investment.

* To be credited with projected creation of new “direct” jobs for “qualifying employees™ at the
pomt of filing the [-526 petition, then the petition must be supported by a comprehensive
detailed CMB business plan and supporting financial, marketing and related data and
analysis providing a reasonable basis for projecting creation of the new direct jobs.

Each individual petition, in order to demonstrate that it is associated with the CMBRC, in
conjunction with addressing all the requirements for an individual alien entrepreneur petition, shall
also contain as supporting evidence relating to this amended regional center destgnation, the
following:

1. A copy of this letter for the amended approval and updated designation.

2. A copy of the approved regional center narrative proposal, business plan, and the approved
amendments.

3. A copy of the job creation methodology required in 8 CFR 204.6(j)(4)(iii), as contained in
both the initial and amended regional center economic analysis which has been approved by
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CMB Export LLC
Page 4

USCIS, which reflects that investment by an individual alien investor of at least $500.000
mto a commercial enterprise within the geographic area of the amended CMBRC will
preserve and/or create full-time employment positions, either directly or indirectly, for not
fewer than ten qualified employees.

4. A legally executed copy of:

the Private Placement Memorandum;
the Limited Partnership Agreement;
the Subscription Agreement; and

the escrow agreement and instructions

L

The designation and reaffirmation (through this amendment approval) by the USCIS of
CMB as a regional center does not reflect any determination on the merits of individual petitions
filed by alien entrepreneurs under the Immigrant Investor Pilot Program. All petitions for alien
entrepreneurs who invest within the regional center will be adjudicated by the USCIS on a case-by-
case basis and each petition must be fully documented. The individual petitions must be submitted
to the USCIS California Service Center.

If you have any questions concerning the CMB Regional Center amendment approval and
reaffirmation of your designation under the Immigrant Investor Pilot Program, please contact the
USCIS Foreign Trader, Investor and Regional Center Program.

Sincerely,

(%

Christina Poulos
Acting Chief
Service Center Operations
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AUG-28-2006  13:21 F.e2

JOE BACa
MEMBER Of CONGRESS

August 23, 2006

Patrick Hogan, President
CMB Export LLC

4507 49" Avenue
Moline, lllinois 61265

Dear Mr. Hogan,

Just a short note to thank you and all the good people at CMB for your
assistance and support in helping to ensure the suctess of economic
development project work at the former Norton Air Force Base in San
Bernardino. Through your efforts in providing toan matching loan monies,

the Inland Valley Development Agency and the San Bernardino International
Airport were able to complete several sireet projects to assist in attracting new
business interests to our development zone.

Thank you, again, and I wish you every success with future projects.

Sincerely,

i M-ﬂ_'
aca, Congressman
417 Congressional District

[ P42 ¥R e FNAND 0 Joir a:m-!

s
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Congresg of the Wnited Statey
Wiaghington, BE 20515

July 14, 1999

Ms. Donna Coultice

Director of the California Service Center
Immigration and Naturalization Service
24000 Avila Road

[.aguna Niguel, CA 92607

Re:  Former Norton Airforce Base, City of San Bernardino, Califomia

Dear Ms. Coultice:

As you know, our offices are very concerned with economic development in the
city of San Bernardino and particularly, at the former Norton Air Force Base, which
impacts both of our congressional districts. CMB Devclopment Limited Partnership I
("CMB 1"}, an investment group led by Patrick Hogan, has brought needed capital
investment to the City of San Bernardino, thus creating numerous job opportunities at the
former Norton Air Force Base. The investors who make up the group are foreign
nationals wha seek U.S. permanent residence,

We are extremely fortunate to have this source of investment. The military base
closure caused high unemployment in the city of San Bernardino that has subsided only
recently. The current United States national unemployment average is at a 29-year low of
4.2%, but the city of San Bernardino still lags with an unemployment rate of about 7%,

CMB 1 has already made the commitment of capital to various investments. Its
invesument dollars have been used as a matching fund requirement for a $1.8 miition
dollar federal grant for infrastructure improvements at the former Norton Air Force Base.
Also, CMB II has invested $2,000,000 to enable a Canadian company to locate at Norton
Air Force Base and to build a new 100,000 square foot manufacturing facility. This is the
first new building on the former military base since its closure in 1993-1994.

CMB also has been asked by the Norton reuse agency, Inland Valley Development
Agency (IVDA), to fund the rehabilitation of former military warehouses. The now

vacant warchouses are vital to the cargo airport. We nced these jobs and we need this
mnovative source of low-cost capital to spur growth in the city of San Bernardino.

PAINTED ON RECYELED PAPER
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We are very supportive of the efforts of CMB I to create jobs at the former Norton
Air Force Base. The base is important 10 both our districts and residents. We therefore
encourage a swift review of the peititions to be filed by CMB I investors.

Sincerely,
eorge E Brown Jr.
Member of Congress ember of Congress
GEB: rda
3
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April 15,2008
Dear Prospective U.S. EB-5 Visa Investor:

We are very proud of the State of California and all it has to offer its residents and
visitors. Itis a great place (o invest and build a future for you and your family. Californa
i¢ also home to one of the finest EB-5 regional centers, CMB Export, to help you in your
goal of obtaining U.S. residency by investing within our State. CMB (which stands for
Catifornia Military Bases) Regional Center consists of six former U.S. military bases.

The former McClellan Air Force Base, now the McClellan Business Park, Mather Air
Force Base, now the Mather Commerce Center and the Army Depot, now know as
Depot Park, are located in Sacramento County. In southern California where we five, the
former March Air Force Base now the March Global Port, Norton Air Force Base, now
the San Bernardine International Airport, and George Air Force Base now known as the
Southern California Logistics Airport are located in the Inland Empire of San Bernardino
and Riverside Counties. CMB is a strategic partner of the local governments in these
areas to transform these once military facilities into modern state-of-the-are commercial
and industrial centers.

C'MB investments have a confirmed history, dating back to the mid-nineties of creating
jobs in the Inland Empire. California welcomes the investment in our infrastructure thus
creating economic development which leads to quatity jobs for our citizens,

In the United States, and particularly California, foreign nationals can achieve the
American Dream. Many successful people, including our own Governor Amold
Schwarzenegger are living proof of that truth. The EB-5 Visa lnvestment Program helps
both our citizens and foreign nationals achieve that dream. We are hopeful that you will
consider investing in California wilh the hetp of the CMB Export Federally-designated
Regional Center.

Sincerely,
Sharon Runner George C. Runner, Jr.
Assemblywoman, 36" Distriet Senator, 17" District
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GOVERNOR ARNOLD SCHWARZENEGGER

May 2008

Dear friends,

[ am writing to encourage you to consider California entirely — and enthusiastically —
open for business. California is not just one of the 50 United States, but instead is the
eighth largest economy in the world and generates more than 13 percent of the United
States’ total gross domestic product. We lead the nation in attracting foreign direct
investment, research and development and venture capital investment.

California’s dynamic economy is supported by an unrivaled, highly skilled labor force,
global connections through more than 20 ports, and a large consumer market for high
technology, biotechnology, food and agriculture, apparel and entertainment. Moreover,
California is home to EB-5 regional centers approved and designated by the U.S.
Department of Homeland Security for the purpose of attracting immigrant investor
capital.

If you have any questions or if we can be of any assistance, please do not hesitate to call
Mr. Garrett Ashley, the Undersecretary for International Trade and Investment at the
California Business, Transportation and Housing Agency, at (916) 324-7510.

Sincerely,

Arnold Schwarzenegger

STATE CAPITOL » SACRAMENTO, CALIFORNIA 95814 ¢ (916) 445-2841

387



Uongress of the Hnited States
Washington, BE 20515
April 15, 2008

The Honorable Michael Chertofl
Secretary

U.S. Department of Homeland Security
Washington, D.C. 20528

Re:  Former George Air Force Base, City of Victorville, California

Dear Secretary Chertoff:

As you may know, our offices are very supportive of economic development at the former
George Air Force Base, which impacts both our Congressional districts. The base closure caused
high unemployment in and around the City of Victorville, The current national unemployment
rate is 4.6%, while the Victorville high desert area still lags behind with an unemployment rate
above 6.9%. Therefore, we are encouraged to learn that the former base, now known as the
Southern California Logistics Airport (SCLA), may have potential new sources of capital.

The city of Victorville is negotiating for an investment of more than $100 million through CMB
Export, LLC, which was designated a Regional Center in 1997 under the EB-5 Pilot Program.
CMB has formed a new investment group called CMB Infrastructure Investment Group to bring
foreign capital investment to areas affected by military base closures, and focus that capital on
imfrastructure funding. The city believes it can leverage this mvestment to support a $1 billion
initiative at SCLA. We’ve been told that the preliminary job projections for this project exceed
40,000 over the life of the project.

We believe such investment is vital to creatc jobs at the SCLA and support the economy of our
districts and their residents. The approval of qualified EB-5 petitions will help ensure that our
community will remain on its current path towards greater employment and economic growth for
its residents. This is clearly supportive of the EB-5 Pilot Program, which is to assist communities
that have demonstrated a greater need because of their high unemployment rates.

Thank you in advance for assistance in this important matter.

Sincercly,

Le)clo
Lewis ?
Member of Congress ember o£C0ngress

cc: Dr. Emilio Gonzales, Director, United States Citizenship and Immigration Services
Mr. Maurice Berez, Chief Adjudications Officer, Investor and Regional Center Program
Mr. Terry E. Caldwell, Mayor, City of Victorville

PRINTED ON RECYCLED PAPER
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EXHIBIT A
PARTNERS’ NAMES, ADDRESSES, INITIAL CAPITAL
CONTRIBUTIONS, CAPITAL ACCOUNTS AND PERCENTAGE
INTERESTS

CMB Investment Group A, L.P.

Capital Initial Percentage
Name & Address Units Contribution Capital Account Interest
General Partner:
CMB Export LLC 0 $0.00 $0.00
4507 49" Avenue
Motline, IL 91719
Limited Partners:

43

CMB Investment Group A, L.P.
CMB ltd_partnership_agreement_{V,12) 3-31-07
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EXHIBIT A

ESCROW ACCOUNT INFORMATION

Credit Bank:

ABA Number:

Credit Account:
Credit Account Name:
For Further Credit to;

For Benefit of: CMB Investment Group A, L.P.,
linvestor’s name]

EscrowAgreement (V.12)3-31-07 7
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CMB EXPORT LLC  resot-pesgraes resionst coner

Midwest Executive Offices 4507 49° Avenue, Moline, [llinois 61265 Phone: 309-797-1500 Facsimile: 309-797-1655

January 10, 2007

Maurice Berez

U.S. Citizenship and Immigration Services
Chief Adjudications Officer

U.S. Department of Homeland Security

111 Massachusetts Ave. N.-W. 3rd F. Ste. 3000
Washington, DC 20529

Dear Mr. Berez:

Thank you again for meeting with Mr. Stone, Mr. Hurley and myself on December 20™, As promised at -
that meeting I was to give you the following;

+ Updated Business Plan for CMB Export
¢ Updated Summary of the Investment Terms in CMB Export
¢ Updated Economic Impact Analysis of the CMB project (using IMPLAN)

Please find enclosed the above information.

You stated that once you reviewed the updated information you would issue an updated approval letter of
the CMB Export Regional Center.

[have had meetings with the principals of the IVDA who are anxiously awaiting the investment capital.
Next week in California I will meet with several marketing firms who are planning on marketing the
CMB Export Regional Center in Korea and China. This is all very exciting and as you pointed out the
updated letter should help those marketing efforts.

I'again thank you and have enclosed my contact information below if you need clarification on any issues.

Sing \
ck F. Hogan, !ﬁe)/lé/\
CMB Export LLC

Office: 309-797-1500 o~ 2
Fax: 309-797-1655 Pitrsley oot 774 2 M4 T

Cell: 563-529-0982
pat@cmbeb5visa.com

PH/Ip
Enclosures
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CMB EXPORT LLC 4 reeratty-pesinared regiona coner

Midwest Executive Offices 4507 49™ Avenue, Moline, Illinois 61265 Phone: 309-797-1500 Facsimile: 309-797-1655

CMB INVESTMENT GROUP A, L.P.
A CALIFORNIA LIMITED PARTNERSHIP

¢ Consolidated Business Plan of CMB Export
A Federally-Designated Regional Center

¢ Summary of Investment Terms

¢ Updated Economic Impact Analysis

January 10, 2007

General Partner - CMB Export, LLC
A Federally-Designated Regional Center

Midwest Executive Offices
4507 49th Avenue, Moline, IL USA 61265
Telephone: 309-797-1500 Facsimile: 309-797-1655
URL: www.cmbeb3visa.com

Email: info@cmbeb3visa.com

California Mail Offices
Corona Professional Center
400 S. Ramona Avenug, Suite 212AA,
Corona, California, USA 9287
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I. MISSION STATEMENT

The overall objective of CMB Export LLC (“CMB”) is to provide qualified foreign nationals a
reasonably safe and secure investment vehicle, whereby their investment in a CMB Export
Limited Partnership will result in a permanent visa for our investor and his/her qualified family
members. CMB’s investment strategy is focused on meeting the requirements set forth by the
United States Citizenship and Immigration Service (“USCIS”) for immigrant investor visas and
at the same time employing the invested capital to create jobs and economic growth within the
scope of our Federally Designated Regional Center.

II. CMB EXPORT LLC

The 1993 Base Realignment and Closure Commission (“BRAC”) recommended various military
bases in the United States be closed or reduced. The recommendations were accepted by both
Congress and the President. A total of 29 California bases were either closed or reduced. Asa
result California has lost more than 187,000 jobs or nearly 60% of all jobs lost nationally to base
closures. Since 1993 there have been five separate announced Base Realignment and Closure
recommendations. Those further BRAC announcements have caused tens of thousands of
additional job losses in throughout the state.

In early 1998 CMB applied for and earned a Regional Center designation by the U.S.
Immigration and Naturalization Service which is predecessor agency to the USCIS. The
geographic scope of the Regional Center is centered around closed U.S. military bases in
California, hence the acronym, “CMB” (California Military Base). There are six former military
bases located in the area known as the “Inland Empire” in Southemn California and the County of
Sacramento in Northern California. CMB’s specific focus is those former U.S. military base

\(\2)@ areas located in these two regions that have been affected by U.S. Base Realignment and Closure

W Commission specifically those former military bases identified in our Regional Center
W X application and approval are: George AFB, Norton AFB, March AFB, McClellan AFB, the
\Q\\i Sacramento Army Depot and the Mather AFB

CMB has accomplished much since the date of its founding while the business, legal and
regulatory climate has continued to evolve. Yet the basic concept of CMB has not changed.
CMB has continued to research and implement investments in those military bases in California
associated with its Regional Center designation. CMB’s broad goals are two fold:

economic effects due to federal military base closures, by making direct
investments in private enterprises as well as public investments in state and
local government economic development authorities charged with the
redevelopment of the closed military bases located within the CMB Export
Regional Center.

UD Eé (1) to assist the California communities, which have experienced adverse

(ii) to create and establish various limited partnerships that serve as an investment
vehicle to make the above described investments that simultaneously provide
the best opportunities for foreign nationals applying for an EB-5 visa with the
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Prior CMB Export investments have focused on the former Norton Air Force Basc in san

Bernardino California and its reuse authority the Inland Valley Development Agency (“IVDA”).

CMB also made private sector investments in a Canadian Company called Poly-Pacific which

relocated to California and created new jobs pursuant to negotiations with CMB. CMB

investments have continued to evolve providing an operating history of the CMB regional center.

The IVDA has documented job creation that resulted from this investment which they have

entitled the "Mill Street Project”. It is estimated that this project has generated over 1600 jobs to

date and continues to be a factor in the ongoing economic development of the region.

III. THE INVESTMENT FOCUS

CMB has six former military bases in the geographic scope of its designated regional center.
Phase I of our investment focus will center on the former Norton Air Force Base located in
@fj Riverside/San Bernardino in central California. This area is also known as the Inland Valley.
\\ CMB has a working history with the redevelopment authorities charged with the redevelopment
. of this former military base. (see above) It is the intention of CMB to fully fund the investment
VS)b'\ E) request of the IVDA and its sister agency the San Bernardino International Airport Authority
(Y (“SBIAA”). The IVDA has requested capital in the amount of $38.1 million to fund various

\@\) 'infrgg\tructure projects. _
\&0

N
’{I\gé ThefInland Valley Development Agencyj is a joint powers authority comprised of the County of
San Bernardino and the Cities of San Bernardino, Colton and Loma Linda. Formed in 1990, the
IVDA is responsible for the redevelopment of the former Norton Air Force Base. The land use
d ations within the project area include: light and heavy indust industrial, office, commercial and
residential. The IVDA development area map is attached here fo as “Exhibit A”,

A. IVDA/SBIAA
S =

Under the umbrella of the IVDA is the San Bernardino Intemational Airport Authority, a joint

powers authority comprised of the County of San Bernardino and the Cities of San Bernardino,

Colton, Loma Linda and Highland. Formed in 1992, the SBIAA Commission oversees the

v1atlo}\portion of the former Norton Air Force Base of approximately 1300 acres. \}dy\@’\\(\
0&

}r‘le

: ‘(\'\@I T San Bernardino International Airport (“SBIA”) is marketing itself as a second cargo airp
/ W in the Inland Empire as well as regional commercial aviation facility. Its primary success will

' @ depend upon the efforts of the VDA and the SBIAA. These regional development agencies are

-

empowered to actively work with other jurisdictions and private sector firms to provide the
{ needed investment and support structures that will generate economic growth. The IVDA and
M the SBIAA have several projects in the planning phase that will create this needed economic
growth and create new jobs.

The goal of the IVDA and SBIA is to generate both short and long term business enterprises
Yielding significant job creation. Increased business activity will offset the adverse economic
impact that closure of the Base has had on the surrounding communities. The mission of the
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irport is to be a public, mixed-use, financially self-sustaining commercial service airport to

&f rve the Southern California area over the life of the facility in the following respects: a.) asa

\
a&w

<

m\\w

55‘\

P 1AL

régional airport for domestic and international air service; and b.) as a regional industrial trade

center. The IVDA and SBIA's goals are ambitious: a.) generate employment opportunities; b.)

develop domestic and international commercial air carrier service; ¢.) develop reuse of
ecialized facilities; d.) attract aviation and transportation dependent industries; and e.) take a

\'2\/ WFJ léadership position in promoting development of the San Bernardino-Riverside area.
0
6\ The IVDA and SBIA are poised to play a major role in the development of the air service market

in Southern California. The combined agencies have the capacity to provide regional air traffic
for domestic and international air service, both commercial and cargo, along with the necessary
support for major and smaller carriers. In fact, in 2005 the SBIA 1ssued updated reports of the
Airport Master Plan and the final Terminal Space-Needs Study completed in early 2006. Both
reports show evidence of an ambitious plan for the Airport and surrounding areas formulated by
the IVDA and the SBIAA working jointly. The lays out a nine-point capital
improvement plan.r_’fhis plan calls for the extension and widening of airport runways and
taxiways, lighting improvements, the addition of a heliport, acquisition of airport fire fighting
vehicles, upgrading airfield markings, the construction of a terminal access roadway system, and
the development of a new passenger ferminal including new gates and parking facilities. It is the
intention of CMB Export to be a partner with the IVDA in its efforts to be an engine for
economic development and jobs.

IV. BRIEF PROJECT DESCRIPTION
There are five separate sub-projects related to master reuse plan of the former Norton Air Force

made a request for CMB to inves{ $38.1 million for the financing of these projects over the next
12 months:

?fﬁ)
@( (\Base (now known as the San Be | International Airport). The IVDA and the SBIA have

1.  Construction of Hard Cap Airport Land Fill Property ($3.5 million) ¢~ l

2. Construction of Airport Maintenance Facility ($2 million).j/

3.  Road improvement projects.
a) $4 million in matching fund, 1-10 ratio thus enabling a $44 million dollar
road works project. ‘
(o b) Central Avenue project costs to improve this road are $5.2 million. Bid
: \LQ advertisement will be in January 2007.
‘? C(\\\ c) Stater Bros. access road in the spring of 2007, cost $3.8 million,
d) Lena Road/Central Avenue project, construction is June 2007 with a cost
of $3.6 million. '

Funds to begin the first phase of the remodeling and equipping the Airport Ten;@)(
current TSA standards ($15 million). ‘

Other grant matching funds to rehabilitate hangars and interior road and
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infrastructure systems to accommodate new development ($1 million).

The timeline for funding the various projects is dependant upon two criteria. The ability of CMB
to raise the needed capital and the priority of each project as outlined by the IVDA. As of the
£imet anarter 0f 2007 the projects that are priority are:

The hard cap project (currently out to bid).

Central Avenue Project {spring 2007).

Stater Bros. access road (spring 2007).

The remaining projects are anticipated to begin in 2007 depending on t
of CMB to raise the appropriate capital.

[ ] * & o

O

e ; : n\:_} HARD CAP
{
L0e exp’ansmn of the former military base as a warehouse and distribution center has fostere
t for a staging area for the multitude of trucks servicing this distribution complex.
(r) The hard cap is a vital requirement for future expansion including bringing the Stater Bros.
distribution complex to the IVDA. This project involves utilizing land on the military base that
is unavailable for construction of bulIdlsl;;sHlﬁsﬁT[Hé_sife’cﬂftﬁe former military base landfill.
The plan Is to hiard cap the area fo allow for a staging area for the large number of trucks
sérvicing the warehouse developments on the airport property. The first CMB investment in
%5% 1998 provided the road improvements for the eventual locating of major retailers’ warehousing
O@ST and distribution facilities on the former Norton Air Force Base. Today, Kohl’s western
distribution warehouse (employing over 500), Pep Boys, Mattel, and Medline Industries and the
é\p anticipated Stater Bros. project will be serviced by the facility. This hard cap area will allow for
further warehouse growth and shipping activities thus creating more job growth. This job
‘(Q} \Q WMan%ms?activﬁy thus new jobs. Additionally it
wis fulfilling another requirement to bring the massive Stater Bros. facility to Norton. It will also
b‘ggz Jresult in an income stream to the IVDA on previously unused limited use land.

e
(@ B. AIRPORT MAINTENANCE FACILITY

In order to bring Stater Bros. distribution and central office complex to the IVDA the existing
airport maintenance facility will have to be relocated. Since the airport will lose its existing
maintenance facility to make room for the new Stater Bros. office and distribution complex, a
D\\ new facility will have to be built. This new facility will employ the various airport building,
N grounds and mechanic maintenance personnel. New jobs are expected with the increase in the
Q’ airport expansion, as well as insuring that the required real estate is available for the Stater Bros.
project.

-\C. MATCHING FUNDS FOR ROAD IMPROVEMENTS

1) The IVDA has applied for matching federal grants to improve existing former military base
Qj\‘@ &0 roads. This 1mprovemen\tw‘MmMand for future development., This is a

larger project than the fir treet road improvement project. Typically the matchmg funds
compomjﬁﬂ‘m millign (10%) and the anticipated $40 million federal grant will
~
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result in hupdre 1ly when the $70 million Goods Gateway project is
- ] Road Project from Valley View Avenue to Mountain View

will be in January 2007. 3.) The agreement to bri '*@ office and new expanded @Jﬁ
warehouse/distribution center calls for an access road. This access road will be Tippecanoe 6@\0
/. Avenue from Mill Street to the Santa Ana River, and will begin in spring of 2007 This road’s Gﬂ'\dg
Lk @) estimated cost ilion. This road will be the access road to the Stater Bros. facility, c
S 2m expected to bring Z000 jobs to the former military base. 4.) Lena Road Project from Central
2% Avenue to Orange Show Road. Tg%%enﬂy under design and will begin construction in

8‘ June 2007 with an estimated cost of $3.6 myllion.

Ko o m'Y D, THE AIRPORT TERMINAL PROJECT

The airport terminal project is outlined in an approximate 50 page study compiled in 2005 with
the final study finished in early 2006. This report provides an analysis of the potentially required
improvements for passenger terminal facilities and takes into consideration the existing and
forecasted nl l ds. The report breaks the improvements into three phases. The first phase

requires 1 Jion for the airport terminal project is only phase one of the three phases. Itis
the intentforrof the airport authority to{oster regional passenger traffig. The terminal upgrade
will promote economic growth throughout the Inland Empire-and undoubtedly will increase job
growth. The upgrade of the facilities is mandated by th or regional passenger growth. It
is the intention of CMB Export to continue to work with the IVDA to fund all three phases of the
terminal improvement project.

E. OTHER MATCHING FUNDS (ONE MILLION)

; $1 miI)ion is requested for state and federal matching funds to rehabilitate existing airplane
ars. Additionally, some funds would be used to upgrade interior road improvements. The
airport and terminal projects are linked in that the expected regional passenger activity is
dependant upon hanger facilities and usable roads. This will further foster job growth and
economic activity in the area. Seed money for federal grants allows a small amount of outside
investment to be multiplied thus multiplying the economic impact and job growth.

V. INVESTMENT TERMS | |1\ ¢~ S = BED
. o otion pri2d MRERG a7 h
pon tendering their subscription price {tfe“Subscription Price) investors will acquire an
interest as limited partner in CMB Investment Group A, L.P. CMB Export LLC serves as the
general partner. The Subscription Price is $525,000 per investor. The Subscription Price is the
sum of the price per unit of $500,000 (the “Unit Price”), which shall constitute a capital
‘ contribution to the Partnership, and a syndication fee of $25,000 per unit (the “Syndication
@ M ee”). The Syndication Fee amount ghail not constitute a capital contribution. The Syndication
Fee is a fee to pay the upfront expenses associated with an investor entering the partnership.
zgp©\ This fee covers such things as document creation and preparation for both the investor-

: partnership relationship and a share of legal paperwork associated with the eventual inves
vﬁ’ with the IVDA. Such additional expenses include the fees to cover the partnership legal fees, a
%9 prorated share of marketing expenses, escrow fees, finder fees, other professional expensesand

——
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company personnel and administrative expenses. The fee is structured such that the entire\é);(;i G.QOL
$500,000 can be utilized for job creating activities and not expenses. d\

- & Ug& o
The SubsWﬁce paid by each subscriber will be deposited into an escrow account g,\p(e\fz ((Q'b
established by the Partnership at a commercial bank. In general, if the U approves a -8 (O’ﬂ

subscriber’s I-526 Petition, the subscriber will be admitte §55 a limited partner of the partners

L)
and the Unit Price deposited into the escrow account by such subscriber will be teleased to the
Partnership. The Syndication Fee including interest accrued on the Subscription Pricg will be ,(e

paid to the general partn&F. 1f a clients I-526 petition is denied the entire Subscription Price is WA d
ftumed, e L

\60

VI. ECONOMIC IMPACT ANALYSIS \

g\
A. METHODOLOGY -
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experts, R.A. Wiedemann & Associates. They strongly recommend usinig the IMPLAN (Impact
Analysis for Planning) model over the RIMS Il model. IMPLAN was developed by the USDA
Forest Service in the mid -1970’s for community impact analysis. The current IMPLAN input-_- Wp[/ A
output database and model is maintained and sold by the Minnesota IMPLAN Group. Over pA
1,500 clients across the country use the IMPLAN model, making the results acceptable n inter-
agency analysis. The National Technical Support Centers are supporting usage of IMPLAN
throughout the United States. They have provided IMPLAN training and models to each state

and have available all 50 state and 3,000 country datasets. The IMPLAN software can combine
any combination of counties and states into one study area. IMPLAN provides a complete
picture of the economy, i.e. the full input-output table showing the sales/purchases linkages
among all the sectors, and provides information on the distribution of the ripple effects across
sectors. An IMPLAN analysis of the projected projects is attached hereto as “Exhibit A”.

A full economic impact assessment of the project will be conducted by CI\@E

B. THE EXPERTS

Randal A. Wiedemann, Principal, R.A. Wiedemann & Associates, Ltd.
Web: www.rawiedemann.com

R.A. Wiedemann & Associates is a leading edge firm specializing in aviation planning, aviation
specific marketing and economic impact analysis. R.A. Wiedemann & Associates employs
national and international experts who specialize in a variety of aviation specific disciplines. This
specialized expertise can be brought to bear on projects ranging from small general aviation
airports to national aviation system plans. In this manner, objective solutions to complex
planning problems can be reached, maximizing a client's ability to deal with these challenges.

R.A. Wiedemann & Associates provides clients with the latest in economic impact analyses
techniques and studies. Using the international expertise of Dr. Geoffrey J.D. Hewings, this
portion of the business examines the direct, indirect, and induced impacts associated with airport
development and improvement. R.A. Wiedemann & Associates uses the IMPLAN Input-Output
Modeling System to measure specific and comparative economic impacts of airport development
projects. IMPLAN not only quantifies the jobs, income, and output of various enterprises, it also
assesses the tax impact for local, state, and federal revenues. Because Dr. Hewings is a Special
Sworn Agent of the U.S. Census Bureau, R.A. Wiedemann & Associates has access to the U.S.
Census Bureau's establishment level data for businesses and manufacturing companies. As a
result, we can offer clients real world estimates of economic impact that can be
defended/promoted in either positive or negative public forums. In addition to economic impact
studies, Dr. Hewings has completed complex economic studies for the U.S. Department of
Commerce, the U.S. Department of Transportation, and the Federal Reserve Bank of Chicago.
Dr. Hewings has also conducted numerous international and domestic studies of the
consequences of various investment decisions. Among these have been studies to determine the’
economic impacts of entire systems of airports (New Jersey and Delaware), and completed a
study to determine the economic impacts of the closure of Chanute Air Force Base in Illinois.
Examples of R.A. Wiedemann & Associates economic impact assessment experience are
described below:
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e Studies Pertaining to Military Base Closures

Economic Impact Analysis of Chanute AFB Closure: 1989: Using the Economic Impact
Forecast System (EIFS) developed by U.S. Army Construction Engineering Research Laboratory
(CERL), a comparative analysis was successfully completed by Dr. Hewings of the impacts of
closure of the Chanute Base in Rantoul, Illinois. The study involved a survey of local businesses,
professionals, and community leaders in order to gauge the anticipated economic decline by
those most likely to be impacted by the closure.

o Statewide Studies Pertaining to Aviation
- New York Statewide Economic Impact Assessment: 2003
- Delaware Aviation Economic Impact Assessment: 1991, 2001
- New Jersey Statewide Aviation System Plan: 1992
- New York State Aviation Activity Forecasts Study: 1992

o Airport-Specific Studies
- Millington Regional Jetport, TN: 2005
- New Castle Airport, DE: 2005
- Summit Airport, DE: 2005
- Maury County Regional Airport, TN: 2004
- St. Mary’s County, MD: 2004
- Dunkirk, NY: 2001
- Oneonta Airport, NY: 2001
- Binghamton Regional Airport: 1997
- DuPage Airport (Chicago area): 1996
- Pennridge Airport (PA): 1994
- Niagara Falls International Airport: 1993
- Millville Municipal Airport: 1996
- Kupper Airport (NJ): 1996
- Kenton County Site Selection Study (KY): 1993
- Whitley County Economic Impact Assessment (KY): 1991
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September 12, 2006

Sent via Express Mail

Mr. Maurice R. Berez

STONE & GRZEGOREK LLP R0 Wilshire Boulevard, Suite 350
Los Angeles CAO00T7
tef 213027 BO9T7  fux 213 027 8994
www.lskgliw.com

SEP 13 10 2005

Chief Adjudications Officer

Investor and Regional Center Unit

U.S. Citizenship and Immigration Services
20 Massachusetts Avenue, NW (3rd Floor)
Washington, DC 20529

Re:

CMB Export LLC

Dear Mr. Berez:

Please find herein the response of CMB Export LLC to your letter dated July 14, 2006. In
particular, please find the following:

Letter of CMB Export LLC, Response to Request for Compliance Information
Letter of U.S. Immigration and Naturalization Service, dated August 15, 1997,
approving CMB Export LLC as regional center
Brochure of CMB Export LLC, August 2006
Letters in support of CMB Export LLC

e U.S. Rep. Joe Baca

¢ Inland Valley Development Agency letters
Excerpts from regional studies -- San Bernardino International Airport Passenger
Terminal - Needs Study; IVDA Goods Movement Study Capital Programming Plan
Example of employment impacts analysis — Report of Dr. John E. Husing

Should you require further information, please do not hesitate to contact me.

Sincerely,

STONE & GRZEGOREK LLP

Alona

LINCOLN STONE

LS:cdr
Enclosures

cc: Patrick F. Hogan




CMB EXPORT LLC

A FEDERALLY-DESIGNATED REGIONAL CENTER
Corona Professional Center » 400 5. Ramona Avenue » Suite 212AA » Corona o CA « 21719 » USA

September 12, 2006

Mr. Maurice R. Berez

Chief Adjudications Officer

Investor and Regional Center Unit

U.S. Citizenship and Immigration Services
20 Massachusetts Avenue, NW (2™ Floor)
Washington, DC 20529

Re:  Response to Request for Compliance Information
Dear Mr. Berez:

CMB Export LLC hereby responds to the request for compliance information made in your letter dated
July 14, 2006. As you know, the U.S. Immigration and Naturalization Service (“INS”) designated
CMB Export LLC as a Regional Center within the Immigrant Investment Pilot Program on August 15,
1997. The application for designation as a Regional Center was designed to aid the economic regions
adversely impacted by closure of federal military bases in the 1990s.

CMB Export LLC was initially successful in raising capital for investment projects at the former
Norton Air Force Base in San Bernardino, California. However, the interruption of the Pilot Program
the INS caused in 1998 and thereafter severely curtailed further activities of CMB Export LLC. More
recently, with the resumption of the Pilot Program in the past year, CMB Export LLC has also resumed
its participation in the Pilot Program, as will be described below in more detail.

We provide the following information in response to your letter of July 14, 2006:

I. Questions 1 through 7.

CMB Export LLC was successful in raising capital from 26 immigrant investors following the
approval of the Regional Center in 1997. The name and nationality of each immigrant investor is
indicated in the Chart attached as Attachment A. (We have not retained the dates of birth for these
investors.) Each of the 26 immigrant investors filed the I-526 petition with the INS.

The total deposited capital by the 26 investors was : The Chart at Attachment A includes a
column indicating the deposit made by each of the investors.

- xecutive Offices « Telephone (309)797-1500 or 800-238-8022 » Facsimile (309)797-1655
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U.S. Department of Justice
Immigration and Naturalization Service

HQ 70/8.5-C

&&Jrgjtf/a ( L+ I

425 I Street NW,

Washington, DC 20536

CMB Export LLC NB '5 w
c/o Corcona Professional Center
400 S. Ramona Avenue, Suite 212AA
Corona, AC 91719

RE: BApplication for Designation as a Regional Center for CMB
Export LLC

Dear Sirs:

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilet Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within the CMB Export LLC development area which is related
to former military bases located in the counties of Sacramento, San
Bernadino and Riverside, California. '

Alien entrepreneurs who file petitions for commercial enterprises
located in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically wvalid methodologies as described in 8§ CFR
204.6(5) (4) (iii), through revenues generated from increased exports
resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.
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CMB Export LLC

If you have any questions concerning CMB Export LLC’s designation
under the Immigrant Investor Pilot Program, please contact
Katherine Lorr at

Singerely,

Michael L. Aytes
Assistant Commissioner
Benefits
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IRS Circular 230 Disclosure:

To ensure compliance with requirements imposed by the IRS, we inform you that
any U.S. tax advice contained in this communication (including any attachments)

is not infended or written to be used, and cannot be used, for the purpose of (i)
avoiding penalties under the Infernal Revenue Code, or (i) promoting, marketing or
recommending to another party any matters addressed herein,

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE BUSINESS OPPORTUNITY TO BE DESCRIBED IN A PRIVATE
PLACEMENT MEMORANDUM AND THE TERMS PROPQOSED, INCLUDING THE MERITS
AND RISKS INVOLVED. THE COMPANY RECOMMENDS THAT QUALIFIED, PROSPECTIVE
INVESTORS THOROUGHLY INVESTIGATE THIS OPPORTUNITY IN TS ENTIRETY, INCLUDING
CONDUCT OF SUCH DUE DILIGENCE INVESTIGATIONS AS THE QUALIFHED, PROSPECTIVE
INVESTOR MAY DEEM APPROPRIATE, BEFORE MAKING AN INVESTMENT DECISION.
THIS MATERIAL IS NOT TO BE CONSTRUED AS A COMPLETE PRESENTATION OF THE
OPPORTUNITY. THIS MATERIAL IS TO BE CONSIDERED ONLY A GENERAL DESCRIPTION
OF THE BUSINESS OPPORTUNITY AND THE INVESTOR MUST RELY ON HIS EXAMINATION
OF OFFERING MATERIALS, INCLUDING A LIMITED PARTNERSHIP AGREEMENT,

A SUBSCRIPTION AGREEMENT AND A PRIVATE PLACEMENT MEMORANDUM
(COLLECTIVELY, THE “INVESTOR OFFERING MATERIALS™).

THE SECURITIES TO BE OFFERED IN CONNECTION WITH THE INVESTOR OFFERING
MATERIALS WILL NOT BE REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED
(THE "SECURITIES ACT"), OR REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF
ANY STATE. FURTHER, SUCH SECURITIES WILL NOT BE PERMITTED TO BE OFFERED OR SOLD
IN THE UNITED STATES OR TO *U.S. PERSONS” (AS SUCH TERM IS DEFINED IN REGULATION
S, TROMULGATED UNDER THE SECURITIES ACT) UNLESS THE SECURITIES ARE REGISTERED
UNDER IS FECURITIES ACT, OR AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS
OF Tiiz SECURITIES ACT IS AVAILABLE,

THE FOLLOWING SUMMARY IS NOT INTENDED TO BE AND DOES NOT CONSTITUTE AN
OFFER TO SELL OR THE SALE OF ANY SECURITIES. ANY SUCH OFFER OF SECURITIES
SHALL ONLY BE MADE IN CONNECTION WITH INVESTOR OFFERING MATERIALS, AND
THE FOLLOWING SUMMARY IS NOT INTENDED TO REPLACE AND MUST BE READ IN
CONNECTION WITH THE INVESTOR OFFERING MATERIALS.

THE PROJECTIONS SET FORTH HEREIN, IF ANY, HAVE BEEN PREPARED ON THE BASIS OF
CERTAIN ASSUMPTIONS AND HYPOTHESES, WHICH MAY PROVE TO BE INCORRECT.
FUTURE OPERATING RESULTS ARE IMPOSSIBLE TO PREDICT AND NO REPRESENTATION OF
ANY KIND IS MADE RESPECTING THE FUTURE ACCURACY OR COMPLETENESS OF THE
PROJECTIONS, EACH POTENTIAL INVESTOR SHOULD CONSULT HIS OR HER PERSONAL
ACCOUNTANT AND OTHER ADVISORS AS TO THE TAX, ECONOMIC AND OTHER
CONSEQUENCES OF THE PROPOSED INVESTMENT DESCRIBED IN THE PROJECTIONS AND
ITS SUITABILITY FOR THE POTENTIAL INVESTOR.
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MISSION STATEMENT

The overall objective of CMB export LLC is to provide quaiified foreign nationals a reasonably
safe and secure investment vehicle, whereby their investiment in a CMB Export Limited
Partnership will result in a permanent visa for our investor and his/her gualified family members.
CMB's investment strategy is focused on meeting the requirements set forth by the United
States Citizenship and Immigration Service (USCIS) for immigrant investor visas and at the same
time employing the invested capital to create jobs and economic growth within the scope of
our Federally Designated Regional Center.

IMMIGRATION ACT

The immigration act of 1990 provides immigrants who make qualifying investments in a United
States “commercial enterprise” a permanent residency visa for themselves, their spouses,
and their minor children under age 21. Furthermore, the United States Congress established a
pilot program whereby an economic unit, public or private, may apply 1o be designated as a
Federal Regional Center. A Federally designated regional center is allowed to invest foreign
national capital with a much broader scope. The United States Congress has voted several
times to extend this pilot program. The program will continue through 2008 and we expect
congress will again extend the program.

o ;
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BENEFITS OF PERMANENT RESIDENCY

The benefits of permanent residency in the United States go far beyond economic and
political stability.

. Foreign nationals who obtain a permanent visa can enjoy all the benefits of any other
United States resident.

« The visa creates ease of access to the Untied States for frade or business.

« The visa holder is entitled to attend public schools including enroliment in colleges and
universities. If attending the home state university significant cost savings are obtained.

+ The health programs of the United States Government are also available including
Social Security.

«  Once the permanent visa is obtained there is no renewal or re-application required.
The new immigrant may locate anywhere within the United States without restrictions.

The United States and its territories with its natural geographic and cultural diversity provide
broad opportunities for a superior standard of living, variety of climates and a safe harbor for
both the investor and his/her family.

INVESTOR _QUALIFlCATlO_N CRITERIA

An immigrant investor must meet several requirements 0 qualify for a permanent visa (green
card). Some of the very basic reguirements are:

+ Investment funds are from a lawful source

« |nvestment will make a positive impact

» Investment has or will create jobs

+ Investment funds must be at risk

.« The investment amount is $1 million or $500,000 in the case of a high unemployment
ared or rural areq.

There are no other requirements such as age, nationality, work experience, or entrepreneur
achievements.

WHAT IS CMB EXPORT LLC

CMB Export LLC is a California based company formed to foster economic growth in various
California former military bases located in Califomia. The 1993 base realignment and closure
commission recommended various military bases in the United States be closed or reduced.
The recommendations were accepted by both Congress and the President. A total of 29
California bases were either closed of reduced. As a result California has lost more than
187,000 jobos or nearly 60% of all jobs lost nationally to base closures. Since 1993 there have
been five separate announced Base Realignment And Closure ("BRAC") recommenddations.
Those further BRAC announcements have caused tens of thousands of additional job losses.

CMB Export LLC ("CMB") was established in the State of California in 1997. CMB's founder,
Patrick F. Hogan, is a highly effective and successful investor, business manager and
entrepreneur with over thirty years experience. He has launched several highly profitable
business enterprises in a number of different market sectors.
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In early 1998 CMB applied for and earned a Regional Center
designation by the U.S. Immigration and Nationalization
Service which is predecessor agency to the U.S. Citizenship
and Immigration Service ("USCIS"). The geographic scope
of the Regional Center is centered around closed U.S.
military bases in Californic, hence the acronym, “CMB*
(Caiifornia Military Base). There are five former military

bases located in the area known as the “Inland Empire”

in Southern California and the County of Sacramento in
Northern California. CMB's specific focus is those former U S.
military base areas located in these two regions that have
been affected by U.S. Base Realignment and Closure Commission.

CMB has accomplished much since the date of its founding while the business, legal and
regulatory climate has continued to evolve, Yet the basic concept of CMB has not changed.
CMB has continued to research and implement investments in those military bases in California
associated with its Regional Center designation. CMB's broad goals are two fold:

() to assist the California communities, which have
experienced adverse economic effects due to federal military base
closures, by making direct investments in private enterprises as well
as public investments in state and local government economic
development authorities charged with the redevelopment of the
closed military bases located within the CMB Export Regional Center.

(i) 0 Create and establish various limited partnerships that
serve as an investment vehicle to make the above described
investments that simultaneously provide the best opportunities for
foreign nationals applying for an EB-5 visa with the USCIS.

WHAT ADVANTAGES DOES A REGIONAL CENTER HAVE OVER
OTHER IMMIGRANT INVESTOR PROGRAMS?

The overall plan of a Regional Center is considered before an applicant is approved by the
Immigration and Naturalization Service. Regional Center designation provides a reasonable
assurance fthe business plan will meet the Immigration Act objectives if the submitted business
plan is followed.

Also @ regional center is given greater leeway within the law to use both direct and indirect
job creation. Furthemmore, “reasonable methodologies” may be used to prove such growth.

The entire regional center is considered when proving job growth. A parficular project may
not create the desired job growth yet another may create more than its ten perinvestor, We
are allowed to look at the entire Regionail Center job growth not just a single project.

In contrast, other immigrant investor programs (those which are not Regional Centers) are
restricted to particular projects for proof of job growth,
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WHAT IS THE CMB PLAN?

CMB Export fully recognizes the need to make wise and prudent investments. Our main focus
for the foreign national investor has always been simple. We have concentrated on two
investment principals:

» to structure our investment such that it qualifies our foreign national
investot’s for a permanent EB-5 investor visa; and

« to invest our Foreign National investor’s funds in as safe an investment
that can be found such that the return of their basic principalis highly
likely.

CMB Export expects to develop a number of limited partnerships with foreign national
investors. CMB Export, serving as the General Partner of the investment partnership, reviews
and analyzes several investment projects to determine if they meet the fough criteria and
stated objectives for its investments. Our objectives for every investment are well defined and
outlined in the Subscription Agreement, Limited Partnership Agreement, and the Confidential
Private Placement Memorandum.

Below are two examples of prior successful CMB investment projects:

The first example was initiated in August of 1998
and consisted of a direct public sector investment
to a governmental agency, the Inland Valley
Development Agency ("IVDA") in the amount
of $650,000.00. The IVDA is the agency charged
with the redevelopment of the former Norton
AFB, now named the San Bernardino International
Airport ("SBIA™). This capital was utilized by the
VDA to fund projects in the area of infrastructure
improvement, The VDA used the funds to widen
and improve a main roadway through and , o

around the former military base. The VDA stafed K,';’;’aie“fjﬁ,‘;,?‘;‘ng’g’ztmfg’ﬂe‘g’fﬁi’;j’“i‘*
thay this infusement capital, referred to as the *Mill p it
Street Project” lead the way to the development
of several base land parcels both commercial
and industrial. The initial estimates for this
development indicated a creation of over 500
jobs, but today the reaqiity appears that well over
one thousand new jobs were created by the Mill
Street Project. See the attached copy of a letter
from the IVDA discussing the related job creation.

One of the features of this type of investment is
simply that the money invested with the IVDA

allowed the agency to fund its portion of @ The corner of Milf Street and Tippacano.'Avenu
match grant. Simply stated, the §650,000 capital The economic development started in 1998 now bears fruit.
invested was the “seed” money for millions of

dollars of grant funds used to widen a road such that the land parcels could be used by

the new businesses relocating to the former base. CMB successfully used ifs investment 10
“multiply” the funds available to the IVDA for development. The eventual outcome of this

6
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relatively small amount of investment capital was the generation of over a thousand new jobs.

The second example consisted of a CMB private sector investment of $2 million in a company
called Poly-Pacific International, Inc. (*Poly-Pacific”). Poly-Pacific, a Canadian company, is
involved in the manufacturing of plastic blasting media. CMB negotiated with this company
to move its manufacturing facility from Canada to California. As a result of CMB’s efforts, Poly-
Pacific moved into the state of California creating new American manufacturing jobs.

CMB Export plans to build upon this past experience and model the new investrment programs
after its successful approach. CMB will research and find investment opportunities that meet
the following strategic objectives:

+ Structured such that they meet all of the USCIS regulations guidelines.
+ Offer a respectable return on investment with a minimum of risk.

+ Create jobs in compliance with the USCIS reguirement of ten jobs per
investor.

« Capital will be invested within the geographic scope of the Regional Center and
will have a minimum capital commitment of $525,000.00 per investor,

+ Gain the support of all levels of government including regional development
authorities and state and federal agencies.

+ Investments will have both private and public sector components to maximize
job creation and ensure compliance with USCIS Regulations.

+ Work with local redevelopment agencies to improve the infrastructure and
place capital investment in areas formerly neglected by private enterprise.

+ Provide long lasting positive economic impact on communities in and around
the former military bases within the geographic scope of the CMB regional center.

CMB is actively engaged in finding additional investment opportunities at each of the

former military bases within the boundaries of the CMB Regional Center. There are several
projects under the various stages of the due diligence process. This complex process must be
completed in order to ensure our investments meet the two above-stated investing principles
of CMB. CMB will begin to focus on the former Norton Air Force Base now named the San
Bernardino International Airport (SBIA) which is associated with the IVDA. The IVDA is seeking
up to twenty-five million dollars for a number of airport improvement projects. These include
improving existing facilities at the SBIA as well the construction of new airport facilities including
the following specific projects totaling $25.5 million in requested funds. It is the plan of CMB to
fully fund the requested capital to the IVDA by a series of low interest loans.

HARD CAP

This project involves utilizing land on the military base that is unavailable for construction of the
buitding. This is the site of the former military base landfill. The planis to “hard cap” the area
to allow for a staging area for the multitude of trucks servicing the warehouse developments
on the base. This hard cap area will allow for further warehouse and shipping activities

7
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thus creating a need for job growth. This job growth will be in both trucking and increased
warehouse activity thus new warehouse related jobs. It will also result in an income stream to
the IVDA on otherwise useless land.

THE AIRPORT TERMINAL PROJECT

The $15 million for the dirport terminal project is only phase one of three phases. Itis the
infention of the airport authority to foster regional passenger traffic. The terminal upgrade will
promote economic growth throughout the Inland Empire and undoubtedly will increase job
growth,

AIRPORT MAINTENANCE FACILITY

The airport has lost its maintenance facility due to The expnsion of the new warehouse
bullding activity. This new facility will employ the various airport maintenance personnel and
will assist in the future growth of the airport.

MATCHING FUNDS FOR ROAD IMPROVEMENTS

The IVDA has applied for a matching federal grant to improve existing former military base
roads. This improvement is expected to open parcels of land for future development. Thisis
a larger project than the first Mill
Street road improvement project.
Typically the matching funds
component of the IVDA $4 million
(10%) and the anticipated $40
million federal grant will result in
hundreds of new jobs especially
when the $70 milion Goods
Gatewaqy project is completed.

The IVDA also has a need
for funds for additional road
improvements and other
infrastructure upgrades.

State and local governmentsin < - ]

addition as well as economic Road improvement projects spur economic growth and create jobs.
development agencies {Former Norton AFB, now SBIA)

associated with the closed
bases within the CMB Regional
Center have shown great interest and willingness to participate in the plans put forth by CMB.
Additionally, the California Trade and Commerce Agency's Office of Foreign Investment has
been extremely helpful and we will continue to work closely with them. This Agency has spent
millions on marketing campaigns to display the economic opportunities available in the former
military base areas (see advertising on page 17.

CMB, a company with capital to invest within the projects listed above (IVDA) as well

as future projects in the other five former military bases within its regional center is well
positioned to become an engine for job creation and regional economic growth. There are
several methods employed for measuring the potential direct and indirect jobs created by
prospective CMB investment into the closed milifary base projects. The economic and jobs

8
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data provided by the various official economic forecasts and studies show job growth and
regional productivity increasing with the completion of the base reuse plans. Five of the six
closed military bases in our Regional Center have the potential to be a major import-export, air
freight and shipping hubs. CMB capital and capital from other sources will have a multiplying
effect on job growth and regional productivity. CMB believes that the aggregate effect of
pooled capital may result in multiples of the requirement of 10 jobs for each foreign national
investor.

In summary, CMB Export LLC has successfully invested our Foreign National investor’s funds in
projects that meet the both federal law and USCIS regulations for EB-5 Visas. We are actively
engaged in performing financial due diligence with several potential investment projects.
CMB is communicating with all levels of governmental officials o obtain a more streamlined
EB-5 petition process. Our business plan is well defined and we have the support of many
governmental agencies and private enterprises

THE PRINCIPALS OF CMB

Patrick F. Hogan

The President, CEO and Managing Member of CMB Export LLC is Patrick F.
Hogan. Mr. Hogan has been an entrepreneur for nearly 30 years. He began
his career as d business ownerin 1978, He has owned and operated numerous
businesses that have had annual sales over $20 million per year and employed
over 300 employees. The various businesses inciude a chain of service station
car washes, photography development labs, a chain of video stores, a custom
photography business, a book publishing company, the number one (by yearly
sales) antigue/collectable firearms auction house in the United States, and others. Mr, Hogan
has been active in the immigration investment field for over ten years.

William F. Hurley

The Executive Director of CMB Export LLC is William F. Hurley. He has nearly two decades

of experience in the law as well as business management. He has served as a director of @
trade association in the food & beverage industry and the deputy chief of staff for a former
member of the U.5. House of Representatives. Mr, Hurley has advised companies in the areas
of anfitrust, mergers & acquisitions, govermnment affairs, bankruptcy and litigation, Among the
clients he has counseled include BP-Amoco, United Aillines, WR Grace & Co., AT&T, PepsiCo,
and Verizon. Mr. Hurley received his B.A. from the University of lllinois and his J.D. from DePaul
University in Chicago, lllinois.

GEOGRAPHIC FOCUS OF CMB

CMB chose the state of California for its geographic focus. California’s economy is the world's
seventh largest and the gateway to the Pacific Rim. The opportunities are immense.

The three counties chosen were carefully selected due to the viability of the former military
bases located within their boundaries. Sacramento County is home to three properties that
will prove to be economic engines for growth, The former Mather Air Force Base (now Mather
Field), the former McClellan Air Force Base (now McClellan Park), and the former Sacramento
Army Depot are our targets. In San Bernardino and Riverside we have set our sights on the
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former Norton Air Force Base (now San Bernardine International Airpoert), the former George Air
Force Base (now Southern California International Airport), and the realigned March Air Force
Base.

Our empowerment by the federal government extends beyond the boundaries of each base.
CMB may invest in any entity that will foster growth within the redevelopment zones linked fo
the former military bases.

1 Ao s TV 2= 1o "he San Bernardino Intemnational Airport ("SBIA") (formerly
WY AR 15X el the Norton Air Force Base) is marketing itself as a second
INTERNATIONAL AIRPORT cargo airport in the Inland Empire. Its primary success will

' . - depend upon the efforts of the Intand Valley Development
Agency (referred to as "IVDA") and the San Bernardino International Airport Authority
("SBIAA"). Each Regional Agency is empowered 1o actively work with other jurisdictions and
private sector firms to provide the needed investment and support structures that will generate
economic growth. The IVDA and the SBIAA have several projects in the planning phase that
will cause jolb creation.

The goal of the SBIA is to generate both short and long
term business enterprises yielding significant job creation.
Increased business activity will offset the adverse economic
impact that closure of the Base has had on the surrounding
communities. The mission of the Airport is to be a public,
mixed-use, financially self-sustaining commercial service
airport to serve the Southern California area over the life of
the facility in the following respects: a.} as a regional airport
for domestic and internationat air service; and b.) as a '
regional industrial frade center.

The SBIA’s goals are ambitious: a.) generate employment
opportunities; b.) develop domestic and international
commeercial air carrier service; ¢.) develop reuse of
specialized facilities; d.) attract aviation and transportation
dependent industries; and e.) take a leadership position in
promoting development of the San Bernardino-Riverside
area.

The SBIA is strategically located. This geographic location,
with easy access to highways and rail links, combined with
thel0, 000 foot runway, give the Airport the potential to
be the catalyst that will spark strong economic growth in
the region. The Inland Empire area has been experiencing
the fastest growing pepulation and industrial growth in E,‘ .
Southern California, primarily San Bernardino, Riverside and -
Moreno Valley areas. These communities and the industries g i
they serve are approximately 80 miles from LAX, the X
nation’s second largest cargo airport, and the third largest ‘ .
passenger airport in terms of passenger fraffic volume.

With further investment SBIC is poised for

In September of 2005, Congressman Jerry Lewis (the further development and many more “Now Hiring”
current Chairman of the House Appropriations Committee) signs will be created.
10
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announced a landmark appropriation for tfransportation projects included in the SAFTEA-LU
called the Inland Empire Goods Movement Gateway project. The program provides $36.5
million to the IVDA for regional transportation and infrastructure projects in and around the
forner base (i.e. Lena Road, Central Avenue, Tippecanoe Avenue, Mountain View Avenue,
3rd Street and 5th Street). The IVDA, City of San Bernardino, and the City of Highland are
coordinating these projects. Preliminary design and environmental scoping work is underway.
Disbursernent of funds will be subject to Federal Highways Administration approval and
phased over four to five years.

With the appropriation of this $36.5 million project,
coupled with the over $25 million in IVDA road way
and infrastructure projects previously completed, the

former Norton base area is poised for further significant | -
commercial and industrial development, The IVDA _ %m
and the City of San Bernardino have entered into an

agreement which includes an exemption for the IVDA |- ("~
for a specified period of fime from the requirement to ot
pay any Development Impact Fees for traffic mitigation B
purposes. This exemption will provide additional
incentive for companies locating at the Airport.

investment in private industry associated
with the airport is also under review

CMB Export has significant experience in working with the IVDA (see letters on pages 18 - 22).
CMB has met with the IVDA officials to explore other ways in which it can support the IVDA
and SBIA in these and other capital projects. The IVDA has requested frormn CMB investors

up fo twenty-five million dollars for a number of airport improvement projects. These include
Improving existing facllities at the SBIA as well the construction of new airport facilities such
as new hangars and an aircraft maintenance facility. The IVDA also has a need for funds for
additional road improvements and other infrastructure in an arcund the SBIA facilities as well
at other base area locations. Prospective private sector investments near the SBIA facility
involving an aerospace research and development firm and a charter aircraft company
are under review by CMB staff as well. This former military base will be the initial focus of
investment by CMB investment Group A L.P.

March Air Force Base covers 6700 acres. It is located in Riverside County and
[=e)-To 47X -3 OOrdered by the cities of Moreno Valley, Perris and Riverside. March’s key
feature is its strategic location. Just 60 miles east of Los Angeles and 100 miles
north of San Diego, March AFB is strategically located as the only Air Force mobilization base in
Southern California, Nearly 1,200 flights and 20,000 1 tons of cargo have move through March
on an annual basis. The airport is currently designed and utilized as a joint military and civilian

use. This plan has its benefits such as the fact that the air tower is manned twenty-four hours
provides for greater airport use.

The March Joint Powers Authority ("JPA") is the redevelopment agency with authority
forimplementing the master base reuse plan. The JPA was formed through a Joint Use
Agreement entered into by the Cities of Riverside, Moreno Valley and Perris and the County of
Riverside in 1993. The March JPA is planning and implementing new uses for currently vacant
lands, reuse of existing facilities, and joint use of the airfield facilities for the development of

an air cargo facility. In short, long-term economic gains in the form of developing a civilian

air cargo center, and the growth and development of an employment center to account for
38,000 jobs are projected.
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The March JPA has partnered with private sector firms to assist it in the implementation of

the reuse plan. It has retained Lennar Corporation (LNR) as the master developer which has
spearheaded the 1,290-acre March Business Park with an estimated 16 million square feet of
development and creation of 12,000 to 15,000 new jobs. The JPA has also given its approval
to another private entity, Project March Inland Cargo Port Development LLC, fo establish ¢
350 acre air cargo facility. This company, based out of Moreno Valley, is linked with the Lynxs
Group of Austin, Texas. This air cargo facility has

s

is considering investing in. In fact the intermational
air courier firm of DHL has recently completed a
major hangar and distribution facility on the airport
premises due 1o the vibrant and diverse aviation
business opportunities of the facility.

The Meridian Specific Plan, formerly known as
March Business Center, is a master planned
employment park containing 1,290-acres located
southwest of Interstate 215 and Alessandro
Boulevard . Approximately one-half (662-acres) of
the development is located between Alessandro The Meridian business park is poised for
Boulevard and Van Buren Boulevard, and between | growth and further expansion
Interstate 215 and the Crangecrest/Mission Grove

residential development. The southern half of the development (628-acres) is located
between Van Buren Boulevard and Oleander/
Nandina Avenue, and between Riverside National
Cemetery and Barton Street,

Meridian is guickly emerging as the premier business
park environment being developed in the Riverside
County portion of Inland Empire, a region known
to be Southern California’s fastest growing
commercial hub. The project will encompass
development of approximately 16 million sguare
feet of industrial and mixed use property on 1,000-
acregs of land across the freeway from March

Air Force Reserve Base. Future speculative
development at the site will be industrial,
manufacturing, warehouse, office and R&D class
industrial facilities slated for build-to-suit, sale and
lease opportunities,

The state-of-the-art, organized, safe and affordable
business community will attract manufacturing,
technology. professional service and logistics
based businesses. As the name Meridian implies, its
geographic location places it at the epicenter of a

grOWing g|ObO| economy, d fact high”ghted b\/ the The infrastruciure repair need for the former military bases is

project’s direct proximity to the March Global air acute. When investment capital is employed, demolition of
; : ; : ditapidated old buildings can lead to economic growth

cargo port and its destination as a foreign trade and job creation

one

LNR Property has completed all the infrastructure of Phase 1 consisting of approximately 220
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acres. All of the lots in Phase 1 have been sold and several projects have been built on these
lots. Meridian is a 1,000 acre fully entitled master planned business park. Many of the lots in
Phase 1 have been sold and buildings are under construction on these lots. Additionally,

there are several planned projects in Phase 2 and 3, including the completion of the McLane
Food Services building, which is scheduled to open for operation next month.

The Southern California International Airport ("SCIA™)
which grew out of the former George Air Force Base is
located in the Victor Valley of California, a high desert ‘
region northeast of Los Angeles. It is situated within the
Interstate 15 Corridor, only eighty miles northeast of

Los Angeles. The SCIA is marketing itself as an air cargo alternative to Ontario and LAX since

it received the Lambra Designation (similar to enterprise zone) from the state of Caiifornia in
early 1996. The conversion of the former base to Southern California Logistics Airport (*SCLA")
will provide maijor corporations with logistics needs with a global intermodal logistics gateway
to the Western United States

' FORMER GEORGE AIR FORCE BASE
(NOW SOUTHERN CALIFORNIA

- INTERNATIONAL AIRPORT)

In January, 1999 the Southern California Logistics Airport Authority (*"SCLAA"), the official
Regional Agency authorized to implement the reuse plan for the former base, approved a
master development agreement with Stirling Airports International, LLC. The city of Victorvile
pledged $40 million in infrastructure improverments while Stirling pledged an additional $70
million. Under this structure, the Victorville City Council serves as the airport and rail authority
and oversees the activities of the SCLAA,

Southern California Logistics Airport, part of the former George Air Force Base, has become
an integral link in the rapidly expanding global supply chain, With its 5,000-acre multimodal
business complex, SCLA integrates manufacturing, industrial and office facilities with ¢
dedicated international all-cargo airport, SCLA tenants enjoy time and cost advantages

and numerous business incentives from the federal, state and county governments, as well as
from the city of Victorville itself. SCLA makes available large industrial sites from 20 to 250 acre
parcels and is capable of accommodating large warehousing requirements up to 2.5 million
square feet,

IncorporoTed within the Master Plan are two runways dedicated to support air cargo. Among
the two runways, the north/south runway has just recently been extended to 13,050 lineal feet
and is currently undergoing its second extension to 15,050 lineal feet, making it the longest
commercial runway in the United States. SCLA operates 24 hours a day, 7 days a week and

Is currently experiencing active cir cargo service. Benefiting new and existing companies

at SCLA are its key features: LAMBRA Enterprise Zone designation, Foreign Trade Zone
designation, and the on-site U.S. Customs Port of Entry status.

The Southern California Logistics Airport can easily supply the Los Angeles basin, but it is
beyond the region’s worst traffic, making it the most convenient shipping location for the
entire West. SCLA Authority officials have shown they are ready and able to begin serving
these carriers as soon as they have a runway long enough to handle the big jets. The House of
Representatives approved legisiation placing the airport on the priority funding list. The airport
received an additional $6 million in federal funds to extend the runway to 15,000 feet, allowing
accommodating an even greater number of flights. The initial cargo operation at SCLA wil
bring about 200 jobs, but it has the potential to attract businesses that could hire up to 20,000
people, according to airport authority officials.
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CMB sees its best role as the facilitator to biing private investment to the former military base.
The incentives the state, county, and local governments offer along with capital from CMB
foreign nafional investors make the former military base attractive to private investor interest,
SCLAA and Stiring were successful in getting Goodyear, M&M Mars, ConAgra and Nutro, Inc.
to commit 1o large 500,000 to 1.5 million square foot facilities on the premises. More industrial/
distribution facilities development is in the planning phases. These companies join other
corporate giants doing business af the SCIA such as the Boeing Company, General Electric,
GTE-Verizon, Praft & Whitney, Wal-Mart and Nestle Foods. SCIA also hosts several aviation
and aerospace firms such as Leading Edge Aviation Services, Southern California Aviation and
Victorville Aerospace.

The chief focus of the Stirling and the SCLAA in the upcoming years is to develop the former
base into the country’s premier intermodal logistics facility utilizing ifs strategic location with
immediate access to air, trucking, and rail facilities. The SCIA, with its two very long parallel
runways, can handle some the largest and heaviest aircraft in the world allowing non-stop
access to any destination in the world. Based on this fact, SCLAA officials expect the qirport
to become a major player in the world cargo
market. This is buttressed by the fact that
Burlington Northern-Santa Fe and the Union
Pacific railroads are working with the SCLAA to
develop a major rail complex just outside the
airport grounds. And lastly, the airport is just
few short miles from Interstate-15 which a prime
trucking route connecting metro Los Angeles
and its Pacific sea ports with points east. All

of this together provides the essential building
blocks to make the SCIA area strategically
positioned to become a booming industrial, o
transportation and distribution center for the The new ;;1’;237”"52‘;’;? fzggg on SCIA
entire West Coast of the United States. The job i

creation potential of this area is seemingly unlimited and provides CMB with a multitude of
investment opportunities,

(o)l LI~ R TN =NV - d e in=d-T M= [he former Mather Air Force Base is located 12 miles
' (NOW MATHER FIELD AND MATHER Sl NEe] IR

i COMMERCE CENTER) downtown
' ' e e Sacramento.

The closure of Mather late in 1993 caused an estimated
3,000 military and civilian job loss to the area. The
Sacramento County Board of Supervisors took control
of the project and various departments are responsible
forimplementation of the reuse plan. The County is
marketing the airport as an additional cargo dirport in
central California.

The local regional development agency charged with
the design and implementation of the Mather reuse
planis the Redevelopment Agency of the County of

Front entrance announcing Mather Field: 1) New
- airport terminal under construction, 2) Foreign trade
Sacramento (RACS). RACS has the same responsibility zone status, office and technology sites available,
for the former McClellan AFB and the Sacramento Army | 3 New roadways and improvements, 4) instaltation

of fiber optic communication, 5) Redevelopment

Depot as well. On March 14, 2000RACS approved incentives available
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the first five-year updated Implementation Plan for the Mather AFB Redevelopment Plan
for January 2000-2004. The initial five-year Implementation Plan for the McClellan AFB/
Watt Avenue Redevelopment Plan was adopted along with the Redevelopment Plan on
November 22, 2000. The Draft Final Mather Airport Master Plan version of December 2004,
was presented to the Sacramento County Board of Supervisors on December 9, 2003 and
subsequently approved by the Board. The timeline set by the Board of Supervisors for the
implementation of its master plan is from the period January, 2005 through the close of 2009.

sacramento Mather Airport and the adjacent main base area, now called Mather
Commerce Center, together comprise some 600 acres of developed and developable
property conveniently located along the Highway 50 corridor, Sacramento’s second-largest
employment center after downtown, These attributes already have attracted 53 employers
with over 2,800 employees fo the Mather Redevelopment area and many more employers
are considering making a move to the property, which is bounded on the north and west by
urban development and on the east and south by undeveloped land,

FORMER SACRAMENTO The Sacramento Army Depot (SAAD) was a U.S. Army support
_ ARMYDEPOT facility that operated as a repair center for high-tech military
- . . - hardware, such as night vision goggles, electronic circuit
boards, and rod|um dial instrumentation. The 1988 Base Closure and Realignment Commission
closed Sacramento Aimy Depot. On March 3, 1995, the Depot officially closed. No Army
maintenance capability remains. The Sacramento Army Depot has always been an important
part of the Sacramento community. Since its establishment in 1941, the Depot has supported
fhe nation by performing vital defense-related services and operations. It has also supported
the community by providing more than 3,000 jobs in the Sacramento areq.

SAAD occupies 485 acres within the city limits of Sacramento, Sacramento County, California,
approximately 7 miles to the southeast of the Sacramento business district, Morrison Creek
enters the SAAD easterm boundary. The creek paraliels the depot perimeter to the south and
discharges on the western boundary. These essential services required the use of hazardous
materials, such as solvents, degreasers, acids, and even radioactive paints, in daily operations.
The former land use of the Depot necessitated the taking on of environmental challenges as
the highest priorities of the base reuse plan.

On the day the Depot officially closed, the
City of Sacramento leased approximately
370 acres of the total 485-acre depot to
Packard Bell for its world headgquarters, an
important first step in the revitalization of the
Sacramento community.

The local government of Sacramento
and the RACS have been working to
make the SAAD area attractive to private
capital investors.  Shortly after the closure
of the Depot by BRAC, the Sacramento
City Councit declared SAAD to be a

‘ : i - . - The California military bases are perfect investment opportunities as they
special planning district, giving it priority are jocated on the west coast of the United States. The wesf coast is the

for public funds for infrastructure upgrodes closest point to the expanding trade developing with the Pacific Rim.

and environmental remediation. The
other purpose of the creation of this special planning district for the Depot is to guide the
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establishment of land uses during the development of the Sacramento Army Depot reuse
plan. It is anficipated that the reuse plan will recommend expansion of the provisions of the
special planning district.

The SAAD area also received enterprise zone status by the state and local authorities. This
zone contains over 2 million square feet of commercial and industrial space with additional
sites available for build-to suit projects. It has a strategic location near the crossroads of
California Highway 50 and Highway 99 and is perfectly suited for office, research and
development, industrial, manufacturing and distribution uses. The going lease rates are
among the most competitive in the state. Itis an industrial zoned area with a further state
designation as Recycling Market Development area.  This special status affords would be
investors and businesses strong financial and tax incentives to locate on the former base. This
combined with access to a high-skilled labor pool, proximity to the State Capital and Silicon
Valley and strategic location to fransportation facilities, make the SAAD area a prime target
for CMB investments.

The various governmental incentives for both investment capital and private business at the
Deport make very attractive for CMB investment. The special designations of SAAD provides
CMB with many different and creative financing options for both private atf-risk investments
and public sector investments at the former base. The Partnership is seeking to assist the other
affected bases with this type of financing. Foreign investment capital made available to each
of the airport authorities is likely to have the same impact of job creation, productivity increase
and a generdal increase in overall regional and national productivity.

FORMER MCCLELLAN The closing of McClellan Air Force base represents a unique
VYN e E: T R e Al Chcllenge for Sacramento County and the state of California.

= MCCLELLAN pARK) Like Mather AFB, McClellan reuse plan is being implemented
- by Redevelopment Agency of the County of Sacramento with
overmgh’r by ’rhe Sacramento County Board of Supervisors.

The closure of McClellan Air Force Base, announced in 1995 but did not go into effect until
2001, was an additional significant loss o the Sacramento region after the earlier closure
of the nearby Sacramento Aimy Depot and the Mather Air Force Base. McClellan AFB has
served as a military installation since 1936 and officially closed on July 13, 2001. The base
has played a critical role in the Sacramento
regional economy, providing ¢ major source
of jobs and technological development. The
Base had employed upwards of 10,500 civilian
employees and over 3,000 military members with |
a combined payroll of over $200 million at the ’
time of the announced closure of the 2,856-acre
Base.

In November 2000, McClellan AFB and a portion
of the Watt Avenue Corridor were designoTed The former SacreentoAir Logistics Center at

a redevelopmem areq, which allows the MeClellan is typical of the Facilities now used for economic
Sacramento Housing and Redevelopment development as business offices

Agency to use special financial capabilities

with respect to fax revenue generated in the area. The redevelopment area encompasses
the entire acreage of the former base and a portion of the Watt Avenue corridor in North
Highlands.
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The portion of the redevelopment area outside the Base, referred to as the Watt Avenue Areq,
containing about 634 acres, serves as the commercial and industrial market for the North
Highlands community. Watt Avenue serves as the main gateway to the Base, and inclusion of
the Watt Avenue corridor in the Project Area provided the opportunity to better integrate the
redevelopment of the Base with the North Highlands community,

Sacramento County, as the designated Local Reuse Authority (LRA), completed the Finai
Reuse Plan for the Base in July, 2000. The overall goal for reuse is to retain the aircraft
maintenance and repair activities as a core industrial function. These activities are 1o serve as
a cornerstone for reuse activities, with other commercial, residential and non-industrial land
uses remaining similar to the pre-closure pattern of uses.

The Sacramento reuse agency, has hired the development equity partner McClellan Park to
market and redevelop the Base. Of the approximately 11 million square feet of buildings on
the Base, McClellan Park has already leased over 1 million square feet with additional leases
pending. The future prospects for securing even more commercial tenants are enhanced by
its ideal location. McClellan Park is located minutes from all major freeways in the Sacramento
areqa. There are several entrances into the park which enable quick freeway access from
each district,

It is projected that the total cumulative gross property tax increment revenue generated

by the McClellan AFB/Watt Avenue Redevelopment Area over the 45-year life of the
Project Area will be about $836 million. When reduced by property tax administration fees
and mandatory tax sharing payments to affected taxing entities, the net projected tax
increments available for the redevelopment of the Base and surrounding commercical areas
is approximately $592 million. Of that amount $167 million, or 20 percent of the total tax
increment revenues, must be set aside to finance aoffordable housing and other housing-
related projects. The net tax increment over the 45year period is $425 million.

The potential for military base reuse and job creation is centered on aviation potential. The
service, repair, and cargoe possibilities are strong. Public Airffield - The public airfield features a
10,600 foot lighted runway approved for day and night use, and is shared by the U.S. Cogst
Guard. The County of Sacramento owns and oversees the Airport and is committed to being
of assistance to private development in the surrounding communities.

The cofmercial real estate potential for private sector firms is just starting to be realized.

The current development is focused on the McClellan Business Park operated by McClellan
Park, LLC. The office park is transforming the former McClellan Air Force Base into California’s
Unique Corporate Community brings several assets to California‘s largest master planned
community. The partnership that makes up McClellan Park, LLC provides a strong background
in commercial real estate development, a dedication to producing only the highest quality
product, and responsiveness to the market. McClellan Park provides Sacramento with yet
another great local amenity.  Large corporations and small business alike enjoy more than

16 million square feet of industrial, R&D, office, aviation and mixed-use facilities unmatched
anywhere else in the country.

Sacramento County ‘s ongoing success in crecting jobs at McClellan is hailed as a nationail
model for innovation--a vital fransformation from an Air Force base. The 2,952-acre base
operated for more than 60 years as an industrial military facility used for maintenance and
repair of aircraft, electronics, and communication equipment. Now McClellan is the largest
redevelopment project in Northern California, with an established plan to create 35,000 jobs.
At McClellan, progressive companies can be co-located with other top-notch tenants in a
park-like setting with competitively-priced workspace, gymnasium, day care, and café.

17

522




/
California state government is very active in

promoting the opportunities within its former
military bases.

The ads illustrate the commitment of California
state government to assist in the revitalization
of the former bases.

The State of California Trade and Commerce
Agency has aggressively marketed the
economic opportunities available in the
military base areas. The Agency is very active
in coordinating the efforts of the various
former California Defense military bases.
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U.S, Department of Justice
Immigration and Naturalization Service

HQ 70/8.5-C

425 [ Street NW.
Washington, DC 20536

CMB Export LLC “.5 |5 m

c/o Corona Professional Center
400 S. Ramcna Avenue, Suite 212aA7
Corona, AC 91719

RE: BApplication for Designation as a Regional Center for CMB
Export LLC

Dear Sirs:

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investcr Pilot Program. As of this date, aliens
seeking immigrant visas through the TImmigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within the CMB Export LLC development area which 1s related
to former military bases located in the counties of Sacramento, San
Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
located in former military bases in the referenced, designated
counties must fulfill all of the regquirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new emplovees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically valid methodologies as described in 8 CFR
204.6(j) (4) (ii1), through revenues generated from increased exports
resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regiocnal
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.

If you have any questions concerning CMB Export LLC's designation
under the Immigrant Investor Pilot Program, please contact
Katherine Lorr at (202)514-5014,

Singerely,

Michael L. AyYtes
Assistant Commissicner
Benefits
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August 1, 2006

Pat Hogan, President
CMB Export LLC
4507 49™ Avenue
Moline, IL 61265

RE: FUTURE POTENTIAL PROJECTS WITHIN THE INLAND
VALLEY DEVELOPMENT AGENCY AND SAN BERNARDINO
INTERNATIONAL AIRPORT

Dear Mr. Hogan

Thank you for meeting with Martin Romeo, Alex Estrada and myself in January,
2006. It was a pleasure talking with you regarding potential future projects with the
Inland Valley Development Agency (IVDA) and the San Bemardino International
Airport {SBIAA).

In 1998, CMB Export LLC (CMB), very instrumental in helping our two
Agencies pursue economic development at the former Norton Air Force Base. The
$650,000 that CMB loaned to the IVDA as matching funds for subsequent Federal grant
monies, made it possible for the street widening of Mill Street from Harry Sheppard
Blvd. to Lena Road. With that widening completed, it allowed Kohl’s Department Stores
to develop a regional distribution center on the north side of Mill Street, thus enabling it
to enter the Southern California market. Today, their 605,000 square foot distribution
center employs approximately 500 people, and they are now planning to construct
another 20 acres for further expansion.

With CMB’s assistance, the Mill Street project has allowed more development
along Mill Street, Auto parts giant, Pep Boys, has located a large distribution center
accessible from Mill St. as well as the new Medline Industries’ facility. The Stater Bros.
grocery chain facility located near the intersection of Harry Shepherd Boulevard and
Tippecanoe will also take advantage of the additional accessibility provided by the
widening of Mill St. The estimated direct and indirect increases in jobs from these three
new facilities, as well as the Kohl's facility, will be substantial. We believe that the Mill
Street Project was integral to securing such tremendous gains in employment.

284 5. Leland Norton Way, Suite #1 » San Bernardino, CA 92408-0131 » (909) 382-4100 » FAX (909) 382-4106
email:ivda@sbdairport.com « hitp://www.sbdairport.com
A PROJECT OF THE INLAND VALLEY DEVELOPMENT AGENCY AND SAN BERNARDINO INTERNATIONAL AIRPORT AUTHORITY
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Mr. Pat Hogan, President
Page 2
August 1, 2006

Thank you for your continued support of our projects here at the former Norton

Air Force Base. I am hopeful that we can work on other future joint projects to assist us
as we continue to develop the former base property.

Should need additional information relating to any matters discussed above,

please contact me at (909) 382-4100 x 245, Thank you.

MB/kb

£ct

Best regards,

INLAND VALLEY DEVELOPMENT AGENCY AND
SAN BERNARDINO INT’L AIRPORT AUTHORITY

)

Michael P. w§
Assistant Director

Donald L. Rogers
Alex Estrada
Martin Romeo
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February 27, 2006 o

Pat Hogan, President
CMB Export, LLC
4507 49" Avenue
Moline, lllinois 61265

Dear Mr. Hogan:

Thank you for meeting with Alex Estrada, Mike Burrows and me in January. It was a
pleasure speaking with you regarding the potential to work with one another again on future
projects with the Inland Valley Development Agency (IVDA) and the San Bernardino
International Airport Authority (SBIAA).

In 1998, CMB Export, LLC made an interest only loan to the IVDA for projects at the
former Norton Air Force Base. During the meeting, you asked whether the IVDA may
potentially foresee a need to secure additional capital for other economic development-related
projects at the former base.

The following is a summary of potential projects which have been discussed:

1. Construction of Hard Cap — Airport Land Fill Property (33.5 million)

2. Construction of Airport Maintenance Facility ($2 million).

3. Matching funds for Federal road improvement projects (34 million).

4. Monies needed to remodel and equip the Atrport Terminal to current TSA
standards (515 million).

5. Other grant matching funds to rehabilitate hangars and interior road and
infrastructure systems to accommodate new development (31 million)

The above projects are ones in which the IVDA or SBIAA could repay over time through
future revenues. Also, we discussed phasing the loans to avoid the borrowing of funds in
advance of the specific needs. Rather, we would prefer to borrow the funds as priorities dictate.
You had previously stated that the proposed current interest rate on any new loans would be at
6% and that no collateral would be required to secure the loans. As you are aware, any
agreement by and between the Agencies and CMB Export, LLC would require Board approval.

Per your request, enclosed with this letter are a copy of the recent Airport Terminal
Planning Study and a draft of the Airport’s Master Plan Update. We will have more information
on the costs for the terminal project within a couple of weeks and will forward you that
information upon receipt.

294 S Leland Norton Way, Suite #1 - San Bernardino, CA 92408-0131 - {909} 382-4100 - FAX (S09) 382-41086
email:ivda@sbdairport.com + http.//www.sbdairport.com
A PROJECT OF THE INLAND VALLEY DEVELOPMENT AGENCY AND SAN BERNARDINO INTERNATIONAL AIRPORT AUTHORITY
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Mr. Pat Hogan
February 27, 2006
Page Two

Thank you for your continued support of the on-going economic development cfforts
affecting the former Norton Air Force Base. We remain encouraged by the potential to work on
future joint projects to enable us to continue to develop the Airport and surrounding properties
for the economic benefit of the region.

If you have any questions or require any additional information, please contact me at
(909) 382-4100 extension 240.

Sincerely,

INLAND VALLEY DEVELOPMENT AGENCY
SAN BERNARDINO INTERNATIONAL AIRPORT

I e

Martin Romeo
Chief Financial Officer

cc: Dorald L. Rogers
Mike Burrows
Kelly Berry
Alex Estrada
Eric Ray

[AWORDDOC2006\manty\Februaryemb.doc
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MEMBER OF CONGRESS

August 23, 2006

Patrick Hogan, President
CMB Export LLC

4507 49" Avenue
Moline, lllinois 61265

Dear Mr. Hogan,

Just a short note to thank you and all the good people at CMB for your
assistance and support in helping to ensure the success of economic
development project work at the former Norton Air Force Base in San
Bernardino. Through your efforts in providing loan matching loan monies,

the Inland Valley Development Agency and the San Bemardino International
Airport were able to complete several street projects to assist in attracting new
business interests to our development zone.

Thank you, again, and | wish you every success with future projects.

Sincersly,

FPAiD FOR By FRENDS OF Jog Baca,

o

TOTAL F'.l2125 30
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February 27, 2006

Pat Hogan, President
CMB Export LLC
4507 49™ Avenue
Moline, Tllinois 61265

Dear Mr. Hogan:

Thank you for meeting with Martin Romeo, Mike Burrows and I in January. It was a
pleasure talking with you about potential future projects with the Inland Valley Development
Agency (IVDA) and the San Bernardino International Airport Authority (SBIAA).

In 1998, your company was very instrumental in helping our two Agencies continue
economic development activities at the former Norton Air Force Base. The $650,000 loaned to
the IVDA made it possible for the street widening of Mill Street from Harry Sheppard Blvd. to
Lena Road. With that widening completed, 1t allowed Kohl’s Department Stores to develop a
regional distribution center on the north side of Mill St., thus entering into the Southern
California market. Today, their 605,000 square foot distribution center employs approximately
500 people, and they are now planning to take down another 20 acres for further expansion.

Thanks again for your continued support of our projects here at the former Norton Air
Force Base. 1am hopeful that we can work on other future joint projects to enable us to continue
to develop the former base property.

Sincerely,

INLAND VALLEY DEVELOPMENT AGENCY
SAN BERNARDINO INTERNATIONAL AIRPORT

Alex Estrada
Director of Property Management

MR/ae

cc; Donald L. Rogers
Mike Burrows
Kelly Berry
Martin Romeo
Eric Ray

[FWORDDOC 2006\ A lex Februaryiemb mill st.doc

294 S. Leland Norton Way, Suite #1 - San Bernardino, CA 92408-0131 + (908) 382-4100 + FAX (909) 382-4106
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e February 27, 2006

Pat Hogan, President
CMB Export, LLC
4507 49" Avenue
Moline, Illinois 61265

Dear Mr. Hogan:

Thank you for meeting with Alex Estrada, Mike Burrows and me in January. It was a
pleasure speaking with you regarding the potential to work with one another again on future
projects with the Inland Valley Development Agency (IVDA) and the San Bermardino
International Airport Authority (SBIAA).

In 1998, CMB Export, LLC made an interest only loan to the IVDA for projects at the
former Norton Air Force Base. During the meeting, you asked whether the IVDA may
potentially foresee a need to secure additional capital for other economic development-related
projects at the former base.

The following is a summary of potential projects which have been discussed:

Construction of Hard Cap — Airport Land Fill Property (83.5 million)
Construction of Airport Maintenance Facility ($2 million).

Matching funds for Federal road improvement projects (54 million).

Monies needed to remodel and equip the Airport Terminal to current TSA
standards ($15 million).

5. Other grant matching funds to rehabilitate hangars and interior road and
infrastructure systems to accommodate new development ($1 million)

e e

The above projects are ones in which the IVDA or SBIAA could repay over time through
future revenues. Also, we discussed phasing the loans to avoid the borrowing of funds in
advance of the specific needs. Rather, we would prefer to borrow the funds as priorities dictate.
You had previously stated that the proposed current interest rate on any new loans would be at
6% and that no collateral would be required to secure the loans. As you are aware, any
agreement by and between the Agencies and CMB Export, LLC would require Board approval.

Per your request, enclosed with this letter are a copy of the recent Airport Terminal
Planning Study and a draft of the Airport’s Master Plan Update. We will have more information
on the costs for the terminal project within a couple of weeks ar? will forward you that
information upon receipt.

294 3. Leland Norton Way, Suite #1 + San Bemardino, CA 92408-0131 « (809) 382 ‘ﬂC
amail-ivAdaimebtAdairnnr ~ars o R fhananas ehdn [ R 6@(\ m{ Dr ™ ff‘f[' 5 3 2



Mr. Pat Hogan
February 27, 2006
Page Two

Thank you for your continued support of the on-going economic development efforts
affecting the former Norton Air Force Base. We remain encouraged by the potential to work on
future joint projects to enable us to continue to develop the Airport and surrounding properties
for the economic benefit of the region.

If you have any questions or require any additional information, please contact me at
(909) 382-4100 extension 240.

Stncerely,

INLAND VALLEY DEVELOPMENT AGENCY
SAN BERNARDINO INTERNATIONAL AIRPORT

Martin Romeo
Chief Financial Officer

¢ Donald L. Rogers
Mike Burrows
Kelly Berry
Alex Estrada
Eric Ray

[AWORDDOC2006\marty\February\cmb.doc
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August 1,2006

Pat Hogan, President
CMB Export LLC
4507 49" Avenue
Moline, IL 61265

RE: FUTURE POTENTIAL PROJECTS WITHIN THE INLAND
VALLEY DEVELOPMENT AGENCY AND SAN BERNARDINO
INTERNATIONAL AIRPORT

Dear Mr. Hogan

Thank you for meeting with Martin Romeo, Alex Estrada and myself in January,
2006. It was a pleasure talking with you regarding potential future projects with the
Inland Valley Development Agency (IVDA) and the San Bemardino International
Airport (SBIAA).

In 1998, CMB Export LLC (CMB), very instrumental in helping our two
Agencies pursue economic development at the former Norton Air Force Base. The
$650,000 that CMB loaned to the IVDA as matching funds for subsequent Federal grant
monies, made it possible for the street widening of Mill Street from Harry Sheppard
Blvd. to Lena Road. With that widening completed, it allowed Kohl’s Department Stores
to develop a regional distribution center on the north side of Mill Street, thus enabling it
to enter the Southern California market. Today, their 605,000 square foot distribution
center employs approximately 500 people, and they are now planning to construct
another 20 acres for further expansion.

With CMB’s assistance, the Mill Street project has allowed more development
along Mill Street. Auto parts giant, Pep Boys, has located a large distribution center
accessible from Mill St. as well as the new Medline Industries’ facility. The Stater Bros.
grocery chain facility located near the intersection of Harry Shepherd Boulevard and
Tippecanoe will also take advantage of the additional accessibility provided by the
widening of Mill St. The estimated direct and indirect increases in jobs from these three
new facilities, as well as the Koh!'s facility, will be substantial. We believe that the Mill
Street Project was integral to securing such tremendous gains in employmer*

204 S L eland Norton Wav Suite #1 + San Barnardino. CA 92408-0131 + (909) 382-4100 + FAX 3¢ O\@Q‘B 534



Mr. Pat Hogan, President
Page 2
August 1, 2006

Thank you for your continued support of our projects here at the former Norton
Air Force Base. I am hopeful that we can work on other future joint projects to assist us
as we continue to develop the former base property.

Should need additional information relating to any matters discussed above,
please contact me at (909) 382-4100 x 245. Thank you.

Best regards,

INLAND VALLEY DEVELOPMENT AGENCY AND
SAN BERNARDINO INT’L AIRPORT AUTHORITY

a4
ra .
W

Michael P. WS
Assistant Director

MB/kb
ce! Donald L. Rogers

Alex Estrada
Martin Romeo
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Passenger Terminal Facility Space-needs Study

Introduction

An important component of the SBIAA Master Plan is the passenger terminal building.
The existing terminal building is the result of the US Air Force’s expansion, renovation
and integration of former facilities into a single passenger terminal. Although the
resulting terminal was an improvement over the former facilities, its configuration and
layout remain primarily suited for military transportation. The terminals transition to
commercial use, coupled with the impacts of the 9/11/01 terrorist attacks along with
changes in aircraft, have resulted in many areas of the terminal to become unsuitable for
commercial air traffic. The key component to effectively transition this existing terminal

to support commercial air traffic is the development of a terminal facilities program.

Developing a terminal facilities program begins with examining the adequacy of each existing
components to serve current or base year activity. From that basis, forecast increases in
activity are applied to develop recommendations for future planning horizons. It is important to
note that these recommendations use the San Bernardino International Airport Master Plan
Update (SBIAMPU) as their basis. Aithough some “industry standard” criteria are used, the
recommendations for future facilities are based on local conditions and circumstances.

Design Level Activity

Airport passenger terminal facilities are sized to accommodate the peak hour passenger volumes
of a design day. Annual enplanements are an indicator of over-all airport size, however peak
hour volumes more accurately determine the demand for airport facilities based upon the specific
user patterns of a given airport. Peak hour passengers are typically defined as Peak Hour-
Average Day-Peak Month (PHADPM) passengers, and are also often referred to as Design Hour
passengers. The Design Hour measures the number of enplaned and deplaned passengers
departing, or arriving, on aircraft in an elapsed hour of a typically busy (design) day. The Design
Hour typically does not correspond exactly to a “clock hour” such as 7:00-7:59 but usually
overlaps two “clock hours”, i.e. 7:20-8:19 reflecting airline scheduling patterns.

The Design Hour is not the absolute peak level of activity, nor is it equal to the number of
persons occupying the terminal at a given time. It is, however, a level of activity which the
industry has traditionally used to size many terminal facilities. The number of persons in the

San Bernardino International Final Report/January 2006
Terminal Space-needs Study Page 1 of 24
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Conclusion

Because a brand new terminal will take a number of years to design and construct, it is recommended
that the San Bernardino International Airport Authority consider @V\aﬁm of the existing terminal
to support up to Phase 2 levels of activity. As noted in the summary, the existing terminal building
envelope can support a second floor for an additional 24,000 SF. However it is recommended that the
second floor be developed during the initial renovation of the terminal due to its structural nature.
Construction of Phase 1 should include the key infrastructure elements of Phase 2. This strategy
reduces future Phase 2 renovation costs to simple partitioning and provides an immediate new location
for the existing terminal tenant (Hillwood) meanwhile clearing the ground floor for Phase 1
construction. The second floor also provides assigned space for the Airport Authority to have direct
operation proximity to operations within the building, The approach as illustrated in the conceptual
plans, builds the second floor and other internal Phase 2 components before having to redress the
terminal tenant. When the second floor is completed, Hillwood could be relocated to their new space
so that their existing space could be demolished and renovated as part of the same construction project.
Please refer to Appendix C, Diagrams, Conceptual Plans and Renderings for a detailed accounting of
Phase 1 & 2 square footage within the existing building.

As noted in the summary, the existing terminal building can be optimized to support up to Phase 2
levels of activity, however its existing location and roadway configuration do not allow it to expand
beyond its current dimension without substantial reconfiguration and construction of airport roads.
When the existing terminal reaches Phase 2 levels of activity, it is recommended that the Airport
Authority build new terminal facilities as noted within the Master Plan. Due to extensive amount of
time required to plan and implement new terminal facilities and their required infrastructure, it is also
recommended that the Airport Authority maintain an active airport planning process for new terminal
facilities even before the existing terminal reaches Phase 2 levels of activity.

Although the data provided in this study is specific and provided in quantitatively measures, its use in
the process of formulating a long-term development plan for the airport will need to be closely
analyzed in qualitative terms. Certainly, it is the desire of San Bernardino County to formulate a long-
term development plan for the airport that can safely and efficiently accommodate demand; however,
this should be done only in consideration of image, environmental, aesthetic, financial feasibility, and
overall "quality vs. quantity” policies that are closely held by IVDA, SBIAA, county administration
and the community as a whole.

San Bernardino International Final Report/Janvary 2006
Terminal Space-needs Study Page 24 of 24
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IVDA Goods Movement Study
Capital Programming Plan

Prepared for:

Inland Valley Development Agency
294 South Leland Norton Way

San Bernardino, CA 92408
TEL 9093824100 FAX 909.382.4106

Prepared by:

David Evans and Associates, Inc.
800 North Haven Avenue, Suite 300

Ontario, CA 91764

TEL 909.481.5750 FAX 909.481.5758
Joseph Glowitz, PE, PTOE

RCE 38488

DEA Project No. IVDA0O0G00-0021

April 17, 2006
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EXECUTIVE SUMMARY AND PROJECT BACKGROUND

1.1 Executive Summary

The Inland Valley Development Agency (IVDA), a joint powers agency charged with the re development
of the landside improvements of the San Bernardino International Airport, has retained David Evans and
Associates, Inc. (DEA) to develop a capital programming plan for six roadway improvement projects.
These projects will enhance mobility to and from the San Bernardino International Airport and are located
in the city of San Bernardino and city of Highland. The projects within the scope of this study are:

East Central Avenue

Del Rosa Drive

South Lena Road

South Mountain View Avenue
Third Street / Fifth Street corridors
South Tippecanoe Avenue

All project streets are designated as major arterials in the city of San Bernardino General Plan Circulation
Element, with the exception of East Central Avenue, which is a secondary arterial. The overall project area
is shown in Figure 1. This report develops the capital programming costs for the six roadway improvement
projects. The design and construction scope, typically involves the following:

L Right of way assessment

Roadway widening, with an additional lane, each direction
Utility relocation to accommodate the road widening

Curb, Gutter and Sidewalk improvements

Provision for median treatments

Intersection improvements, to accommodate the street widening
Roadway drainage improvements.

Additional work items include special culverts or drainage structures over flood control channels, railroad
crossing widening, bridge widenings, and a new bridge structure over the Santa Ana River for the
Mountain View Avenue project.

This document does not address any improvements related to major drainage facilities as might be detailed
in an overall master plan of drainage facilities. Utility installations are not included as these are the
responsibility of the utility agencies. The next programming steps would include project approval,
environmental documentation and preliminary engineering design phase of the project.

The scope of this study included:

e  Site Visits & Field review

Environmental Reconnaissance and Assessment
Project Issues Assessment

Right of Way assessment

Preparation of an Estimates of Probable Cost
Preparation of a Final Report

{VDA GOODS MOVEMENT - CAPITAL PROGRAMMING PLAN
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Figure 1: Overall Project Area
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The total estimate of probable cost for construction for all projects is $ 70.5 Million that includes a twenty percent
construction contingency. Without the contingency, the project construction cost estimate is $ 58.7 Million.

A summary of the six projects is included in Table 1, showing project description, limits, phases and estimates of

probable cost by phase.
Table 1: Summary of Projects
Project Name From To Lef'gth Conrt::gt?:l'lle(:ost
(miles) (§ Million)

Central Avenue (2.0 total) 6.7)
Phase 1 South Lena Road End 1.0 4.5
Phase 2 Waterman Avenue South Lena Road 1.0 23
Del Rosa Drive (2.0 total) (5.3)
Phase 1 Highland Avenue Pagific Street Q.5 23
Phase 2 Pacific Street Baseline Street 05 21
Phase 3 Baseline Street Sixth Street 1.0 0.86
South Lena Road {1.0 total) (6.9)
Phase 1 East Mill Street East Central Avenue 05 34
Phase 2 Central Avenue E. Orange Show Road 05 3.6
Mountain View Avenue (1.7 total) {15.8)
Phase 1 Santa Ana River Bridge Santa Ana River Bridge 0.5 10.4
{Bridge & approach) structure & approach structure & approach

Santa Ana River Bridge Interstate 10 1.2 5.4
Phase 2 (Mountain View) approach
Third / Fifth Streets (6.0 total) (27.3)
Third Street S. Tippecanoe Avenue Alabama Avenue 3.0 13.7
Fifth Street S. Tippecanoe Avenue Palm Avenue 3.0 13.6
S. Tippecance Avenue (2.0 total) (8.4)
Phase 1 East Mill Street Santa Ana River crossing 07 3.40
Phase 2 South_ of Santa Ana River | Resewcod Drive 1.1 5.00

crossing

Total Construction Costs

(includes 20 percent contingency)

$ 70.5 Million

Total Construction Admin & Engineering Costs $ 14.2 Million
Total Project Costs $ 84.7 Million
IVDA GOODS MOVEMENT - CAPITAL PROGRAMMING PLAN PAG? 4 5
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1.2 Project History and Description

The Inland Valley Development Agency (IVDA) is a joint powers authority comprised of the County of
San Bernardino and the Cities of San Bernardino, Colton and Loma Linda. Formed in 1990, the IVDA is
responsible for the redevelopment of the non-aviation portion of the former Norton Air Force Base. In
addition to the approximately 600 acres on the former base, the IVDA also has a redevelopment project
area of approximately 13,000 acres of surrounding properties. The land use designations within the project
area include: light and heavy industrial, office, commercial and residential. In 2002, the IVDA entered into
a Master Disposition and Development Agreement (DDA) with Hillwood/San Bernardino LLC, serves as
the master developer of the project.

The capital projects were developed as a result of identification of projects by IVDA as well as the San
Bernardino Associated Governments Developmental Mitigation Nexus Study (September 28, 2005).
Nexus routes were identified in that study. All of the project routes are identified as Nexus routes.

1.3 Project Stakeholders

The IVDA area includes 13,000 acres and the roadway capital project area includes a large portion of the
city of San Bernardino and the city of Highland, as well as being adjacent to the city of Loma Linda and
city of Highland.

The potential list of stakeholders includes:

San Bemardino International Airport
Inland Valley Development Authority
County of San Bernardino

City of Colton

City of Highland

City of Loma Linda

City of Redlands

City of San Bernardino

Private citizens

Hillwood Development LI.C

Private Developers

Commercial Businesses

1.4 Environmental Glossary

The following are a list of terms used in the environmental discussion of this report.

BMS Best Management Practices
CEQA California Environmental Quality Act
CE Categorical Exemption
IS Initial Study
MND Mitigated Negative Declaration
NEPA National Environmental Policy Act
VDA GOODS MOVEMENT - CAPITAL PROGRAMMING PLAN PAGS44 6
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Economic Impact of CMB Development Partnership II
Investments At Norton Air Force Base
On the Inland Empire Economy

By

John E, Husing, Ph.D,

June 10, 2000

Economics & Politics, Inc.

3142 Cactus Circle
Highland, CA 92346-1739
(909} 425-8952 Phone
(909) 425-0601 Fax
john@jehnhusing.com
www.johnhusing.com
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San Bernardino International Airport

September 1, 2006

Maurice R. Berez

Chief Adjudications Officer

Investor and Regional Center Unit

Business and Trade Services

USCIS Service Center Operations

20 Massachusetts Avenue N.W. (2nd Floor)
Washington, D.C. 20529

RE: CMB EXPORT, LLC
Dear Mr. Berez:

As the Assistant Director of the Inland Valley Development (IVDA), [ am familiar with
the operations of CMB Export, LLC (“CMB”), a federally-designated Regional Center. Our first
dealing with CMB was in 1998 when it provided an investment seed capital for the IVDA. The
IVDA is a redevelopment agency created through special legislation through the State of
California to implement a master reuse plan for the former Norton Air Force Base in San
Bernardino, California, we are always. Because of the success we experienced, as a result of the
1998 CMB investment, we met again with CMB’s president, Patrick Hogan at our offices in San
Bernardino in January, 2006 to explore other ways in which the SBIAA and the IVDA could
partner with CMB to invest in the former base area and create jobs. .

In August of 1998, CMB made a direct public sector investment in the IVDA in the
amount of $650,000.00. This money invested with the IVDA allowed the agency to fund its
portion of a federal EDA grant. Namely, the $650,000 capital invested served as an integral
matching component for millions of dollars of public economic development funds. This
aggregated capital was then utilized by the IVDA for infrastructure improvements, specifically to
extend and widen a main roadway through the former military base, referred to as the “Mill
Street Project.” These employments lead the way to the development of several parcels at the
former Base, both commercial and industrial. Kohl’s Department Stores developed a 605,000
square foot regional distribution center on the north side of Mill Street employing approximately
500 people. Additionally, auto parts firm, Pep Boys, has now located a large distribution center
accessible from Mill St. as well as the new Medline Industries’ facility. The Stater Bros. grocery
chain facility (currently under construction), located near the intersection of Happy Shepherd
Boulevard and Tippecanoe, will also take advantage of the additional accessibility provided by
the widening of Mill St. The estimated direct and indirect increase in jobs resulting from these
four new facilities will be substantial.

294 S, Leland Norton Way, Sute #1 - San Bernarding, CA 92408-0131 + (909) 382-4100 » FAX (909) 382-4106
email:ivda@sbdairport.com -« htip:/www.sbdairport.com
A PROJECT OF THE INLAND VALLEY DEVELOPMENT AGENCY AND SAN BERNARDINO INTERNATIONAL AIRPORT AUTHORITY 5 6 9



Mr. Maurice Berez
Page 2
September 1, 2006

The IVDA successfully used CMB'’s investment to augment the funds available for
development. Thus, CMB’s funding was integral to the redevelopment efforts and related job
creation that have occurred in recent years. The eventual outcome of this investment was that a
relatively small amount of investment capital helped to generate thousands of new jobs.

The IVDA and it sister agency, the San Bernardino International Airport Authority will
begin to focus on expanding and updating the San Bemardino International Airport. We are
looking to work once again with CMB to help us implement plans for future development at the
former base. We are considering several new airport improvement projects in which CMB may
play a substantial role. These include improving existing facilities at the Airport as well as the
construction of new airport facilities which may include some our all of the following projects:

Construction of the Asphalt Hard Cap, Airport Land Fill Property (est. $3.5 million)
Construction of the Airport Maintenance Facility (est. $2 million)

Matching funds for Federal Road Improvement Projects (est. $2 million)

Funds for equipping and remodeling the Airport Terminal and associated roadways and
parking areas to meet TSA standards (est. $16 million)

e Other grant matching funds to rehabilitate hangars and interior road and infrastructure
systems to accommodate new development (32 million)

Please review this information at your earliest convenience. Should you need additional
information relating to any matters discussed above, please feel free to contact me at (909) 382-
4100 x 245. Thank you.

Best regards,

INLAND VALLEY DEVELOPMENT AGENCY AND
SAN BERNARDINO INT’L AIRPORT AUTHORITY

Michael P. Burrows

Assistant Director
MB/kb
cc: Donald L. Rogers
Alex Estrada
Martin Romeo

Lworddoc/2006/mb/spet/01L.USCIS.doc
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CMB EXPORTLLC
A FeDERALLY-DESIGNATED AL CENTER
Miowest Execurve 3
ABQT 491H AVENUE
Moune, I 61265 USA

. . “MBEXPORTLLC
% AFEL  ily-DESIGNATED REGIONAL CENTER
MipwEst Executive OFFICES
A507 491H AVENUE
MOUNE, IL 61245 USA

PatrRICK F. HOGAN (

PRESIDENT

WiLLiaM F. HURLEY
EXECUTIVE DIRECTOR
Teweprone: (309)797-1500 or 800-238-8022 » FACSIMILE: (309)797-1655 TewepHone: (309)797-1500 or 800-238-8022
WEBSITE: www.cmbeb5visa.com « E-MaiL: cmbexport@acl.com C|\ CELLULAR PHONE; (773)793-7632 * FACSIMKE! (309)797-1655

WEBSITE: www.crmbeb5visa.com = E-MAIL: cmbexport@acl.com
v+ ceenane sLLY-

Corona Professional Center » 400 S, Ramona Avenue s Suite 212AA » Corona ¢ CA « 91719 « USA

December 22, 2006

Dear Mr. Berez:

It was a pleasure meeting with you and Ms. Rodriguez-Hale on Wednesday. It is quite a
change from the late 1990’s to have defined parameters for the EB-5 program.

Additionally, it is quite a change to have administrators who understand and believe the

EB-5 program will make an environment whereby EB-5 can begin to achieve the results
that were envisioned by its founders.

After showing you what a small investment by CMB in 1999 has become today, I have
found peace that although not a single foreign investor received a visa, we did do it right.

I look forward to utilizing the EB-5 program to rehabilitate the closed military bases and
the communities in which they reside. This is a great business opportunity. I am more
than ready to get to work. Thank you again for your time.

Sincerely,

}’atrick F. Hog
CMB Export

PH/mb

Lincoln Stone
AR Bl Lo

I

) Wilshire Boulevard, Suite 350
‘ A 90017
llps Angclcs(,A \
ted 213 027 8907 fax 213 627 8998 ——
www lskglaw.com
lincoln@lskglaw.com

5 o Ty l‘lll\\
[RRN lll\i\\.lil

Lin gt
|5 'L’I‘ilL.l

Spate Har Buoard of fega

1 5pe ciatizanion

CMB Export LLC - Executive Offices s Telephcne (309)797-1500 or 8B00-238-8022 » Facsimile (309)797-1655
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STONE & GRZEGOREK LLP 800 Wilshire Boulevard, Suite 350
Los Angeles CA 90017
tel 213627 8997 1 fax 213 627 B9UK

www.skglaw.com

—
VAo Our File: 4222.01
NOV 2 9 RECD

November 20, 2006

Sent via Express Mail

Mr. Maurice R, Berez

Chief Adjudications Officer

Investor and Regional Center Unit

U.S. Citizenship and Immigration Services

20 Massachusetts Avenue, NW (ULLICO Building, 3rd Floor)
Washington, DC 20529

Re: CMB Export LLC

Dear Morrie:

I am enclosing documentation that you have requested concerning the regional center of CMB
Export LL.C, which was designated as a regional center on August 15, 1997. Specifically, enclosed
please find a copy of the materials submitted in support of the proposal for the CMB Export LLC
regional center. You will also find a signed Form G-28. This material should be read in conjunction
with the papers delivered to you under cover letter dated September 12, 2006.

Should you have any questions concerning this regional center, feel free to contact me. You might
also contact Mr. Patrick F. Hogan, the principal of CMB Export LLC, as follows:

Patrick F. Hogan

4507 49th Avenue

Moline IL 61265
Telephone: (309)797-1500
Facsimile: (309)797-1655

E-mail: cmbexport@aol.com

Mr. Hogan looks forward to speaking with you directly concerning the CMB Export LLC regional
center at the earliest possible time.

Sincerely,
STONE & GRZEGOREK LLP
LINCOLN STONE

LS:cdr
Enclosures




U.S. Department of Justice Q Notice of Entry of Appearance

Immigration and Naturalization Service as Attorney or Representative
d__________

Appearances - An appearance shall be filed on this form by the attorney or Tepresentative appearing in each case. Thereafter, substitution may be
permitted upon the written withdrawal of the attorney or representative of record or upon notification of the new attorney ot representative, When
an appearance is made by a person acting in a representative capacity, his personal appearance or signature shall constitute a representation that
under the provisions of this chapter he is authotized and qualified to represent. Further proof of authority to act in a representative capacity may be
required. Availability of Records - During the time a case is pending, and except as otherwise provided in 8 CFR 103.2(b), a party to a proceeding
or his attorney or representative shall be permitted to examine the record of proceeding in a Service office. He may, in conformity with 8 CFR
103.10, obtain copies of Service records or information therefrom and copies of documents or transcripts of evidence furnished by him, Upon
request, he/she may, in addition, be loaned a copy of the testimony and exhibits contained in the record of proceeding upon giving his/her receipt for
such copies and pledging that it will be surrendered upon final disposition of the case or upon demand. If extra copies of exhibits do not exist, they
shall not be furnished free on loan; however, they shall be made available for copying or purchase of copies as provided in 8 CFR 103.10

I hereby enter my appearance as attorney for (or represe five of), and at the reu
Name: LI Petitioner
M| Beneficiary

[ Address: (Apt. No.) (Number & Street)

0 Beneficiary
. e (Zip Code)

Address: (Apt. No.)

Check Applicable ltemfs) below:

[} 1.Taman attorney and a member in good standing of the bar of the Supreme Court of the United States or of the highest court of the following
State, territory, insular possession, or District of Columbi

nd am not under a court or administrative agency

order suspending, enjoining, resttaining, disbarring, or otherwise restricting me in practicing law.
' 2 &1y g, IS %, dISDAITINg, OF ¢ g p g

|:| 2. I.am an accredited representative of the following named religious, charitable, social service, or similar organization established in the
United States and which is so recognized by the Board:

E 3. T am associated with

the attorney of record previously filed a notice of appearance in this case and y appearance is at his request.
check item 1 or 2 whichever is appropriate.)

[C] 2. Others (Explain Fully.)

(if you check this item, also

SIGNATURE COMPLETE ADDRESS

NAME (Type or Print)

PURSUANT TO THE PRIVACY ACT OF 1974, I HEREBY CONSENT TO THE DISCLOSURE TO THE FOLLOWING NAMED
ATTORNEY OR REPRESENTATIVE OF ANY RECORD PERTAINING TO ME WHICH APPEARS IN ANY IMMIGRATION AND
NATURALIZATION SERVICE SYSTEM OF RECORDS:

(Name of Anomey or Representative)

THE ABOVE CONSENT TO DISCLOSURE IS IN CONNECTION WITH THE FOLLOWING MATTER:

Name of Person Consenting

(NOTE: Execution of this box is r¢
lawfully admitted for permanent re:

This form may not be used to re
records is contained in 8CFR 1{

Act or the Privacy Act. The manner of requesting such

Form G-28 (09/26/00)Y
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U.S. Department ce
Lonmigration and Naturailzation Service

G g 70/8.5-C

4251 Sireet NW. : \
Washington. DC 20536 :
JUL 24 1887

Mr. Linceln &Stone

Tnman, Steinberg, Nye & Stone

9720 wilshire Boulevard « Penthouse
Beverly Hills, CA 90212

RE: Application for Designation as a Regional Center for CMB
Export LLC

Deur Mr. Stone :

Pursuant to Section 610 of the Approprlations Act of 19393, QMB
Export LLC has becn designated as a regional center to participale
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file indjvidual petitions with the Immigration and
Naturalization Service (Service) for new comumercial enterprises
located within former military bases in the countles of Sacramento,
San Bernadino and Riverside, California. .

Alien entrepreneurs who file petitions for comnmercial enterpris@s
located in former military bases in the referenced, designated
counties must fulfill all of Lhe requirements set forth In 8 CIrR
204.6, except thal Lhe petition need not show Lhat the new
commercial enterprise hired ten new employees as a resulrn of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will creatae full-time
positions for not fewer then ten persons, using economically ox
statistically valid methudologies as described in 8 CFR
204.6(5) (4) (Li1), through revaneus generated [Lrom increased
exports resulting trom the rilot Program.

The designation by the Service of CMB Export LLC as a reglomal
cunter does not reflect any determination by the Service on the
marits of individual petitions filed by alien entrcpreneurs under
the Investor Pilol Program. All petitions for allen entrepreneurs
who invest within the regional center will ba adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the

California Service Center.

sincerely,
TR 0mo,
chael L. A:§£
sistant Co ssioner

Benefits Division
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U.S. Department of Justice
Immigration and Naturalization Service

'_!'"'.?" \/;' HQ 70/8.5-C

425 | Street NW.

Washington, DC 20536

CMB Export LLC “ |5 w
c/o Corona Professional Center
400 S. Ramcna Avenue, Suite 212AA
Corona, AC 91719

RE: Application for Designation as a Regicnal Center for CMB
Export LLC

Dear Sirs:

pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regicnal center to participate
in the Immigrant Investor. Pilot Program. AS of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within the CMB Export LLC development area which is related
to former military bases located in the counties of Sacramento, San
Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
jocated in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically wvalid methodologies as described in 8 CEFR
204.6(j) (4) (iii), through revenues generated from increased exports
resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
ra1ifarnia Service Center.

)
oh
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Page 2
CMB Export LLC

If you have any questions concerning CMB Export LLC’s designation
under the Immigrant Investor Pilot Program, please contact

Katherine Lorr at (202)514-5014.

Singerely,

Michael L. Aytes
Assistant Commissicner
Benefits
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I. INTRODUCTION

CMB Export LLC (hereinafter referred to as “CMB”") was formed in the state of
California in 1997. The formation of CMB (an acronym for “California Military Bases”)
is intended to assist California communities which have experienced military base
closures due to federal military base realignment, by channeling foreign national
investment to businesses and to regional, city and state economic authorities, CMB
intends to stimulate exports and job creation and to increase regional productivity.

The State of California bore the brunt of the closings ordered by the Federal
Government Military Base Realignment and Closure Commission (“BRAC”). All told,
29 of California’s major military installations are either closed or are being gradually
phased out. As a result California has lost more than 187,000 jobs or nearly 60% of
all the jobs lost nationally to base closures.

CMB is seeking “regional center” status for the area known as the “Inland
Empire” in Southern California and the county of Sacramento in Northern California.
This geographical area contains several closed military bases.

In every military base closure a regional commission was established not only
to minimize the impact of massive job loss, but also to develop and implement a plan
for reuse of the facilities. Each of the regional commissions seeks and receives
funding; this funding encompasses grants, joint venture capital and bonds. The
various plans for military base reuse call for many different expenditures such as:
staff salary, promotional materials, public relation functions, advertising, market
research, capital improvements to the infrastructure of each base area (e.g., road
improvements, utility systems, water and sewer improvement), demolition and other
construction. Each development agency is seeking funding to further each project.
Each project is actually competing for the same investors and businesses the other
bases are seeking. Each development agency project must also compete with existing
commercial entities for the same investment and jobs.

The various base closure economic development agencies are stmilar. Each
agency has completed numerous studies such as: a master plan for each base, a
market impact on both the closure and rehabilitation of the base, and numerous
market studies with research on the local demographics. Each agency is empowered
to sell, lease, repair and otherwise control the base property. In all instances various

improvements must be made. ility that will attract private industry to set
up shop within the base area.

The bases with the greatest reuse capability seem to be those that contain an
air field or sea port. In each case the air fields are suited for air cargo. Several factors
can determine the success for the base reuse. Do the local governing agencies have
adequate funding to provide the capital improvements needed to attract private
enterprise? Will the state and local governments offer enough incentives such as tax
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breaks and zoning? Will there be enough capital infusion to both the agency and
business to fund this growth? CMB can assist in funding both the economic agency
through various means and by direct investment with individual businesses, causing
increased employment that will impact the regional area in a positive way.

The economic impact of the base revitalization spreads beyond the actual base
location. Many businesses far from the geographic center of the base will experience
direct and indirect economic activity. CMB will work with both the economic
agencies and the businesses creating job opportunities in the new airport projects and
existing export centers within the regional center.

As an approved regional center under the pilot program CMB would
immediately seek to have 40 Immigrant Investors invest a total of 40 million dollars
in 1997 into the agencies and private companies within the geographic scope of the
regional center. This investment will be accomplished utilizing the direct placement
of investment within the regional redevelopment agencies which are responsible for
the new air cargo facilities, and to the targeted private businesses whose primary
product is exported. This investment will create significant economic benefits in the
Inland Empire and Sacramento county. It will create significant new employment,
both direct and indirect, from revenues generated from increased exports resulting
from this investment.

The structure of the principals involved is: A Limited Partnership will be
formed called CMB Export L.P. The General Partner will be CMB Export LLC. The
investors who have met all the qualifications will be admitted as Limited Partners.
The investors will participate in partnership meetings designed to formulate policy
and direction for the overall business of the partnership.

It is the intention of CMB to immediately promote and attract immigrant
investors to the project in the next twelve months and in 1998 as an approved
regional center. An entity affiliated with CMB, Immigration Investment Services of
Moline, Illinois, has prior experience with the U.S. immigrant investor program and is
well situated to assist CMB with the solicitation of foreign investors.
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II. GEOGRAPHIC FOCUS

CMB has moved forward with a business plan fo establish a medium by which
investment capital is available to empowered economic agencies and businesses within the
geographic scope of the designated regional center. The geographic areas are that of the
“Inland Empire”, which is the California counties of San Bernardino and Riverside, in the
heart of southern California; and the county of Sacramento in northern California. This
area contains the closed or realigned military bases of George Air Force Base, Norton Air
Force Base, Mather Air Force Base, Sacramento Army Depot, McClellan Air Force Base

&‘C. and the realigned March Air Force Base. The geographic region has lost an enormous
amount of jobs.

Military Civilian Total
dJob Loss Job Loss Job Loss

Sacramento County:

Sacramentc Army Depot 334 3164 3498
McClellan Air Force Base 2757 BR28 11,585
Mather Air Force Base 1988 1012 3000

oy Inland Empire (San Bernardino and Riverside Co.):

Norton Air Force Base 4525 2133 6658
George Air Force Base 4852 506 5358
March Air Force Base 3000 1000 4000

34,099

Central to each of the reuse plans commissioned by the bases is the concept that
the newly created civilian airport is the engine which will drive development. The greater
the number of operations at the airport the greater the generation of econiomic activity at
each location: Each airport has a plan that provides a guide to maximize the economic
and job generation potential for the airport and the region. The airport and the
surrounding development are planned to be market driven. The regional plans respond to

current and projected unmet market demands with a mix of both cargo and passenger
activity.

The regional center’s county wide status allows the foreign investment to spill over
to established export centers such as Ontario International Airport. The growth in each
of these established export centers will actually cause the existing closed military base
airports to be brought on line at an accelerated rate. For example: Ontario International
Airport is projected to grow faster than any airport nationwide during the next ten years,
tripling the number of passengers it will handle by the year 2005. Air cargo tonnage also
will multiply dramatically. The Norton Air Base, now the San Bernardino International
Airport, will be available to assist in handling the increasing rarrg business.

Proposal For the Designation of CMB Export LLC As A Ret ' ‘ 3
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III. PROMOTION OF ECONOMIC GROWTH/POSITIVE N

IMPACT ON REGIONAL ECONOMY 0%

i

The entire focus of CMB is to invest in the reuse of closed or realigned

military bases and to strengthen existing export centers. The impact of the closed bases
on the local economies has been devastating. Each base reuse authority has been
challenged to bring in new business and use the former facilities as a way to create jobs.

A.  Overview

Most of the closed bases within the proposed regional center are former air
force bases with facilities suited for cargo airports.

CMB will create significant direct and indirect jobs by its investment in the
various economic engines for new business and Job creation. As each airport comes “on
line” cargo exports will increase. Each airport feasibility study has been completed. The
studies suggest the final civilian Job count of each airport will exceed that of the former
military base. (See Appendix A for listing of studies and plans.)

Each base reuse plan shows the existing airport facilities to be designed as
air cargo facilities. By nature air cargo is export. Each base in the past has represented
a significant economic plus to the community, If the bases are successful in reaching their
goal of civilian use, as an air cargo facility surrounded by light industrial communities,
they will have a significant positive economic impact on the regional economy.

B. Individual Bases/ Projects

1. Former Norton Air Force Base

Proposal For the Designation of CMB Export LLC As A Regional Center
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2. March Air Force Base

March Air Force Base covers 6700 acres. It is loca

ted in Riverside
County and is bordered by the cities of Moreno Valle , Perris and Riversi

3. Southern California International Airport
(former George Air Force Base)

The Southern California International Airport (former George Air Force
Base) located in the Victor Valley, within the Interstate 15 Corridor, only eighty miles

Proposal For the Designation of CMB Export LLC As A Regional Center
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northeast of Los Angeles, is marketing itself as an air cargo alternative to Ontario or L.A.X.
The airport received LAMBRA Designation (similar to enterprise zone) from the state of
California in early 1996,

4.  Existing Ontario International Airport

The Ontario International Atrport is projected to grow faster than any airport
nationwide during the next ten years, tripling the number of passengers it will handle by
2005. The airport is currently involved in a 250 million dollar expansion project, which
includes terminal and airfield improvements. It is projected that the airport will report
handling of 400,000 tons of cargo in 1996, more than double the cargo shipped in 1995.
The airport now serves the following companies as a shipping site:

. Regional hub for United Parcel Service (UPS). Cargo is collected
throughout southern California by truck and is shipped by
both air and rail.

. Consolidated Freight owns Emery World Wide, which operates

from Ontario International,

Burlington Air Express.

Airborne.

Federal Express.

DHL Express.

Ontario will be supported in its export efforts by the newly renamed San
Bernardino International Airport (formerly Norton Air Force Base).

Proposal For the Designation of CMB Export LLC As A Regional Center 7
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5. Mather Air Force Base

The former Mather Air Force Base is located 12 miles southeast of
downtown Sacramento. The closure of Mather late in 1993 caused an estimated 3000
military and civilian job loss to the area. A consolidated reuse plan was subsequently
approved with over 150 members submitting input. The Sacramento County Board of
Supervisors took control of the project and various departments are responsible for
implementation of the reuse plan. The airport lease was signed in early 1995. The County
Board has funded a 17 million dollar line of credit for Mather Airport to use for tenant
improvements. The county is marketing the airport as an additional cargo airport in
central California.

The 5800-acre Mather Field in Rancho Cordova is making major strides
in its transformation from an Air Force base to a major civilian job, aviation and recreation
center. For example, the County Department of Alrports is now operating Sacramento
Mather Airport with its 11,300 foot jumbo jet runway as an air cargo and general aviation
center. Airborne Express and Emery Air Freight already have operations at the airport,
and other cargo companies are coming.

The County has engaged the development firm of McCuen Properties
LLC, to be its exclusive agent in the redevelopment efforts at Mather. McCuen Properties
LLC is currently working with SACTO (Sacramento Area Commerce & Trade Organization),
with the State Department of Trade & Commerce, with local real estate brokerage firms
and with national and international site location consultants to provide potential user
companies with information on the benefits of locating a business facility at Mather. To
facilitate tenant service, McCuen Properties LLC has established an on-site marketing
center and property management office,

6. Sacramento Army Depot

. The Sacramento Army Depot is a great example of a private enterprise
working closely with government and local empowered economic agencies. The entire base
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is now leased to two major tenants. Packard Bell moved its entire manufacturing plant
and corporate offices onto the depot. As of August of 1995 Packard Bell had a work force
of 5,000.

The Sacramento Army Deport now employs more people than at the
time of its closure. It must be pointed out that financing for improvements and
implementation of the base reuse was critical in making this plan work.

CMB is seeking to assist the other affected bases with this type of
financing. Foreign investment capital made available to each of the airport authorities is
likely to have the same impact of job creation, productivity increase and a general increase
in overall regional and national productivity.

7. McClellan Air Force Base

The closing of McClellan Air Force base represents a unique challenge for
Sacramento County and the state of California. There is no formal reuse plan. The base
is still operational by the Air Force yet scheduled for closure by September 30, 2001. The
county of Sacramento local redevelopment authority is challenged with implementing a
plan for the reuse of the base while it is still being used by the Air Force.

The base job loss is projected at 11,585. The airport has many modern
facilities yet is burdened as having the second worst environmental contamination of any
military installation in the nation, with estimated clean-up cost at 1.2 bi

8. Summary of Projects
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The State of California Trade and Commerce Agency has just launched
a $1 million marketing campaign to showcase the economic opportunities available in the
military base areas. The Agency is very active in coordinating the efforts of the California
Defense Facilities Marketing Association. (See Appendix B.)

The following letters received from economic agencies show the level of
local interest and willingness to participate in the plan put forth by CMB. Of particular
importance, the two letters from the Inland Valley Development Agency (IVDA),
demonstrate that a Regional Center status would help foster job growth and promote
regional productivity. The two letters indicate a need by the economic agencies for funding
and how quickly that funding is needed. The IVDA is not only promoting Norton as a
cargo airport but also a world trade center and a general business incubator. CMB Export
as a Regional Center will be poised to assist IVDA in establishing this former military base
as a jobs creation center.

AL

Al
Vzmﬁ development agency
< B

April 24, 1997

Anﬁomlldmpomnauhomymdwhﬂnmuomonmmhmam
for the economic benefit of the sast valley

Mr. Patrick F. Hogan
Immigration Investment Services
1050 36th Avenue

Moline, 1L 61265

Dear Mr. Hogan:

I enjoyed the presentation concerning the Immigration Act of 1990, more particularly the
Regional Center concept of creating jobs directly and indirectly through exports.

We discussed the Regional Joint Powers Authority of the Inland Valley Development
Agency. I can see where a program such as your proposed Regional Center could kelp
our existing Ming Development Plaza project and possibly the proposed International
Center for Trade. Our request for proposals for the Center for Trade are due May 12,
1997 on that 157-acre site,

As the Executive Director of the Inland Valley Development Agency, I will submit your
proposals to our Board once you have your Regional Center approval from the
Immigration and Naturalization Service. I look forward to possibly having your Regional
Center and foreign investment capital as another tool in advancing the reuse of the former
Norton Air Force Base into the San Bernardino International Airport and Trade Center.

Good luck on your application and 1 look forward to working with you in the future.
Sincerely,

INLAND VALLEY DEVELOPMENT AGENCY

William L. Bopf
Executive Director

BB:pc
woerkloc/aprd7/4981.doc
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— 3| development agency
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A regionai joint powers authority dedicated to the reuse of Norton Alr Force Base
for the aconomic benefit of the east valley

April 22, 1997 VIA FAX

Mr. Patrick F. Hogan
Immigration Investment Services
1050 36th Avenue

Moline, IL 61265

Dear Patrick:

After our meeting, several opportunities arose which T would like to share with you as
potentials for future investment. These opportunities are as follows:

Quportunity #1
Tire Recycling Company:

This company will totally recycle tires by mechanically pulverizing the old tires into
various sizes of product. The resulting pulverized material is used for a host of emerging
opportunities i.e. fence posts, paving, rubber mates, building materials and many other
applications which exceed my knowledge.

Capital Cost: This company needs approximately $2.5 million for equipment purchase and
approximately $2 million - $2.5 million for building and fand acquisition, A package of $5
million to $6 million will accommodate the company’s needs.

We are considering to offer the site to the company on a build-to-suit basis. Therefore,
you might be able to lend the money directly to the Inland Valley Development Agency
(IVDA). In this regard, there would be no problem in the creation of jobs and we could
work with either program that you design,

A need for this project is almost immediate, approximately two to three months for initial
capital commitment and six months total for byild out. The Agency owns the land and the
zoning is in place. The project is practical and could move fast,

201 North "E” Street, Sulte 203, San Bamardino, CA 924011507 909/885-4832 FAX 000/386-7591

Proposal For the Designation of CMB Export LLC As A Regional Center

501



O
O

Proposal For the Designation of CMB Export LLC As A Regional Center

Mr. Patrick Hogan
Page 2
April 23, 1997

Qpportunity #2

The IVDA is considering the construction of a business incubator building of between
30,000 square feet to 40,000 square feet. The Agency owns the land and could retain
ownership of the building and the land. The approximate cost for the construction of this
building would be between $3 million to $4 million. Again, this could be financed directly
to the IVDA and may or may not have tax exempt opportunities.

The Agency already operates two incubators of approximately 24,000 square feet in total.
By adding a third building specifically built for that purpose could add approximately
40,000 square feet of new available space. This project could definitely produce jobs and
will have no problem in making the INS goals on either of your program,

Pat, I hope that these two projects will give you some idea of the potential. These
projects could be financed using tax revenue bonds, possibly tax exempt bonds and
straight loans with deed of trust. As I indicated, the need on both of these projects is
relatively immediate and could be excellent candidates for your revenue generated by your
Irnmigration Investment Services.

I am sending copies of this same opportunities to Antonio since we work closely and I had
discussed this briefly with him. We are looking for 5% to 6% money taxable and 4% to
5% money on tax exempt basis.

Please contact me at your earliest convenience if you are interested in these projects.
Sincerely,

INLAND VALLEY DEVELOPMENT AGENCY

W

Willtam L. Bopf
Executive Director

BB:pc

cc.  Antonio Santillan

worddoc/apr97/4951.doc
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McCUEN
PROPERTIES LLC

Development & Investments

April 25, 1997

Mr. Patrick F. Hogan
Immigration Investment Services
1050-36th Avenue

Moline, IL. 61265

Dear Mr. Hogan:

As you know, McCuen Properties is a private sector development company located in
Sacramento, California. The County of Sacramento has acquired the former Mather Air
Force Base from the federal government under an economic development conveyance
transfer. McCuen Properties has been selected by the County of Sacramento as its agent to
foster redevelopment of the former base. Toward that end, we welcome proposals that may
serve to foster job growth at Mather.

We are pleased with the near term successes that have been realized at Mather. With the
relocation of Airborne Express and Emory Worldwide to Mather Field, Sacramento
County’s efforts to establish an air cargo hub have begun to bear significant fruit. We have
recently completed a 55,000 square foot project for McGraw-Hill, and we have significant
interest in Mather Field from other private sector companies.

Your regional center is one potential source of financing for our Mather Field activities.
Your company could potentially advance funds directly to the Sacramento Redevelopment
Agency, which would utilize the moneys to finance our new projects. Mather Field is
currently funded on a project-by-project basis.

Please keep me informed on your progress to be designated a Regional Center as it may
well assist Mather in its quest to become a significant cargo airfield and economic center.

Sincerely,

Wan A&/AMW

Marc A. Sussman
Chief Financial Officer

MAS:mf

3604 Fair Qaks Boulevard
Satite 200

Sacramento, CA 93864
916/481-6300

Facsimile 916/481-644]
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Real-Estate Investors Plan Attack

About-Face: Pest
for inaction m
to review possi

On State’s Former Military Bases

By SHEILA MUTO
StaJf Reporter of THE WALL STREET JoURNAL

The next hot real-estate play In Califor-
nis may be military bases.

Some of the real-estate industry’s most
prominent names—including Carlyle
Group, Starwaed Capital Group L.P. and
Lehman Brothers Inc.—are beginning to
consider pouring their money into some of
the 80,000 acres of closed base property
across the state. II it pans out, the money
would be a godsend for some local commu-
nities: California has been hit harder than
any other state by base closures, and many
localities here have been struggling to re-
place the nearly 102,000 military and eivil-
Ian jobs lost as 4 result.

The interest of the investment commu-
nity's heavy hitters represents a fharked
turnaround from recent years. Since 1988,
when the Defense Department began shut-
tering some 29 military facilities through-
out California as part of its post-Cold War
transition, many of these sites have proved
extremely ditficult to make ready for com-
mercial use. Some parcels have been
Plagued with extensive environmental con-
tamination. Others have been saddled with
bulldings and other infrastructure that
have [ailed to meet state codes.

Meanwhile, real-estate developers have
complained about a cumbersome bureay-
cratic process for transferring the title of
base properties. And the recent recession
didn’t help things, elther,

Yet suddenly, a confluence of programs
and legislative efforts at the federal and
state levels—coupled with the upturn in
California’s economy-Is making the base-
conversion picture look brighter than i has
in the past decade.

""We think some of these sites are irre-
pressible in terms of development polen-
tial,” says Dan D"Anleli, managing direc-
tor of Carlyle Group, a Washington-based
Private equity investment firm whose part-
rers include former Defense Secretary
Frank Carlucel and former Treasury Sec-
retary James Baker,

The California bases offer “very well
lucated real estate,” Mr. D"Anlelio adds,
“We see an opportunity for premium re-
turns,™
A Fund Is Born

Mr. D" Aniello notes that his flrm’s Car
! lyle Realty divislon is planning to launch a
 teal-estate investment fund worth as much
48 5N million to target former military
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1= Oeorge i;}fomt B
Closed

2= Hamillton Army Alr
Fiald: Partly closad

3 Mather Al Forca Basn:
Closed

1] 4~ Marton Alr Farce Base;
Y Clased

‘?; §~Presidio Army Base:

% Transter to intarior Dept.
i 6~ Salton Sex Navy Bass:

: Closed

7= Castle Al Force Basn:
Closed
8- Fort Ord Army Bass:
Clossd
5 9-Hunter's Polnt Annax;
Closad

i1 10- Long Basch Naval
I Station: Closed
{ 11~ Marinw Corps Al :
; Siatlon: Clasing July '99
] 12~ Naval Alr Statlon,
Molfstt Fiyld:

bases ‘and other “underperforming and
nonperforming® properties, He adds that
Cariyle, which airezdy has made bids on
military Installations on the East Coast
and ahroad, may be looking for properties
in California within the next four years,
To be sure, some closed bases have al-
ready been successful in seeing private fn-
dustry locate on-site. For instance, three
air cargo carriers-Airborne Express,
Emery Worldwide and Daylight Airhave
been among the companies that have
opened operations at Mather Air Force
Base in Sacramento, which was shut down

in 1993. And the Sacramento Army Depot,
closed in 1985, brought In computer mamt-
facturer Packard Bell Electronics Inc.,
which moved its headquarters and a large
assembly plant there. That alone brought
innearly 4,500 jobs, -

meerareaaaH b

22— Loag Beachk Naval F
Clogingin Sept.

23- Onizalcs Akr Force Rass:
Toburuliqmdby!ﬂlh' 1

25~ Fort Hunter Liggett;
To bs realignad by 2001
26— MeCistian Alr Force
Base: Ciosing by 2001
27~ Oakiand Army Basy;
Closing by 2001
28~ Daklsnd Naval Supply  §
Center: Giesing Sept, ‘98 [
29--Pulnt Molate Navel Fusl E
T HR LRI

15~ Marsh Alr Force Bage:
Reaaligned

16~ Mora Islasd Naval
Shipyard: Closed

£7- Alameds Neval Alr
Sistion & Depok: Depot
closed: air statfon to
closa in April

18- Naval Hespltal: Closad

19 Navel Public Works

20~ Naval Training Gantar:
Closing in Aprit

TR

et

But in these cases, the military stil
owns the hase properties; it is simply leas
ing space to the companies that have Ip
cated there,

A Different Approach

What's unfolding now is much differ
ent: Private developers are increasingly
hopeful that they will be able to get the;
own hands on closed Caiifornia bases. Anc
that, in turn, has given reneweqd hope t¢
communities affected by the shutdowns.
“There are lots of Encouraging signs,”
says Ben Williams, deputy director of the
governor's Office of Planning and Re
search

One indication of the changing land
gcape: Just a year ago, only 10 communi:
ties had approved reuse plans lor the 2¢

Please Turn o Page (43, Column ¢
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Investors Target Former Military Bases

Conlinued From Page CAY
bases that have closed or will close in Cali-
fornla by 2001, Today, 22 communities
have an approved plan in place.

Last month, city government officials
overseeing the vedeveloprent of March
Air Force Base in Riverside selected
March Inland CargoPort Development
LLC—a Moreno Valley-based company
composed of local investors and Lynxs
Group of Austin, Texas—to build 4 350-acre
air-cargo facility.

Bound to be particularly hot are those
bases in the Bay area, where big parcels of
avallable real estate are scarce. Among
these are the Mare Island Naval Shipyard
in Valtefo, in which Lehman Brothers has
expressed interest, according to Alexander
"Duke” Bascom, a manager In the San
Francisco office of E&Y Kenneth Leven-
thal Real Estate Group, which is oversee-
ing the facility’s conversion. Lehman
Brothers officials daclined to cornment.

“There's some pretty prime land" in
California, says Barry Sternlicht, chief ax-
ecutive officer of Starwood Capital Group, a
Greenwich, Conn., real-estate Investment
flrm that has already purchased a portion
of Cameron Statiox, a shuttered Army base
in Alexandria, ¥a. *“'We have significant in-
terest. I think everyone does.”
Complaints Remain

Actually. that may be a bit of an over-
statement. Some real-estate executives
say that while some strides have been
made to speed along the conversion
process, they continue to be frustrated by
its pace,

"Things are slowly getting better, but [
don't think California bases are far enough
along,” grouses Tom Gram, a partner in
Emeryville with Martin Group of Cos, His
San Francisco-based development com-
pany—with partial flnancing from Gold-
man, Sachs & Co.—has been involved for
eight years with a reuse plan at Hamilton
Alr Fleld in Novato. But so far, progress
has been stalled because the military has
yet ta turn over title to the property.,

Long Beach officials are similarly frus.
trated by snail-pace negotlations with the
Navy for the transfer of the property at the
local Naval station where Vestar Develop-
ment Co. of Phoenix, Ariz., is planning to
bulld a T0-acre retail-entertainment cen-
ter. And even at Mare [stand—the property
that has evidently attracted Lehman
Brothers' attention—the Navy was ex-
pected to complete environmental cleanup
and transfer ownership of the property to
the city of Vallejo by the end of last year.
However, that has yet to happen,

“People want it to happen, but you've
8ot 50 many moving parts between the city
and the Navy that this is just not moving
quickly," says Ed Thrift, executive vice
president of Lincoln Property Co., a Foster
City-based real-estate firm that is sitting

- On plans to build an office park of two mil-
llon square feet at Mare Island.

Yetotherdeveloperssay that, while they
are bound 1o continue encountering some
rotigh spots, the conversion process isstart-
Ing to improve to the point that it makes
sense to Invest large sums in these sites.

“The government is finaily moving
from talking about getting rid of the sur-
plus facilities to actually doing it.” says
Starwood Capital's Mr, Sternlicht.

One measure that has clearly helped
was part of a 1994 federal legislative pack-
age under which local redevelopment
agencies can negotiate payment terms and

remaimng

for disposal;

33773
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conditions for base properties instead of
being Jorced to pay the Delense Depart-
ment the estimated (air market value,
Using this provision, the Inland Valley
Development Agency purchased 545 acres
of Norton Air Base in San Bernardine for

$52 million~-with no down payment, no in- |

terest and 13 years t pay. In January, the
agency then closed on the state's first com-
mercial military-base property sale to
Ming Plaza Development Co. of Loma
Linda for a 3¢-acre hotel complex and an
lee-skating arena and hockey factlity. And
the agency is currently reviewing bids
from developers lo build a trade center ér
business park on an additional 157 acres.
“Things have changed so that I can fl-
nally begin offering economic opportunt-
ties to developers,” says William Bapf, ex-
ecutive director of the development
agency. “The government is finally realiz-
ing that antiquated laws won't work

base reuge,”
Cleaning Up

Another area in which the government
may soon provide assistance is in acceler
ating environmental cleanup, whick iy
needed 1o at least some extent at virtually
all of the Californiz hases. Currently, it's
up to the Defense Departmvent o get rid of
Any envirenmental huzards ¢ military fa-

cilities before title can be turned over to an
outside developer.

Otten, though, this process is painfully
slow. For example, the Navy spent less
than half of the $26 miltion it had allocated
for the 1997 fizcal year on remediation at
Mare Island, which has a total estimated

cleanup bill of §350 million. Instead, the

funds were diverted to other Defense De-
partment prioritles, such as the Bosnian
conflict. a

To remedy this, the city of Vallejo has
asked Democratic Sen, Dianne Feinsteln to
sponsor legislation allowing base eleanups
to be funded by special bond issues floated
by private investor groups—but that have
the backing of the federal government and
the local redevelopment agency. That way,
all the cleanup money would come up front,
Instead of dribbling out year by year as
part of the Washington budget process.

A spokeswoman for Sen, Feinsteln says
that while aides are looking inte such a
proposal, the senator hasn't yet reviewed
it, much less decided whether she will ac-
tually sponsor any legislation.
Marketing Campaign

Meanwhile, to further help the conver-
sion process, the state Trade and Com-
merce Agency is also préparing a Sy, 0N

mm%mpalgn to market Californ)
bases. The initiative, called “The Great
California Land Grab,” is financed by a
federal grant, state matching funds and
$500 from each of the 18 base communities
that have agreed to participate.

For about six months beginning in May,
the agency will place ads in such trade pub-
lications as Plastics News, Air Cargo, Busi-
ness Week International and the Red Her-
ring, which tracks venture capital.

Usingsuchslogansas ‘Land on the Deal
of aLifetime,” the ads are aimed at attract-
ing corporate executives from nine sectors;
light Indusiry, aircraft maintenance and
repair, aircralt manufacturing, cargo dir
lines, metal products, plastic products,
wholesale distribution and warehousing.
tomputer and communication equipment
manufacturing, and motion-picture and
commercial production. The governor's
budget requests $500,000 over the next two
years to continue funding the campaign.

"We can’t do institutional marketing at
the local level," says Mz, Bopf, of the In-
land Valley Development Agency, whieh is
Joining the marketing effort. “It's like
{hrowing feathers in the wing,”

In addition, Trade and Commerce has
also begun offering as much as $300,00¢ In
matehing grants on federal economie-de-
velopment funds for closed bases. The
agency has $3 million to offer this vear and
expects to pony up the same amount next
year.

“If 1t all works out, we'll see a lot more
activity and jobs created,” says ‘ENL
Hiller, manager of defense conversion at

e and Commerce. “We'll see a lot
more successes,”
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IV. EXPORT SALES

CMB has selected the geographic region beciw,e of the potential of each former
military base to become a significant facilitator of exports. Each of the bases contained in
the regional center has current plans to utilize the airport for cargo export. The plans not
only include direct exports but the creation of trade centers, light manufacturing,
assembly plants, and other international and domestic business activities. Each base re-
use plan is extensive and is several inches thick. The base reuse plans are available upon
request (see list of plans in A

V. METHODOLOGIES FOR FORECASTING AND VERIFICATION
OF JOB CREATION

The various opportunities for investment by CMB allow for several forecasting and
methodology tools to be used to forecast and verify job creation, i.e.:

A.  Use of Payroll Registers and Other Company Records.

The investments made by CMB will create U.S. jobs directly and indirectly in
companies located within the geographic zone. Companies which benefit from this
investment will be required to release company records showing the job creation, i.e.
payroll records and I-9 forms.

B.  Export Sales = American Jobs.

By investing in specific companies that export goods or services, CMB will
create jobs by making capital available for those companies to begin or increase sales. By
financing economic agencies whose sole purpose is to actively market each former military
base as a cargo airport and incubator for manufacturing CMB will cause export sales to
rise. New sales and increase of existing sales would occur. In both cases above the
methodology used to determine job creation and growth would be based on the well
established correlation between export sales and jobs. One only needs to look at the North
American Free Trade Agreement (NAFTA) and the General Agreements on Tariffs and
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From:

Sent: Tuesday, ry U 200 PM (b)(6)

To: Hale, Paoia R

Subject: CMB documents - electronic versions

Attachments: 503097919-Amended_Business_Plan_IVDA v8.doc; 2453530210-

RevisedSanBernardinoMultiplierReporttMPLAN_1_10_07.pdf

Amended_Business RevisedSanBernardi

_Plan_IVDA v9....  noMultiplier...
Dear Paola:

I hope this finds you well and that you were able to
correct your computer-IT issues without too much
hassle.

It was nice speaking with you today regarding our
efforts forward on to you the reports on the CMB
Regional Center that Mr. Berez had requested at our
December meeting.

I have attached electronic versions of our
Consolidated Business Plan-Summary of Investment Terms
report as well as an updated Economic Methodology
report prepared by an cutside expert.

Thank you for your anticipated attention to this
matter. Please do not hesitate to contact me if you
have any questions or require additional information.

Regards,

Bill Hurley
Executive Director
CMB Export LLC
(773) 793-7632
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CMB EXP ORT LLCAFedemlIy-Designated Regional Center

Midwest Executive Offices 4507 49" Avenue, Moline, lllinois 61265 Phone: 309-797-1500 Facsimile: 309-797-1655

CMB INVESTMENT GROUP A, L.P.
A CALIFORNIA LIMITED PARTNERSHIP

¢ Consolidated Business Plan of CMB Export
A Federally-Designated Regional Center

¢ Summary of Investment Terms

¢ Updated Economic Impact Analysis

January 10, 2007

General Partner - CMB Export, LLC
A Federally-Designated Regional Center

Midwest Executive Offices
4507 49th Avenue, Moline, I1. USA 61265
Telephone: 309-797-1500 Facsimile: 309-797-1655
URL: www.cmbeb5visa.com
Email: info@cmbebSvisa.com

California Mail Offices
Corona Professional Center
400 S. Ramona Avenue, Suite 212AA,
Corona, California, USA 9287
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I. MISSION STATEMENT

The overall objective of CMB Export LLC (“CMB”) is to provide qualified foreign nationals a
reasonably safe and secure investment vehicle, whereby their investment in a CMB Export
Limited Partnership will result in a permanent visa for our investor and his/her qualified family
members. CMB’s investment strategy 1s focused on meeting the requirements set forth by the
United States Citizenship and Immigration Service (“USCIS”) for immigrant investor visas and
at the same time employing the invested capital to create jobs and economic growth within the
scope of our Federally Designated Regional Center.

II. CMB EXPORT LLC

The 1993 Base Realignment and Closure Commission (“BRAC”) recommended various military
bases in the United States be closed or reduced. The recommendations were accepted by both
Congress and the President. A total of 29 California bases were either closed or reduced. As a
result California has lost more than 187,000 jobs or nearly 60% of all jobs lost nationally to base
closures. Since 1993 there have been five separate announced Base Realignment and Closure
recommendations. Those further BRAC announcements have caused tens of thousands of
additional job losses in throughout the state.

In early 1998 CMB applied for and earned a Regional Center designation by the U.S.
Immigration and Naturalization Service which is predecessor agency to the USCIS. The
geographic scope of the Regional Center is centered around closed U.S. military bases in
California, hence the acronym, “CMB” (California Military Base). There are six former military
bases located in the area known as the “Inland Empire” in Southern California and the County of
Sacramento in Northern California. CMB’s specific focus is those former U.S. military base
areas located in these two regions that have been affected by U.S. Base Realignment and Closure
Commission specifically those former military bases identified in our Regional Center
application and approval are: George AFB, Norton AFB, March AFB, McClellan AFB, the
Sacramento Army Depot and the Mather AFB

CMB has accomplished much since the date of its founding while the business, legal and
regulatory climate has continued to evolve. Yet the basic concept of CMB has not changed.
CMB has continued to research and implement investments in those military bases in California
associated with its Regional Center designation. CMB’s broad goals are two fold:

(i) to assist the California communities, which have experienced adverse
economic effects due to federal military base closures, by making direct
investments in private enterprises as well as public investments in state and
local government economic development authorities charged with the
redevelopment of the closed military bases located within the CMB Export
Regional Center.

(1) to create and establish various limited partnerships that serve as an investment
vehicle to make the above described investments that simultaneously provide
the best opportunities for foreign nationals applying for an EB-5 visa with the
USCIS.
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Prior CMB Export investments have focused on the former Norton Air Force Base in San
Bernardino California and its reuse authority the Inland Valley Development Agency (“IVDA”).
CMB also made private sector investments in a Canadian Company called Poly-Pacific which
relocated to California and created new jobs pursuant to negotiations with CMB. CMB
investments have continued to evolve providing an operating history of the CMB regional center.
The IVDA has documented job creation that resulted from this investment which they have
entitled the "Mill Street Project”. It is estimated that this project has generated over 1600 jobs to
date and continues to be a factor in the ongoing economic development of the region.

III. THE INVESTMENT FOCUS

CMB has six former military bases in the geographic scope of its designated regional center.
Phase 1 of our investment focus will center on the former Norton Air Force Base located in
Riverside/San Bernardino in central California. This area is also known as the Inland Valley.
CMB has a working history with the redevelopment authorities charged with the redevelopment
of this former military base. (see above) It is the intention of CMB to fully fund the investment
request of the IVDA and its sister agency the San Bernardino International Airport Authority
("SBIAA”). The IVDA has requested capital in the amount of $38.1 million to fund various
infrastructure projects.

A. IVDA/SBIAA

The Inland Valley Development Agency is a joint powers authority comprised of the County of
San Bemardino and the Cities of San Bernardino, Colton and Loma Linda. Formed in 1990, the
[VDA is responsible for the redevelopment of the former Norton Air Force Base. The land use
designations within the project area include: light and heavy industrial, office, commercial and
residential. The IVDA development area map is attached here to as “Exhibit A”.

Under the umbrella of the IVDA is the San Bemardino Intemational Airport Authority, a joint
powers authority comprised of the County of San Bernardino and the Cities of San Bernardino,
Colton, Loma Linda and Highland. Formed in 1992, the SBIAA Commission oversees the
aviation portion of the former Norton Air Force Base of approximately 1300 acres. '

The San Bernardino International Airport (“SBIA™) is marketing itself as a second cargo airport
in the Inland Empire as well as regional commercial aviation facility. Its primary success will
depend upon the efforts of the [IVDA and the SBIAA. These regional development agencies are
empowered to actively work with other jurisdictions and private sector firms to provide the
needed investment and support structures that will generate economic growth. The IVDA and
the SBIAA have several projects in the planning phase that will create this needed economic
growth and create new jobs.

The goal of the IVDA and SBIA is to generate both short and long term business enterprises
yielding significant job creation. Increased business activity will offset the adverse economic
impact that closure of the Base has had on the surrounding communities. The mission of the
Airport is to be a public, mixed-use, financially self-sustaining commercial service airport to
serve the Southern California area over the life of the facility in the following respects: a.)asa
regional airport for domestic and international air service; and b.) as a regional industrial trade
center. The IVDA and SBIA's goals arc ambitious: a.) generate employment opportunities; b.)
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develop domestic and international commercial air carrier service; c.) develop reuse of
spectalized facilities; d.) attract aviation and transportation dependent industries; and e.) take a
leadership position in promoting development of the San Bernardino-Riverside area.

The IVDA and SBIA are poised to play a major role in the development of the air service market
in Southern California. The combined agencies have the capacity to provide regional air traffic
for domestic and international air service, both commercial and cargo, along with the necessary
support for major and smaller carriers. In fact, in 2005 the SBIA issued updated reports of the
Airport Master Plan and the final Terminal Space-Needs Study completed in early 2006. Both
reports show evidence of an ambitious plan for the Airport and swrrounding areas formulated by
the IVDA and the SBIAA working jointly. The Airport Master Plan lays out a nine-point capital
improvement plan. This plan calls for the extension and widening of airport runways and
taxiways, lighting improvements, the addition of a heliport, acquisition of airport fire fighting
vehicles, upgrading airfield markings, the construction of a terminal access roadway system, and
the development of a new passenger terminal including new gates and parking facilities. It is the
intention of CMB Export to be a partner with the IVDA in its efforts to be an engine for
economic development and jobs.

IV. BRIEF PROJECT DESCRIPTION

There are five separate sub-projects related to master reuse plan of the former Norton Air Force
Base (now known as the San Bemardino Intemational Airport). The IVDA and the SBIA have
made a request for CMB to invest $38.1 million for the financing of these projects over the next
12 months:

1. Construction of Hard Cap Airport Land Fill Property ($3.5 million)
2. Construction of Airport Maintenance Facility ($2 million).

3. Road improvement projects.

a) $4 million in matching fund, 1-10 ratio thus enabling a $44 million dollar
road works project.

b) Central Avenue project costs to improve this road are $5.2 million. Bid
advertisement will be in January 2007.

c) Stater Bros. access road in the spring of 2007, cost $3.8 million.

d) Lena Road/Central Avenue project, construction is June 2007 with a cost
of $3.6 million.

4.  Funds to begin the first phase of the remodeling and equipping the Airport Terminal to

current TSA standards ($15 million).

5. Other grant matching funds to rehabilitate hangars and interior road and
infrastructure systems to accommodate new development ($1 million).

The timeline for funding the various projects is dependant upon two criteria. The ability of CMB

to raise the needed capital and the priority of each project as outlined by the IVDA. As of the
first quarter of 2007 the projects that are prionty are:
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The hard cap project (currently out to bid).

Central Avenue Project (spring 2007).

Stater Bros. access road (spring 2007).

The remaining projects are anticipated to begin in 2007 depending on the ability
of CMB to raise the appropriate capital.

A. HARD CAP

The expansion of the former military base as a warehouse and distribution center has fostered the
requirement for a staging area for the multitude of trucks servicing this distribution complex.
The hard cap is a vital requirement for future expansion including bringing the Stater Bros.
distribution complex to the IVDA. This project involves utilizing land on the military base that
15 unavailable for construction of buildings. This is the site of the former military base landfill.
The plan 1s to hard cap the arca to allow for a staging area for the large number of trucks
servicing the warechouse developments on the airport property. The first CMB investment in
1998 provided the road improvements for the eventual locating of major retailers’ warehousing
and distribution facilities on the former Norton Air Force Base. Today, Kohl’s western
distribution warehouse (employing over 500), Pep Boys, Mattel, and Medline Industries and the
anticipated Stater Bros. project will be serviced by the facility. This hard cap area will allow for
further warchouse growth and shipping activities thus creating more job growth. This job
growth will be in both trucking and increased warehouse activity thus new jobs. Additionally it
is fulfilling another requirement to bring the massive Stater Bros. facility to Norton. It will also
result in an income stream to the IVDA on previously unused limited use land.

B. AIRPORT MAINTENANCE FACILITY

In order to bring Stater Bros. distribution and central office complex to the IVDA the existing
airport maintenance facility will have to be relocated. Since the airport will lose its existing
maintenance facility to make room for the new Stater Bros. office and distribution complex, a
new facility will have to be built. This new facility will employ the various airport building,
grounds and mechanic maintenance personnel. New jobs are expected with the increase in the
airport expansion, as well as insuring that the required real estate is available for the Stater Bros.
project.

C. MATCHING FUNDS FOR ROAD IMPROVEMENTS

1.) The IVDA has applied for matching federal grants to improve existing former military base
roads. This improvement is expected to open parcels of land for future development. This is a
larger project than the first Mill Street road improvement project. Typically the matching funds
component of the VDA $4 million (10%) and the anticipated $40 million federal grant will
result in hundreds of new jobs especially when the $70 million Goods Gateway project is
completed. 2.) The Central Avenue Road Project from Valley View Avenue to Mountain View
Bridge. The costs to improve this road to its ultimate width are $5.2 million. Bid advertisement
will be in January 2007. 3.) The agreement to bring Stater Bros. office and new expanded
warehouse/distribution center calls for an access road. This access road will be Tippecanoe
Avenue from Mill Street to the Santa Ana River, and will begin in spring of 2007 This road’s
estimated cost is $3.8 million. This road will be the access road to the Stater Bros. facility,
expected to bring 2000 jobs to the former military base. 4.) Lena Road Project from Central
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Avenue to Orange Show Road. This is currently under design and will begin construction in
June 2007 with an estimated cost of $3.6 million.

D. THE AIRPORT TERMINAL PROJECT

The airport terminal project is outlined in an approximate 50 page study compiled in 2005 with
the final study finished in early 2006. This report provides an analysis of the potentially required
improvements for passenger terminal facilities and takes into consideration the existing and
forecasted needs. The report breaks the improvements into three phases. The first phase
requires $15 million for the airport terminal project is only phase one of the three phases. It is
the intention of the airport authority to foster regional passenger traffic. The terminal upgrade
will promote economic growth throughout the Inland Empire and undoubtedly will increase job
growth. The upgrade of the facilities is mandated by the FAA for regional passenger growth. It
is the intention of CMB Export to continue to work with the IVDA to fund all three phases of the
terminal improvement project.

E. OTHER MATCHING FUNDS (ONE MILLION)

$1 million is requested for state and federal matching funds to rehabilitate existing airplane
hangars. Additionally, some funds would be used to upgrade interior road improvements. The
airport and terminal projects are linked in that the expected regional passenger activity 1s
dependant upon hanger facilities and usable roads. This will further foster job growth and
economic activity in the area. Seed money for federal grants allows a small amount of outside
investment to be multiplied thus multiplying the economic impact and job growth.

V. INVESTMENT TERMS

Upon tendering their subscription price (the “Subscription Price) investors will acquire an
interest as limited partner in CMB Investment Group A, L.P. CMB Export LLC serves as the
general partner. The Subscription Price is $525,000 per investor. The Subscription Price 1s the
sum of the price per unit of $500,000 (the “Unit Price”), which shall constitute a capital
contribution to the Partnership, and a syndication fee of $25,000 per unit {the “Syndication
Fee”). The Syndication Fee amount shall not constitute a capital contribution. The Syndication
Fee is a fee to pay the upfront expenses associated with an investor entering the partnership.
This fee covers such things as document creation and preparation for both the investor-
partnership relationship and a share of legal paperwork associated with the eventual investment
with the IVDA. Such additional expenses include the fees to cover the partnership legal fees, a
prorated share of marketing expenses, escrow fees, finder fees, other professional expenses and
company personnel and administrative expenses. The fee is structured such that the entire
$500,000 can be utilized for job creating activities and not expenses.

The Subscription Price paid by each subscriber will be deposited into an escrow account
established by the Partnership at a commercial bank. In general, if the USCIS approves a
subscriber’s 1-526 Petition, the subscriber will be admitted as a limited partner of the partnership
and the Unit Price deposited into the escrow account by such subscriber will be released to the
Partnership. The Syndication Fee including interest accrued on the Subscription Price will be
paid to the general partner. If a clients I-526 petition 1s denied the entire Subscription Price is
retuned.
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V1. ECONOMIC IMPACT ANALYSIS
A. METHODOLOGY

A full economic impact assessment of the project will be conducted by CMB’s economic
experts, R.A. Wiedemann & Associates. They strongly recommend using the IMPLAN (Impact
Analysis for Planning) modet over the RIMS Il model. IMPLAN was developed by the USDA
Forest Service in the mid -1970’s for community impact analysis. The current IMPLAN input-
output database and model is maintained and sold by the Minnesota IMPLAN Group. Over
1,500 clients across the country use the IMPLAN model, making the results acceptable in inter-
agency analysis. The National Technical Support Centers are supporting usage of IMPLAN
throughout the United States. They have provided IMPLAN training and models to each state
and have available all 50 state and 3,000 country datasets. The IMPLAN software can combine
any combination of counties and states into one study area. IMPLAN provides a complete
picture of the economy, i.e. the full input-output table showing the sales/purchases linkages
among all the sectors, and provides information on the distribution of the ripple effects across
sectors. An IMPLAN analysis of the projected projects is attached hereto as “Exhibit A”.
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B. THE EXPERTS

Randal A. Wiedemann, Principal, R.A. Wiedemann & Associates, Ltd.
Web: www.rawiedemann.com

R.A. Wiedemann & Associates is a leading edge firm specializing in aviation planning, aviation
specific marketing and economic impact analysis. R.A. Wiedemann & Associates employs
national and international experts who specialize in a variety of aviation specific disciplines. This
specialized expertise can be brought to bear on projects ranging from small general aviation
airports to national aviation system plans. In this manner, objective solutions to complex
planning problems can be reached, maximizing a client's ability to deal with these challenges.

R.A. Wiedemann & Associates provides clients with the latest in economic impact analyses
techniques and studies. Using the internationat expertise of Dr. Geoffrey J.D. Hewings, this
portion of the business examines the direct, indirect, and induced impacts associated with airport
development and improvement. R.A. Wiedemann & Associates uses the IMPLAN Input-Output
Modeling System to measure specific and comparative economic impacts of airport development
projects. IMPLAN not only quantifies the jobs, income, and output of various enterprises, it also
assesses the tax impact for local, state, and federal revenues. Because Dr. Hewings is a Special
Sworn Agent of the U.S. Census Bureau, R.A. Wiedemann & Associates has access to the U.S.
Census Bureau's establishment level data for businesses and manufacturing companies. As a
result, we can offer clients real world estimates of economic impact that can be
defended/promoted in either positive or negative public forums. In addition to economic impact
studies, Dr. Hewings has completed complex economic studies for the U.S. Department of
Commerce, the U.S. Department of Transportation, and the Federal Reserve Bank of Chicago.
Dr. Hewings has also conducted numerous international and domestic studies of the
consequences of various investment decisions. Among these have been studies to determine the
economic impacts of entire systems of airports (New Jersey and Delaware), and completed a
study to determine the economic impacts of the closure of Chanute Air Force Base in Illinois.
Examples of R.A. Wiedemann & Associates economic impact assessment experience are
described below:

o Studies Pertaining to Military Base Closures

Economic Impact Analysis of Chanute AFB Closure: 1989: Using the Economic Impact
Forecast System (EIFS) developed by U.S. Army Construction Engineering Research Laboratory
(CERL), a comparative analysis was successfully completed by Dr. Hewings of the impacts of
closure of the Chanute Base in Rantoul, Ilhnois. The study involved a survey of local businesses,
professionals, and community leaders in order to gauge the anticipated economic decline by
those most likely to be impacted by the closure.

o Statewide Studies Pertaining to Aviation
- New York Statewide Economic Impact Assessment: 2003
- Delaware Aviation Economic Impact Assessment: 1991, 2001
- New Jersey Statewide Aviation System Plan: 1992
- New York State Aviation Activity Forecasts Study: 1992

605



® Airport-Specific Studies
- Millington Regional Jetport, TN: 2005
- New Castle Airport, DE: 2005
- Summit Airport, DE: 2005
- Maury County Regional Airport, TN: 2004
- St. Mary’s County, MD: 2004
- Dunkirk, NY: 2001
- Oneonta Airport, NY: 2001
- Binghamton Regional Airport: 1997
- DuPage Airport (Chicago area): 1996
- Pennridge Airport (PA): 1994
- Niagara Falls International Airport: 1993
- Millville Municipal Airport: 1996
- Kupper Airport (NJ): 1996
- Kenton County Site Selection Study (KY): 1993
- Whitley County Economic Impact Assessment (KY): 1991

O
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Proposal For the Designation of CMB Export LLC As A Regional Center

G. Summary of Methodologies and Tools.

Studies such as the above mentioned show what each plan of recovery is
targeted to do in terms of total economic activity. Other statistics such as job creation,
annual wage tracking, public investment, property values, taxable sales, and many others
are available to show regional productivity. For instance, the Inland Empire Economic
Partnership publishes a quarterly economic report detailing trends in population, taxable
sales, job growth, job decline and countless other statistics that can be used to monitor
the job creation and regional productivity of the regional center.

Also, California has established the “Local Area Military Base Recovery Area
program” (LAMBRA). LAMBRA is a program of tax credits and other incentives designed
to stimulate job creation in areas affected by the closure of military bases. The LAMBRA
administration monitors and nurtures the job growth in each of the effected areas.

Furthermore, the state of California has a vast network of 50 regional and
over 300 city and county economic development organizations dedicated to facilitating
business expansion. This vast network of people and organizations is supported by the
California Trade and Commerce Agency. Each of the members of this network maintain
statistical information. The California governor’s office of planning and research produces
a bi-monthly publication. This publication “California military base closures and
realignments current status of reuse efforts” is the best source of accurate detailed
information on military base reuse status. (See Appendix C.) The document lists each base
and information such as: current new employment, overall planning status, overview of
current activity, grants, awards and many other statistics pertaining to each base.

The combination of these various data sources should ensure that there is a
detailed and verifiable data base with which to monitor the operation of CMB as a Regional
Center in the pilot program. (See Appendix A for list of reports.)

VL. CAPITAL INVESTMENT AND PROMOTIONAL EFFORTS

It is the intention of CMB to garner the support of at least 40 foreign national
Investors to our proposed regional center. Funds from the Immigrant Investors will be
invested into companies within the geographic domain of the regional center. Companies
wishing to establish themselves and create job opportunities fostering exports in the
regional center will be targets for investment. CMB recognizes not only the importance
and opportunity of the closed military bases, but also that the various economic agencies
charged with establishing a reuse marketing plan need funding from some source. The
funding of the agencies, whose sole purpose is the creation of jobs and establishment of
new commercial enterprises within the airport, will most certainly cause job growth.

‘ CMB intends to work closely with the California Trade and Commerce Agency
which has just launched a $1 million campaign to show the economic development
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Proposal For the Designation of CMB Export LLC As A Regional Center

opportunities of the states’s closed military bases. (See Appendix B.) The projects listed
earlier in this application (see page 21) are under consideration by CMB. The company
plans to act as a co-investor in each project. The pooling effect of CMB capital and capital
from other investors will have a multiplying effect on job growth and regional productivity.
CMB believes that the projects and the pooling of invested capital will result in over ten
times the requirement of 10 jobs for each foreign national investor.

The U.S. government experience with its current investor program has clearly
shown that Immigrant Investors will not flock to a project or offering simply because it is
a good business opportunity. Many investor programs have failed to garner sufficient
investor interest. Some of these failures were attributable to the lack of marketing
experience of the promoters in the sophisticated and often difficult overseas markets. The
network of associates established by the principals of CMB have attracted significant
numbers of foreign investors for other immigration projects. The past performance of this
group is an advantage.

In addition to the above, CMB has as its legal counsel the firm of Inman, Steinberg,
Nye & Stone, P.C. The firm and more particularly Mr. Maurice C. Inman, Jr. and Mr.
Lincoln Stone, have vast experience as former attorneys of INS and are renowned world
wide for their experience with the immigrant investor category.

CMB has entered into exclusive marketing agreements for promotion of the
Regional Center overseas. Extensive efforts have been made to establish relationships
with foreign associates who assist in translating documents into various foreign
languages. Significant capital investments have been made to ensure CMB will succeed
in bringing qualified foreign nationals into the program thereby creating American jobs.

VII. REQUESTED DESIGNATION

The definition of a Regional Center given in 8 CFR 204.6(e) states that a Regional
Center is "any economic unit, public or private, which is involved with the promotion of
economic growth, including increased export sales, improved regional productivity, job
creation and increased domestic capital investment”. While the concept of a Regional
Center obviously does include such groups as chambers of commerce, regional
development groups and state agencies, the inclusion of private economic units in the
definition would seem to closely suit the structure and intent of CMB Export LLC.

CMB Export LLC, as indicated in the foregoing proposal, meets all the criteria as
set forth in 8 CFR 204.6(m)(3) for designation as a Regional Center under the Pilot Program
of the U.S. Immigrant Investor Program. More importantly, CMB has the experience and
business management ability to be able to successfully encourage Immigrant Investors to
invest into CMB Export LLC as a regional center. CMB will be able to present to the INS
the empirical evidence that the INS requires to make future decisions regarding the
effectiveness of the Regional Center concept in promoting economic growth through

6
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immigrant investment.
We therefore request that the Immigration and Naturalization Service approve CMB Export

LLC as a Regional Center under the Pilot Program established under the Appropriation
Act, 1993.

Proposal For the Designation of CMB Export LLC As A Regional Center
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Available Reports
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Department of the Air Force, Economic Resource Impact Statement. Fiscal Year 1990,
George Air Force Base, California, September 30, 1990.

California Legislature, AB 419, An Act to Add Section 33320.5 to the Health and Safety
Safety Code, Relating to Redevelopment, January 31, 1989,

Clevenger, Penny, George Air Force Base Housing Report (for VVEDA), February 14, 1990.

County of San Bernardino Environmental Public Works Agency, Office of Building and

Safety, George Air Force Base: Marketing Study and Economic Analysis: Phase I
Facility Inventory_and Inspection., June 1990.

An inventory of most of the 626 structures on the base.

Department of Defense, Base Realignment and Closure Commission, Communities Near
Air Force Installations, January 1989.

Department of Defense, Base Realignment and Closure Commission, Retirement Near
Air Force Installations, January 1989.

George Air Force Base Task Force, Base Reuse Bulletin. (11 issues, May 1989--February
1990).

Hawkins, Delafield & Wood, Redevelopment Workshop for the VVEDA, March 14, 1990.

Nolte and Associates, George Air Force Base Reuse Study:_ Traffic Analysis--Existing
Conditions, January 16, 1990.

P & D Technologies, Airport Master Plan for the Civilian Use of George Air Force Base, for
County of San Bernardino and Victor Valley Economic Development Authority,

December 1990.

United States Air Force, Closure of George Air Force Base, San Bernardino County,
California: Final Environmental Impact Statement, May 1990.

Economics Research Associates, George Air Force Base Reuse Market Analysis and

Strategy, prepared by the VVEDA, February 20, 1991.

United States Air Force, Draft Environmental Impact Statement: Disposal and Reuse of
George Air Force Base, California, September, 1991.

United States Air Force, Draft Socioeconomic Impact Analysis Study: Disposal and Reuse
of George Air Force Base, California, September 1991.

Hodges & Shutt, Study for Possible Conversion of Military Airbases to Civilian Aviation,
prepared for the State of California, Department of Transportation, May 14, 1991,

Proposal For the Designation of CMB Export LLC As A Regional Center 31
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Norton Air Force Base Master Plan - Competitive Assessment and Marketing Strategy,
published Inland Valley Development Agency & Johnson Fain and Pereira

Associates.

Norton Air Force Base Master Plan, published Inland Valley Development Agency &
Johnson Fain and Pereira Associates.

Norton Air Force Base Master Plan - Market Reconnaissance Implementation Plan,

Hamilton, Rabinovitz & Associates, published Inland Valley Development Agency &
Johnson Fain and Pereira Associates.

California Military Base Closures and Realignments Current Status of Reuse Efforts,

published by the State of California Governor's Office of Planning and Research.

Mather Field “Where California Business Really Takes Off, published by McCuen
Properties, LLC.

Department of the Air Force - Memorandum for Government Agencies, Public Libraries
and Interested Public - Subject: Supplemental Record of Decisions on Mather AFB
CA, Rodney A. Coleman (Assistant Secretary).

Mather Field Specific Plan, Published by County of Sacramento, California.

Reuse and Privatization of McClellan Air Force Base, published by Sacramento County
Department of Military Conversion.

Management Action Plan - McClellan Air Force Base, published by Sacramento County

Department of Military Conversion.

Privatization & Reuse of McClellan AFB: Opportunities & New Challenges, published by

County of Sacramento Local Redevelopment Authority.

San Bernardino International Trade Center Pacific Plan (Worldpointe International Center

for Trade), published Topping J aquess Consultants in Association with
LSA Associates, Inc.

Proposal For the Designation of CMB Export LLC As A Regional Center
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APPENDIX B

California Trade and Commerce Report
and CMB Export LLC Company
Articles of Organization

33

632



C 0

 RECORDING REQUESTED BY AND |
WHEN RECORDED MAIL TO: .

SPACE ABOVE THIS LINE FOR RECORDER'S USE

| State of (alifornia
R (f@?ﬂmmeﬁ |

Secretary of Sixte

SACRAMENTO

I, BILL JONES, Secretary of State of California, hereby certify:

* That the annexed transcript of / page(s) was prepared by
and in this office from the record on file, of which it purports to be a copy,
and that it is full, true and correct. : '

IN WITNESS WHEREOF, I execute
this certificate and affix the Great
Seal of the State of California

JAN 1 7 1997

3P4

Secretary of State
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BILL JONES

SECRETARY OF STATE
LLC-1

LIMITED LIABILITY COMPANY
ARTICLES OF ORGANIZATION

- Read the instrucrions before completiog the form.

.. ‘This document is presenced for {iling pursuant to Section 17050 of the California Corporations Code.
LT it gy

Limited h’.aéuity company name: CMB EXPORT LLC

(&t e e =mh "LLC" of *Lisvwen Lisgility Comdaay’, o oerety Metwsmt Ow larers in UL*. “Umal® amt “Comay” sy bu tivevient @ 5l * sae Ca.7)

Larest daze (monwy/day/year) on whicd the limited liabilicy compaay is to dissoive: Decembex 31, 2027

wlr

The purpose of the limited liabiiity company is to cagage in any lawrul act or acdvicy for whica 2 limired liabilicy

., COmpagy may be organized wader the Beverly-Killea Limited Liapidiry Company Aci.

Eater ¢ name of initial agens for servica of progass and chezk the appropriae provision delow

—Thomas Alyarez *, whica is
{X ] anindividual residing in Califormia. Procesd to lteen S. :

[ ] 2 corporation which as filed a eenificare purmuanc © Section 1805 of e California Corporitions
Code. Swip [terx 5 and proceed w ez 6.

[f the initial ageat for servies of proesss is an individual, enter a dusiness or residertiai sieat address in California:
Stres: address: 6547 Valley Circle Terrace '
City: West Rills State: CALIFORNLS Zp Code: 91307

4,

The limiced lisoility company wiil be managed by : (check one)
{ X) one manager [ ] more than one manage: ( ] limited Kadiliey cormpany memoers

If other matters are to be igeluded in the Articles of Organizaion atiach one or more separate pages.

Number of pages artached, if 2ay: 0

It is hereby deelared that [ am the person who For Secratary of Stata Ute
exceuted this instrument, which exezytion is

e FAR0I204%
pﬂc_ S. ?«A«/ | h:’m%ﬂz{fgmm

Signature of otganize: N

JAN 19 1897
ez '
Type or priat name of organizer
Date: _January 9 19 97 BILL JONES, Secratary of Stay

(SLN
m‘ r“_-a . " 1,04

ApOruse) B+ the Srthitaey of Slua
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twabe)  (ALIFORNIA TRADE AND COMMERCE AGENCY

. 200 Eant Del Mar Bind.

Sule 302

Pamdone, CA .

91105.255)
B18/663-2619
FAX 8)0/683- 2642

May 14, 1997

Mr. Lincoln Stone

Aftorney at Law

Inman, Weisz, Steinberg & Stone
9720 Wilshire Boulevard
Pentbouse

Beverly Hills, CA 90212

Dear Lincoln,

As per our convexsation of April 29, I am providing to you information relating
to Trade and Commerce's marketing of California’s former defense-related

 facilities.

At the appropriate time I would be happy to introduce you, via phone or in
person, to Paul Hiller of our Sacramento office. You should be aware that Paul
is the staff person coordinating the efforts of the California Defense Facjlities
Marketing Association (CDFMA) and is the agency lead person on all base

TEuse issues,

As background, you should aiso be awate that CDFMA was created on
September 5, 1996 as a non-profit 501¢(3). Since that time, seventeen of the 29
former military bases bave joined CDFMA as associate members.

CDFMA’s FY 1996-1997 budget included a $368,000 grant from the
Department of Defense and a $213,000 grant from Trade and Commerce, plus &
$500 contribution from each of the 17 base reuse authorities that joined. The
former Norton contributed $10,000.

Enclosed are copies for your confidential reference of:

1. CDFMA bylaws

2. National and internstional marketing strategy

3, Advertising campaign options

635



C 0

(CALIFORNIA TRADE AND COMMERCE AGENCY

Mr. Lincoln Stone
o May 14, 1997
Julie Mezes Wright Page 2

This year’s President of the CDFMA is Linda Sumrpcrs, to whom I think you
have tatked previously, from the [VDA.

Lincoln, I trust you find the enclosed information useful. I will give you a call
at my earlicst opportunity to set up a time to discuss this project in further
Los Angrles | detail, recognizing that you'll be traveling after May 25.

Office | Should you have any questions in the meantime, please give me a call.

RADLEY AVHILL
Associate, Foreign Investment

cetely,

Enclosuges

200 Eart Del Mar Bivd,
Suiw 302

Pasadena, CA
91108-2551
018/683-2619

FAX 810/643-2642
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STATE MARKETING CAMPAIGN TARGETS CLOSED MILITARY BASES
- Trade and Comunerce Agency to launch three-year, §1 million ¢ffort touting
economic advanrsages to businesses that relocate on closed military facilities

FOR IMMEDIATE RELEASE CONTACT: Mike Marando
Tuesday, May 20, 1997 . Mitch Zak
.' B (916) 324-8214

SACRAMENTO =~ California Trade and Commerce Agency Secretary Julie Meier Wright
today announced that the agency has joined with tiie California Defense Facilities Masketing
. " Assoclation =~ an organization compriged of facilities and communities affected by defense
downsizing = to launch 2 three-year, $1 million advertising campaign showcasing the
economic development opportunities of the state’s 19 closed military bases.

“California's military and dafense propertics — which sustained 60 percent of all refated
Jobs lost due to federal base ¢losures and realignments since 1988 — have repositioned
themselves as an attractive option for busiztess to locate and expand,” said Secretary Wright.
“This marketing effort is just another example of the Golden Staie’s ability to turn an economic
setback Into a competitive advantage” ,

The campaign, titlod The Great California Land Grab, will include direct mail, vegtical
trade display advertising, public relations, and lead response. The goal of the initiative is to
generate S00 leads this year which will be given directly to the specific bases for aggressive
response. \ -

* Target industries include; motion pieture production, general light industry, geacral back
office, aircraft maintenance and repair, fabricate metal products, plastics products manufae-
turing, wholesale distribution and warehousing, computer and communications equipment
manufacturing, and cargo airlines and express package shippers, ‘

Theads msche_duledt_oonginatein the May-June 1997 issue of Wmhoun‘ngManagemz
follqwed by a spotin Aviation Week: Other publicatioss to be targeted include Indusery Week
Business Week, American Machinist and Locations Update, each selected based on their

audience’s dependence on infeastructupe already.in place on many of the bases,

" training for local base personne] apd economic development officials. in addition, ip an
exgmple of cutting-edge marketing, an “electronjc brochure," specially crafted for each
facility, will be created. : .

-[00r¢~-

(CALIFORNIA TRADE AND COMMERCE AGENCY

Pete Wikson -
Gowernor
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| Defense ma_rkieﬂng'

The facilities compare favorably with altecnative locations, Characteristics such as low occu-

.~ pancy cost, access to transportation arteries, closc proxinity to the enormous California market, and

-+ . the availability of both skilled and unskilled labor, ace often determining factors cited by businesses
' when making ilF:esunem decisions, . :

“Alt.hbugh di;e base ¢closure process has been extmmclf difficult for affected California commu-

nities, the pusg for private sector investment has the potendal to dramatically revitalize their

impacted sconqraies,” said Paul Hiller, manager of the Tiade and Commerce Ageacy's Defense
Conversion Office, “Economic development practitioners-statewide are mobilizing with local
authorities and $tate government to create an attractive environment for a wide range of companies
and industries.” o

As the marketing campaign unfolds, there are some carly plonects that have taken advantage of

defense facilitigs in California.” For cxample, Hiller Aircraft located at Ford Ord Airfield in
Sepiember 1996 after an exhaustive search that included several California bases and sites in
Arizona. Fort Ord provided a perfect fit to satisfy Hiller's increased international demand for
commercial helicopters, and today. the company employs nearly 100 full- and part-time waorkers,

And, approximately 500 new hires will stafs Pacific Telesis' customer care center at Castle Airport
(formnerly Castle/ AFB) in June. The Center will create 500 new jobs and represents 2 $16 million
payrol} in the local community, :

1-30--

For all the latest Aﬂency press releases axd apeeches, access the Trade aad Commerce Website an: hitplcoqmente cagoy
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California Governor’s Report
- Planning & Research
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MILITARY BASE CLOSURES ANNOUNCED IN DECEMBER 1938 - BRAC I

MATHER AIR FORCE BASE

Reuse Plan " YES
Environmental Impact Statement YES
Current new employment* - 600
Acres eligible for transfer o 5716
Acres retained by the federal government R 14
Acres transferred by long-term lease 5,302
Acres transferred by deed 60
Acres remuining 265

*Excludes McClellan Hospital employees (367). Includes California National Guard (80), TV and Support Agency
(126) : - ‘

- Acres transferred to date:
By long-term lease:

Airport (2,875 acres, PBC)
County Parks (1,440 acres, PBC)
County Golf Course (170 acres, negotiated sale $6 million)
County Homeless Plan (34 acres, PBC)
Chapels 13 acres, PBC)
Economic Development Conveyance, 770 acres

By deed:
Rancho Cordova Parks Dept ( 30 acres, PBC)
Schools, 30 acres, PBC

Retained by the federal government:
FAA (32 acres, federal transfer)
Army National Guard (31 acres, federal transfer)

Hospital (26 acres, retained by the Air Force)
Pending property transfers:

PBC application for all storm, sewer and water systems

640



c O

1/6/97 Governor’s Office of Planning and Research

Location: The base is located in the unincorporated portion of Sacramento County, 12 miles southeast of
downtown Sacramento.

Projected Closure: CLOSED September 30, 1993

Job loss: 1,988 (m) 1,012 (c)

Area and Facilities: Mather is composed of 5,716 acres and 970,000 square feet of buildings and auxiliary
facilities. It includes a 11,300 foot runway and a parallel 6,100 foot runway; four aircraft hangars; office and
industrial structures; 18 dormitory buildings; and 1,271 units of single family housing.

Planning Status: March 1993: The Air Force Record of Decision (ROD) designated 1,791 acres
as a public benefit conveyance for a County-owned regional general aviation airport.

November 1994: A Supplemental ROD designated 2,875 acres as an airport
public benefit conveyance. "A Finding of Suitability to Lease" (FOSL) was signed. The
Air Quality Conformity Determination was completed,

March 28, 1995: The airport lease was signed, excluding all utility systems.

August 22, 1995 The Sacramento Board of Supervisors accepted a proposal by the California
Department of Corrections (CDC) to build a prison reception center at Mather. The
proposed reception center would be a campus style facility on 280 acres and would cost
in excess of $250 million. The Center, housing approximately 4,900 male inmates,
would provide short-term housing, processing and evaluation of inmates in Northern
California. About 1,300 jobs would be created at the Center. CDC proposes to support a
one-time mitigation fee of $2 million for local schools and $2 millicn for local
government, CDC would also participate in Mather’s infrastructure improvements which
it estimates to be $100 million. The acres required for this project are included in the
County’s EDC application.

September 15, 1995 Sacramento County received 16 responses to its request for proposals from
commercial developers to market and recruit tenants for Mather. Selection of the
proposer was made in February 1996. Sacramento developer, Peter McCuen, will
manage the base’s assets, market and recruit tenants and employers.

November 1995: The Federal Aviation Administration (FAA) announced that it would build an
air traffic control facility on 32 acres at the former Mather Air Force Base. Construction
is expected to begin in late 1996 and the facility should open by late 2000. It will
consolidate operations that are now in older, smaller facilities in Oakland, Monterey,
Stockton.and at McClellan Air Force Base in Sacramento which control flight scheduling
at all major airports in Northern California. About 300 people would be employed.

October 31, 1996: Air Force signs economic development conveyance (EDC) for 770 acres.

Other reuse entities are as follows:
* The Army National Guard was conveyed 31 acres.
* Two chapels are leased under a purchase contract.
* The Rancho Cordova Parks and Recreation District was deeded the sports complex covering 30 acres.
The District had been operating the complex under an interim agreement with the Air Force.
* The County Parks Department sighed a long-term lease for 1,440 acres for a regional park area.
* The County purchased the 170 acre golf course for $6 million. Both a FOSL and a FOST were prepared.
The County is operating the course under a short-term lease until a deed transfer can occur.
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* The California Office of Emergency Services and the Department of Forestry may create an emergency
response operation at the airport.

* The U.S. Forest Service and California Department of Forestry have a lease with the County for an
airport facility.

The California Department of Toxic Substances Control attempted to lease office space at Mather, but state
leasing requirements concerning out-of-code buildings prevented this reuse,

Current Activity On October 31, the Air Force conveyed 770 acres at the former Mather Air Force Base to
Sacramento County. The County’s EDC application had been submitted to the Air Force in April 1995. After failing
to achieve agreement on the appraisal value, the County staff chose to accept the Air Force’s $7,933,750 appraisal
of the EDC property as the starting point for negotiations.
The EDC negotiations resulted in a number of price adjustments, or possible dollar discounts for the

County. Thus, the EDC’s maximum price may be reduced to as little as $2.5 million: if the State Department of
Corrections receives funding for a prison reception center on 280 acres, thereby excluding this property from the
EDC footprint, the price will be reduced by $1.4 million; and if the Department of Veterans Affairs chooses to
develop a veterans’ care facility on 22 acres, the price will be reduced by $633,000. In addition, the price may also
be reduced by $2,000 for each new job at the base that qualifies for the County’s job incentive program, up to a
maximum of 1,650 jobs. Other details of the financial terms are as follows:

-+ payment of the principal balance is due within 15 years; -
* payments are required for the first five years; -
* 20% of the agreed “release price” for land sales must be paid until effectively 50% of the EDC property is sold, at
which time 100% of the release price is due. As is provided in the George agreement, minimum prices are set for
each individual parcel;
« interest is due on the outstanding balance unless the County achieves gross sales and leasing activity equal to $35
million by year 10.

The County has an EDA grant for a road project at Mather. The EDA will fund road construction but the
County must pay to upgrade the water and sewer lines under the road. The construction contract was awarded in
October 1996 and construction will begin in March 1997. The EDA requires that the project be completed by
February 1998,

The Air Force paid the Army Corps of Engineers $26,000 to study the dam that forms Mather Lake. The
county needs to know the condition of the dam, and the category of dam, so that it can assess whether the dam needs
to be upgraded or if its breakage could create a problem. The study, beginning in June 1996, should be complete in
1-2 months. ‘

in June 1996, the County issued a Notice of Preparation of a Draft Supplemental Environmental Im pact
Report (EIR) for a specific plan that will establish flexible zoning districts and development standards at Mather.
This specific plan will also include several General Plan Amendments. '

Sacramento County chose a Sacramento developer, Peter McCuen, to manage, market and recruit tenants
and employers to the 5,800 acre base. The County received 16 responses to its request for proposals from
commercial developers, Proposals were due September 15, 1995, On February 6, 1996 the Sacramento Board of
Supervisors made the final decision. McCuen was chosen based on his broad development experience, worldwide
business connections and years of dealing with the government on projects.

The contract pays McCuen Properties $445,000 the first year and up to,$437,500 the second year to
manage the base’s assets, draw up plans, conduct a marketing campaign and recruit tenants and employers. The
County plans to seek federal grants, use redevelopment and airport funds and eventually use leasing income to pay
the development costs. In the third year, McCuen’s pay will be based largely on commissions, :

~ The contract provides McCuen in the first two years with a $1,000 credit for each new job provided b
employers creating 50 or more jobs. The credit will decrease in later years. Mr. McCuen can use these credits to

9
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buy property at Mather for his own development. He will also receive credit for 0.2 percent of the total capital
investments his firm brings in to Mather, and will be able to accumulate up to $2 million in credits, and more with
board approval. The contract stipulates how commission fees of up to 6 percent will be applied and split between
McCuen and other brokers.

The first tenant recruited by McCuen is Sub Sea Systems, Inc. which relocated its aluminum vessel
manufacluring operations to Mather. The company builds submersible and semi-submersible underwater viewing
craft. It employs 12 people and has annual revenues of nearly $5 million.

Background: Immediately following the closure announcement for Mather in 1988, Sacramento County formed a
commission to plan for the reuse of the base. The Sacramento Area Commission on Mather Conversion (SACOM-
C) and its subcommittees grew to over 150 members, Simultaneously with the SACOM-C preparation of a reuse
plan, the Rancho Cordova Chamber of Commerce began preparation of a reuse plan. The ultimate plan approved
by the Sacramento County Board of Supervisors in the fall of 1991 represented a consolidation of the SACOM-C
and Rancho Cordova Chamber of Commerce reuse plans. Following the Board of Supervisors approval of the reuse
plan, the SACOM-C disbanded and the Mather Internal Study Team (MIST) was formed by the County. MIST is
comprised of county staff representing various departments. A number of Community Advisory Boards continue to
participate with MIST in the reuse planning and plan implementation process.

Housing: Sale negotiations between Sacramento County and the Air Force for 1,271 housing units began in the fall
1992 and are still underway. The first appraisal commissioned by the Air Force in 1993 estimated the value of the
homes at more than $24 million, but an appraiser working for the Sacramento Housing and Redevelopment Agency
(SHRA) piaced the vaiue at $4.2 million. The huge difference was due to widely disparate build-out assumptions.
in October 1994, an appraisal team, jointly-selected and funded by the Air Force and the County, estimated the
value of the homes at $3.5 million. The County offered $3.5 million, but the Air Force disavowed the joint
appraisal and countered with a request for $10 million.

The Air Force announced that it would auction the housing units on January 27, 1995. GSA advertised the
public sale and the bids were to be opened on April 18. However, a coalition of homeless providers and low and
moderate housing developers obtained an injunction. Plaintiffs were Black and Brown Enterprises, Qakland
Independent Support Center, James Sweeny, David Aldope and Larry Deane. The suit alleged that the Air Force
and the GSA failed to comply with the advertisement for bids on surplus federal real property, and failed to take all
required steps to make the property available to representatives of the homeless. The GSA canceled the public sale.

The Air Force and the County have resumed negotiations and the Air Force got a 4th appraisal. The Air
Force General Counsel’s office is now negotiating the sale. The remaining issue is how to link the remediation of
lead-based paint with the renovation of the housing units.

As initially planned, SHRA will oversee the development of the homes but wili sell its interest in the
property to two housing developers, Lewis Homes Management Corporation and Elliott Homes Inc. SHRA and the
two developers plan to execute a development agreement, including specifications on the level of rehabilitation,
requirements for a County loan and the number of units to be made available to low and moderate income buyers.

Airport Status: Using an $8.25 million Economic Development Administration grant, Sacramento County is
building a new Mather generai aviation terminal, demolishing a number of buildings and rebuilding parts of the
road system. The project began in November 1996. The County received a Federal Aviation Administration
Airport Improvement Program grant of approximately $1.5 million to provide security fencing around the airport,
rehabilitate the airfield electrical system, and to add approach lights and airfield markings.

The airport lease for 2,900 acres was signed in March 1995. The County Board of Supervisors
originaily voted to accept the long-term airport lease with the Air Force subject to a modification of the lease to
assure the County and future tenants of Mather Field Airport uninterrupted electrical, telecommunication, and
natural gas service and continued mainicnance of the base water, storm drain, and sanitary sewer systems. The Air
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Force agreed to operate the electric, gas and telephone systems for 18 months, with the County paying its fair share
for using and maintaining these systems until a private entity takes over.

Sacramento County’s plan to create a cargo and general aviation airport at the former Mather Air Force Base
got a boost on April 4, 1996 when both Airbome Express and Emery Worldwide moved their operaticns from
Sacramento Intemational Airport to Mather. Airborne, with nearly 80 Sacramento employees, is using haif of an
unoccupied hangar at Mather until it can begin construction in the fall 1996 on a 32,000 square foot permanent air
cargo facility. Current Airborne operations consist of a DC 8 which lands in the morning and departs in the evening.
Packages are unloaded on the airport apron, sorted in the hangar and then transferred to vans for delivery. Emery
Worldwide is operating similarly at Mather, using half of a large warehouse building for its sorting operation.

Mather Airport is also attracting some civilian cargo carriers operating under military contract. These carriers
are using Mather as a substitute for Travis Air Force Base, whose airfield is already operating at full capacity.

Trajen Flight Support is the fixed base operator at Mather Airport. Trajen sells fuel, provides tie-down services
for private aircraft, and services aircraft. In March 1996, Trajen acquired the contract to service two turboprop jets
belonging to Intel Corporation, located in nearby Folsom. The contract is estimated to be worth $1 million annually.

Homeless Assistance Status: Sacramento County voluntarily worked with homeless providers to prepare a County
homeless proposal for Mather AFB using the original McKinney Act. The Air Force and HHS accepted the plan
and in the Spring 1995 the Air Force leased two sites to the Sacramento Housing and Redevelopment Agency
(SHRA). The County later consolidated the two separate sites - one for 120 single men and one for 60 families - to
a single location requiring a change in the Jease. The County had some concerns that if HHS agreed to the
consolidation, the vacated parcel might once again be subject to McKinney screening. In fact, this happened and an-
AIDS hospice applied for property. : _

SHRA’s 5-year lease with the Air Force for 28 acres, includes 14 buildings. Rehab work began in August
1995, and the cost has climbed from $850,000 to $3 million. Unforeseen infrastructure problems and code upgrades
have delayed the project. The family units opened in January 1996 but, as of June, only 20 families had moved in,
Single units were scheduled to open in January 1996 but are now rescheduled for September. The SHRA has
expanded its applicant pool because there were so few applicants for housing. Due to the low number of current
residents, the job training programs have not begun.

Environmental Contamination: The base is a NPL site with all surface contamination expected to be abated by
December 1995. About 50% of the total acreage is available to be transferred by deed. The present contamination
is isolated in concentrated areas and should not interfere with most of the transfer to civilian control. As of fiscal
year 1994, the Air Force has spent $81 million, and total remediation costs are expected to be $204 million.

The Air Force remediation program included the consolidation of 5 landfills into 3 in order to maximize
reuse potential. Excavation began in June 1996, and is expected to take 3 months at a cost of $6 million.

Infrastructure: Total infrastructure upgrade costs were originally estimated to be $100 million.

A Supplemental ROD offered the gas, electric and telephone lines to the County under a negotiated sale, or
at public auction. The County refused to buy these systems. The Supplemental ROD also designated the
conveyance of the water, sewer and road systems to the County under a public benefit conveyance.

The Mather road system was conveyed to Sacramento County through an “economic development
conveyance” in October 1996. The wet utilities (water, sewer and storm drains) will be transferred to the County by
& no-cost public benefit conveyance sponsored by the U.S. Department of Health and Human Services.

Sacramento Municipal Utility District (SMUD) estimated that it would take $3 million to bring the Mather
electric system up to code, and SMUD offered the Air Force $1 for the system. Pacific Gas and Electric (PG&E)
was not interested in acquiring the gas system, and estimated that it would cost $2 million to replace the gas system.
Pacific Bell was also not interested in acquiring the telephone system. There is some direct Pacific Bell service to
users at Mather, although most of the telephone distribution on the base is handled by the Air Force.
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The Air Force, working with GSA, put the electric, gas and telephone systems out for public sale. Bids
were opened on March 2, 1995. SMUD offered $10,000 for the electric system, the highest of two bids. There was
one bid of $1,467 for the gas system and one bid of $2,151 for the telephone system, both bids coming from one
non-utility company, the Gutierrez Co. The Air Force distributed award letters.

SMUD is now the Purchaser in Possession of the electnc system. Initially SMUD upgraded the electric

system under a license from the Air Force.
Gutierrez sold its option in the telephone system to Mather Field Utilities (MFU). In turn, Mather Field

Utilities sold its option to the telephone system to Electric Lightwave Inc. (ELI), a subsidiary of Citizens Utilities of
Stamford, CT. in May 1996. ELI already has 175 miles of fiber option cable in Sacramento and has been offering
communication service in Sacramento since 1994. The company has installed fiber optic lines at Mather.

Gutierrez also sold its option in the gas system to MFU.: In March 1996, the Air Force revoked MFUs
license to the gas system until it could satisfy certain deficiencies identified by GSA, SMUD and the Air Force. The
company was given until April 11, 1996 to provide specific documents, and until May 10 to obtain a Certificate of
Public Convenience and Necessity. After MFU applied for a CPCN for the gas system, PG&E asked the CPUC to
dismiss MFUs application. MFU will file its testimony on October 21, 1996 and PG&E on November 13.

in the spring 1996, the question was asked whether the Mather family housing complex faces a flood threat
if the Mather Lake dam failed. The Air Force agreed to fund a $27,000, 45-day study of the dam by the U.S. Army
Corps of Engineers. A hydrology report will analyze the inflow and outflow of water from the lake, and estimate
where water would go if there was a complete dam failure. - The dam appears to be of sufficient size and capacity to
qualify for State of California jurisdiction, requiring oversight by the California Department of Water Resources.
Annual fees, inspections and regulations would be applicable. The Air Force transferred Mather Lake and 1400
acres to the Department of the Interior (DOI), which sponsored the Coumy s request. The DO leased the property
to the County but the County does not yet have deed title. -

In November 1996, Sacramento County began a $11.5 road and av:atlon terminal improvement. The
federal government, through the U.S. Department of Commerce, Economic Development Administration, will
contribute $8.6 million to the project. Sacramento County Transportation Division and Department of Airports will
provide $2.9 million in matching funds. The County will also spend an additional $1.9 million of its own funds to
build, repair and upgrade the 40-year old water, sewer and storm drain lines which lie under the roads at the base.
The project will be completed in February 1998.

Jurisdiction: Retrocession occurred six months after closure, in February 1994,

Golf Course: Sacramento County contractcd to purchase the Mather golf course in the spring, 1994. The $6
million price tag, a “negotiated price,” was reached after both the County and the Air Force received different fair
market value appraisals. The sales agreement required that the county pay 10% down, with the balance due when

toxic remediation is complete, probably in summer 1996. Until then, the County is leasing the golf course from the
Air Force.

The Mather golf course is an 18-hole, 6,721 yard championship course with a ratmg of 71.3. The county
has contracted with a private golf course management firm, CourseCo, Inc. The firm receives a flat management
fee and is reimbursed for expenditures. Depending on the time of year & full-t:me and about 20 part-time people
are employed. ‘

Film Production Opportunities: Sacramento County controls most of this base excluding a single family 1950’s
housing complex which is still owned by the Air Force. Call John Miller at 916-440-7992 for Sacramento County
- property or the Air Force public affairs office for the housmg area.

Financing Tools: in May 1995, the County of Sacramento demgnated 4,013 acres in the County as a
redevelopment project area. Seventy percent of this area is within the boundaries of the former Mather Air Force
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Base and includes the airfield, old main base area, base housing, the golf course and adjacent open space, and a
railroad right-of-way adjacent to the air base. The County used standard California Redevelopment Law to establish
the project area.

Grant Awards: OEA grants ($566,000) to Sacramento County

CA TCA grant ($12,500) to City of Sacramento ('93)

FAA AIP grant ($175,000) to Sacramento County ("90)

HUD grant ($12.8 million) to the County for transitional housing('93)

Defense Conversion Assistance Program Grant ($2 million) to Sacramento Parks and Recreation/ Sacramento
Conservation Corps for start-up of Mather Regional Park ('94) ..

EDA grant for $11 million mfrastructure improvement pro;ect at Mather Alrport (‘96).

Key Contacts: Rob Leonard (916-643-6877) is the County's D|rect0r of Military Base Conversion, 700 H Street,
Suite 7650, Sacramento, CA 95814. Lt. Col, Scott Gerhart (9]6—364-4009) is the Air Force Base Transition
Coordinator for Mather.

Govarnment Representatives:
U.S. Congress Sth District - Matsui-D

State Senate 5th District - Pat Johnston-D
State Assembly 10 District - Larry Bowler-R

13

646



C o

1/6/97 ' Govemor’s Office of Planning and Rescarch

GEORGE AIR FORCE BASE

Reuse Plan YES
Environmental Impact Statement YES
Current new employment 300
Acres eligible for transfer 3,339
Acres retained by the federal government 940
Acres transferred by long-term lease 4,399
Acres transferred by deed .0

Acres remaining 0

Acres transferred:
By long-term lease:
Airport Authority, 2,300 acres by PBC
Chapel, | acre by PBC
VVEDA, 2,000 acres by EDC. Price $28 million

By deed:

Retained by the federal government:
Federal Bureau of Prisons, 940 acres, federal transfer

Location: The base is located within the incorporated limits of the City of Victorville, adjacent to unincorporatéd
San Bernardino County land and the city of Adelanto.

Projected Closure: CLOSED December 15, 1992

Job Loss: 4,852 (m) 5l06 (C).

‘Area and Facilities: George Air Force Base (GAFB) covers 5,3397 acres which includes two runways (9,116 and

10,050 feet), 6.3 million square feet of ramp space and associated facilities; 1,641 units of housing; 14 dormitory
buildings with 1,400 bed capacity; a hospital with a dental clinic; and various office and industrial structures.
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Background: GAFB was announced for closure in December 1988 and actually closed four years later in
December 1992. The recognized reuse entity, the Victor Valley Economic Development Authority (VVEDA), is a
Joint Powers Authority with redevelopment powers comprised of the County of San Bernardino, the Cities of
Victorville, Hesperia, and the town of Apple Valley. The City of Adelanto chose not to join the reuse agency.
Thirty-two lawsuits were filed, delaying economic recovery. Court orders stayed the VVEDA redevelopment plan
and delayed implementation of the terms of the lease between the Air Force and VVEDA. In February 1995, the
Cities of Adelanto and Victorville and VVEDA signed a compromise settlernent ending five years of litigation.

Adelanto has sued the Air Force on water rights. The Air Force leased Adelanto land in 1942 and built 8
water wells. The Air Force contends that the water permits belong to them, even though the land reverts to
Adelanto when no longer used by the military, The Air Force position is that the water permits and water rights
belong to the Air Force and stay with the base in order to allow for development. There are 7 operational Air Force
water wells operated by Victorville, pumping an allotted 5,000 acre feet per year. Although the Air Force sent some
of its water to Adelanto, that city built its own well in the area.

Mileposts: Januvary 1993: Surplus Determination

The Air Force issued a Record of Decision (ROD) which provided
for a public benefit conveyance of 2,300 acres of the airport to VVEDA. Also included:
in the ROD were the following:
* 940 acres were transferred to the Federal Bureau of Prisons (FBOP) for a prison
complex. Originally, the prison's impact on the threatened and endangered Mojave
ground squirrel was of concern, and a mitigation agreement was agtreed to by the FBOP,
the City of Victorville, and the California Department of Fish and Game (CDFG). The
agreement provided that the FBOP would fund CDFG's acquisition of 160 acres as
replacement habitat to offset the permanent loss resulting from construction and
operation of the prison. However, the FBOP did not have the authority to implement this
agreement. The CDFG then dropped its mitigation request due to the imminent de-listing
of the squirrel from the threatened and endangered species list,
* The 9-hole golf course was to be sold by GSA, or included in a negotiated sale package
to VVEDA. However, VVEDA has now included it in its EDC package.
* Approximately 34 acres of officer housing overlooking the golf course, were assigned
to 1.S. Health and Human Services (HHS) for disposal to homeless providers under the
McKinney Act.

October 29, 1994: The Air Force executed a lease with the Southern California International Airport
(SCIA), and the airport opened.

December 1, 1994: VVEDA contracted with the City of Victorville to prowde base maintenance services,
and to maintain and operate the base utility systems. The Victorville Fire Department and a local
security firm provided fire and police protection. The City employed about 50 people to do this
work. The first year’s cost was $2.3 million. The Air Force is billed for actual labor and “work
order” costs. The caretaker contract ended when the EDC was signed. (Between 1992 and 1994
caretaker responsibilities were met by a private operator.)

January 1995: The airport was certified.

December 1995: Negotiations conclude between VVEDA and the Air Force for an EDC which covers about 2,000
acres including housing, golif course, office buildings, warehouses, sewer and water distribution systems.

September 1996: EDC is signed by all parties. SCE will purchase the electric system for $1 million

Current Activity: The economic development conveyance (EDC) was signed in September 1996 and includes a
$28 million promissory note due in 15 years without interest. VVEDA will receive, in return, over 2,000 acres at the
base, the dry and wet utility distribution systems (except electric), railway rights of way, a 9-hole golf course and
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the former base housing. In years 1 to 5, VVEDA will split lease revenues from the property on an 80/20
(VVEDA/Air Force) percent basis with the Air Force. This will enable VVEDA to invest in new infrastructure for
the property. In years 6 to 10, the lease revenue split will fall to 60/40. A balloon payment of $14 million is due in
year 10. If the balloon payment is not made at that time, interest will be applied on the remaining balance. A
minimum price has been placed on each individual parcel in the 2,000 acre tract,

In late 1996, Victorville adopted a special building code ordinance for the former base property, as
permitted by SB 81 (Chapter 469, Statutes of 1995). Under SB 81, local governments may adopt ordinances for
nonresidential structures located on former military bases, permitting graduated compliance with state mandated
building standards over a period of up to 10 years. Such ordinances may only apply to structures that were already
in existence at the time the base closed and are covered by a lease from the federal government, The special
provisions will sunset on December 31, 1996, at which time they will be superseded by provisions of SB 1640
(Chapter 627, Statutes of 1996). The new legislation reduces the period for graduated compliance to three years and
would affect any buildings that had not been leased prior to January 1, 1997. o

The signing of the EDC ends the O&M agreement between the City of Victorville and the Air Force.
Beginning in December 1994, the City of Victorville had maintained and repaired buildings, grounds and
infrastructure at the base. The annual cost to the Air Force had been about $2 million. Reimbursement checks to
the City have taken 6-9 months. By early 1996, the City had spent about $225,000 on additional repairs not covered
under the agreement with the Air Force. ,

The Federal Bureau of Prisons acquired 940 acres at George. Architectural design for the George Federal
Correctional Institution is underway. Design work for the 1,152 bed medium-security men’s facility and a 768-bed
woman’s minimum security facility takes from 10-11 months. The construction bid and award process may take 3
months, and actual construction 24 months. Occupancy of the George facility is expected to occur in late 1999,

Airport Status: The Southern California International Airport (SCIA) opened in October 1994, when the Air Force
executed a lease for 2,300 acres. The airport was granted an FAA Part 139 certificate in February 1995 to serve
scheduled aircraft carrying over 30 passengers.

As of June 1996, 26 leases have been signed or are pending at the airport. About 300 people are employed.

Among them are:

* KNS Metals, a FAA certified fabrication and repair facility making tubular goods for the Airbus, employs 13
people and uses 7,000 square feet of building space.

* A Denver-based company, U.S. Truck Driving School, is leasing two buildings with about 5,000 square feet.
The facility employs 22 full-time employees and trains between 75 and 100 students a month.

¢ Comet Transport Inc., Long Grove, Illinois, will employ 50 people initially, and up to 200 in 4 years. The

) company leased a 2,000 foot building and will pay $18,000 a year in rent for three years. The first year will be
free in exchange for installing utility meters and making the building wheelchair accessible. ‘

»  West Coast Aerospace, Inc. is leasing a 20,000 square-foot warehouse building. The company produces thread-
roll dies, which will be used in the manufacture of aerospace fasteners. The company plans to hire three new
employees in the first year and projects a maximum employment of 25 in five years.

*  Flannery Company, Inc. is moving its entire textbook distribution business to SCIA. Flannery is leasing a
21,000 square-foot warehouse building and will empioy about 12 people,

¢ Northrop Grumman and Frontier Aviation leased about 50,000 square feet of office and warehouse space at
George in anticipation of winning a $230 million Pentagon contract to develop, build and test unmanned
reconnaissance planes, On May 23, 1995 the contract was awarded to Teledyne-Ryan Aeronauticat of San
Diego. Northrop and Frontier reduced employees at George, from a combined high of 115 to six employees
each. : :
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The 1996 Defense Appropriations bill included a provision requiring the Army to use the airport at the
former George Air Force Base, now known as Southern California International Airport (SCIA), as the interim
airhead for the National Training Center at Fort lrwin until such time as a Barstow-Daggett airport is available to
serve as a permanent airhead. Flights began on April 18, 1996. About 60,000 troops a year will pass through
SCIA, as will commercial 747 aircraft, C-5 cargo planes and helicopters. The Army will become the airport’s
anchor tenant, providing annual fees and rental income of about $5 million. The airport authority will hire a fixed
base operator and has already installed navigational aids. ‘

Homeless Assistance Status: VVEDA opted to rescreen the property and use the new homeless provisions.
VVEDA agreed to review the HHS approved homeless applications from Lillie Ruff Inc. for 34 acres with 64 units,
and for the High Desert Domestic Violence organization for a temporary living facility, a storage and retail sales
building and 2 units of base housing. The current community plan anticipates providing about 100 beds on or off
base and locating 2 Domestic Violence Center. The screening process is.now over and the community plan was
submitted to HUD in August 1996.

Environmental contamination: George Air Force Base is a NPL site with an estimated cleanup cost of $110
million. Approximately 25% of the total acreage is considered clean under CERFA. Groundwater cleanup has been
going on since 1990 and is expected to continue for 20-30 years. )

Jurisdiction:

Infrastructure: Both Southern California Edison (SCE) and VVEDA bid to purchase the electric system which is

in fair condition. The Air Force chose to sell the electric system to SCE for an estimated $1 million. The purchase

should be completed in late summer 1996. Edison and the Victor Valley Economic Development Authority

(VVEDA) executed a Letter of Agreement, effective when SCE takes title to the electric system, which includes the

following provisions: ‘

*  SCE will accept non-exclusive easements for the electrical system.

*  Should SCE determine that it no longer needs a particular easement, it will quitclaim it to the underlying
property owner or VVEDA.,

* SCE and VVEDA will convene a working committee to develop transitionary meter panel and service standards
for existing buildings on the base.

*  SCE will relocate a specified number of utility poles at its own expense to accommodate publicly funded street
widening and street development projects. ' :

SCE and Southwest Gas initially wanted easements with the gas and electric systems, but the Air Force was
unwilling to grant them. Southwest Gas was interested in purchasing the gas system. However, there is very little
information (maps and records) available about the gas system. Contel is the telephone company for the area

The Public Utilities Commission granted SCE a waiver from CPUC rules, so that SCE could install a utility
meter on a chapel. SCE will bill the chapel, and deduct that amount, plus an amount for line loss, from the George
AFB bill. An Absolving Service Agreement has also been signed by SCE and the church.

Adelanto filed suit for the water rights at George. The water wells on the base are operated by Victorville,
When Adelanto sold the land and water rights to the Air Force in 1942, there was a reversion clause back to
Adelanto. However, the Air Force believes that the water permits for 5,000 acre feet of water belong to the Air
Force and go with the base property. Litigation is currently pending.

Golf Course: VVEDA’s EDC application will include the 9-hole golf course.

Financing Tools: AB 419 in 1989 authorized the Victor Valley Economic Development Authority (VVEDA), the
LRA for the former George Air Force Base, to sérve as a redevelopment agency. Its redevelopment project area
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includes the base property and off-base property in a radius extending eight miles from the base, about 45,000 acres, -

[tis the largest redevelopment project area in the state, VVEDA established a redevelopment project area in 1993,
but has received no tax increment revenues to date due to mgmﬁcant downward reappralsals of property by the
County Assessor.

George AFB was selected for the state’s Local Agency Mxlltary Base Recovery Area (LAMBRA) program.
LAMBRA designation allows VVEDA to offer state tax incentives and assistance to businesses locating on the base
property, State business incentives include: a 15-year net operating loss carryover; tax credits for sales and use
taxes paid on the first $20 million of qualified equipment and machinery purchases; hiring credits for wages paid to
qualifying employees during the first five years of employment and various business expense deductions.
Designations are for a period of eight years.

Historic Propcrlies: The State Historic Preservation Office has concurred with the Air Force that there are no
historic properties on the base. : L

Film Production Opportunities: The entire base is controlled locally by VVEDA. Available fi Iming areas include
an active airport, hangars, barracks and residential neighborhoods. Contact Victoria Lee at (619)246-6115.

The base is about 2 hours from Los Angeles, outside Victorville, and off the 1-15 freeway.,
Numerous commercials have been filmed at George. Segments of “Retroactive” from Orion, “Fled” by Metro-
Goldwn-Mayer, Inc. and “Face-Off” by Paramount have been filmed at George.

Grant Awards: CA TCA grant ($16,650) to Riverside/San Bernardino County ('93)

EDA grant to VVEDA ($50,000 in '90-91)

QEA grants to VVEDA ($412,000)

FAA grant to VVEDA ($118,000 in '91)

EDA grant to VVEDA ($4.5 million for airport terminal, roads, water and sewer, *94)

EDA grant to VVEDA (82 million for air base road, ‘94)

CALTRANS grant to VVEDA (845,000 for 2 natural gas vehicles to promote ride-sharing ‘94)

Key Contacts: Ken Hobbs (619-955- 5032) is the Executive Director of VVEDA, 14343 Civic Drive, Vlctomlle
CA 92393.

Government Representatives:
U.S. Congress, 40th District, Lewis (R)

State Senate, 17th District, Knight (R)
State Assembly, 34th District, Olberg (R)
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NORTON AIR FORCE BASE

Reuse Plan YES

Environmental Impaét Statement YES

Current new employment -2,200-
Acres eligible for transfer 2,?88
Acres retained by the federal government 0
Acres transferred by long-term lease 1,885 .
Acres transferred by deed .0
Remaining acreage 403

Acres transferred:
By long-term lease:
Airport Authority (1,291 acres by PBC)
EDC for 575 acres signed in March 1995 for $52 million, including the golf course whose price of
$6 million had been negotiated previously
Loma Linda University, 6.4 acres
San Bernardino Park and Rec. Dept., 8.9 acres
Chapel, 3.6 acres
Community College, _acres

By deed:
Retained by the federal government:

U.S. Forest Service,  acres

Location: The base is within the incorporated limits of the City of San Bernardino. It is surrounded by
unincorporated areas of San Bernardino County and the cities of Redlands, Loma Linda, Highland, and Colton.

Closure Date: Closed, March 30, 1994
Job Loss: 4,520 (M) 2,133 (C)

Area and Facilities: The base covers 2,288 acres including a 10,000 foot runway, offices, warehouses and
industrial structures, ‘
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Background: Norton AFB was announced for closure in 1988. The Inland Valley Development Authority (IVDA)
was organized as a joint powers authority (JPA) in January 1990 to handle the reuse of Norton AFB. The members
include the County of San Bernardino and the Cities of Colton, Loma Linda, and San Bernardino. The membets of
IVDA and the Cities of Redlands and Highland organized an additional JPA, the San Bernardino International
Airport Authority (SBIAA), in June 1992, to accept the public benefit transfer of the airport facility at Norton.

Mileposts: June 1991: 1VDA submited its base reuse plan

Summer 1991: FAA approved the airport layout plan

June 1993: Air Force filed the final EIS

December 1993:" Air Force issued a partial Record of Decision conveying the
aviation-related portion of Norton AFB. The Airport Authority would receive 998 acres
as a public benefit conveyance and 293 acres by negotiated sale. This later was changed
to all 1,291 acres transferred by PBC to the SBIAA. Utilities were not included.
The initial ROD conveyed 35 acres to the U.S. Forest Service to consolidate its-
operations and employ 150 people. '

February 1994: IVDA signed a caretaker agreement with the Air Force to
maintain the base. :

April 1994: 1VDA took over operation of the golf course and agreed to pay $6
million for this property.

July 1994: VDA broke ground for a $9 million road improvement project funded
in part by EDA. Utility lines, including fiber optics, were laid at the same time.
These lines will be later leased back to utility companies by IVDA.

September 1994: In the Supplemental Record of Decision, the Air Force
accepted [VDA's offer to purchase 575 acres, using an "economic development
conveyance"(EDC) provision under the Pryor regulations.

March 8, 1995: TVDA and the Air Force signed lease documents transferring 575
acres to JVDA including gas, electric and telephone utilities. IVDA will pay $46 million
for the property and $6 million for the golf course, without interest, over a 15 year
pertod, using a 40-60% profit split on lease and sale revenues. This allows IVDA to fund
improvements in roads, sewers, utilities and buildings at the site. The Air Force got the
price it wanted and IVDA got the terms it wanted. In the EDC, the electric system was
valued at $300,000 and gas system at $100,000.

Public Benefit Conveyances: A total of 3.5 million square feet of buildings; -
A clinic to Loma Linda University

Parkland to City of San Bernardino Park and Recreation District

Office building to U.S. Forest Service

Chapel and youth center to local church/homeless provider

Building to local community college

Airport to SBIAA

Activity Update: 1VDA has fully leased all the property, over 1 million square feet, at the former base.

A San Bernardino County fire department service center was dedicated on August 15, 1996.

Demolition work at the site of a new World Trade Center was scheduled to begin on June 6, 1996.
However, financial problems have delayed the project. The property must be cleared of all structures, including 12
large warehouses and 2 number of smaller support buildings. The Worldpointe project will consist of 400
components, each selling for $1 million. Each unit will inciude 10,000 feet of warehouse, office and showroom
space with access to shared facilities, such as an exhibition hall and other support facilities. The $400 million
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Worldpointe International Trade Center will be built by Cal Tai Associates, a San Jose commercial real estate
development firm. Cal Tai acquired 150 acres of IVDA land, for $5.4 million. The project could create 7,000 jobs
at the former base by September 1997. Buildout will be 18 months. Demolition is expected to take 6 months to
complete and cost $2 million. Remediation at this parcel, excluding groundwater, will be complete by 1998. 1VDA
has applied for a 172 acre foreign trade zone. '

DOD located a Defense Finance and Accounting Service (DFAS) center at Norton, employing 276 people
in January 1997, and will employ up to 750 when fully operational.

' As of January 1997, there are about 2,200 employees locating at Norton, including Los Padrinos (48 jobs),
Associated Silk Screen Printing (25), Envelope Manufacturer Supply Co, (30), Treasured Oak Inc. (125), Coast
Paper Box Co. (50 jobs), the caretaker function (30 jobs); the golf course (20 jobs.

IVDA’s Small Business Incubator Program started in June of 1995; and it currently has a total of 24 leases
with about 35 people emplayed. The Incubator expanded in the summer 1996 to a 10,500 square foot building.

IVDA renovated a former Air Force administration building for TRW to house its Strategic Systems
Division with 450 employees. The Inland Valley Development Authority spent $4 mitlion, or $29 per square foot,
to upgrade the 137,458 square feet of space. : ‘

The Air Force is negotiating with an Indian tribe for a 50 acre parcel.

- The San Bernardino Police Departinent temporarily leased a facility at Norton while a new headquarters

building was built downtown. They are now in their new headquarters.

Airport: Current activity at the San Bernardino International Airport (SBIA) is focused on infrastructure
improvement so that the facility can be made operable.

SBIA received approval of a 5-year, $20 million authorization from the FAA Military Airport Program for
construction purposes, the first such grant ever awarded in California. Of this amount, the Airport Authority
received $2.1 million for an airfield improvement project. An additional $1 million grant is being used to renovate
the terminal facility, a project which should be completed in January 1997

EDA provided a $2.6 million grant for roadway and parking lot improvements. The project is expected to
be completed in November 1996.

The airport received its 139 Certification on June 14, 1996 so that passenger and charter aircraft can now
be accommodated. A fixed base operator, Don Blue Aviation began operating in August 1995. ‘

BSA International Aerospace Co., an FAA certified repair and refurbishing station, has 9 employees at the
airport, and has leased space since March 1995.

Negotiations with Precision Standard Inc. from Birmingham, Alabama in June 1995 ended without a
signed lease.

Homeless Assistance Status: The housing at Norton has not yet been screened for homeless use because it was
being used for personnel at March Air Force Base. However, March was realigned in 1993, and the Air Force
vacated the housing in late 1995. Screening is expected to begin in November 1996. ~

IVDA gave $1.5 million of its redevelopment funds for housing assistance, through the 20% replacement
set-aside requirement of California redevelopment law. .

Soon after Norton was announced for closure, Western Eagle Foundation Inc., a homeless group, requested
the entire base. HHS rejected this proposal but approved conveyance of about 5 buildings for use by the
Foundation. The Record of Decision approved conveyance of these 5 buildings to the Foundation. However, the
Foundation's funding failed to materialize and the project never got off the ground. Another organization, Grace
Apostolic Church, requested two buildings under the McKinney Act for a youth center and a church. The
application was approved by HHS. The property was conveyed to HHS but, because of toxic contamination, the
property had to be leased to the church until remediation work is complete,
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Environmental contamination: Norton is a NPL site, with 15% of Norton's acreage considered clean under
CERFA. Total cleanup costs are estimated to be $105 million.

On July 3, 1996, the California Department of Toxic Substances Control (DTSC), and the Santa Ana
Regional Water Quality Control Board concurred with the Air Force’s determination that the approved pump and
treat groundwater remediation system for the Central Base Area trichloroethylene contamination plume know as
Operating Unit 1 (OU-1) at the former Norton Air Force Base is operating properly and successfully. Similarly in a
letter dated July 26, U.5. EPA made this same determination. This means that State and Federal regulators have
determined that the Air Force complied with the November 24, 1994 Record of Decision for remediating the
groundwater and with the Comprehensive Environmental Response Compensation and Liability Act (CERCLA)
Section 120¢h)(3). '

OU-1 has been a major impediment to the transfer of property overlying the plume, including 400 acres
now leased by the Inland Valley Development Agency. Since the Norton site is listed on the CERCLA National
Priority List, the Environmental Protection Agency (U.S. EPA) Administrator is required to make the determination
that all remedial actions regarding OU-1 have been taken and the remediation is successful. Without U.S. EPA
approval of the pump and treat system, the federal government would not be able to transfer the property overlying
the groundwater contamination plume.

Even with the regulatory agencies concurrence with CERCLA Section 120 (h)(3) for OU-1, a Record of
Decision for the cleanup of surface soil contamination sites and other areas of concern is required. Once these sites
are cleaned up, a significant portion of the western part of the Norton site will be available for transfer and
commercial development, ‘ :

Infrastructure: The entire utility system must be replaced The estimated cost of infrastructure replacement at
Norton is $280 million.

IVDA built a new $6 million road system which included utility conduits. FVDA has leased conduit lines
back to the utilities. :

The Air Force conveyed the electric and gas system to IVDA as part of their EDC sale purchase. I[VDA
has negotiated with Southern California Edison (SCE), GTE and Southern California Gas to install new
underground utilities as reuse occurs,

SCE is operating the old electric system as it builds a new one, gradually phasing out the electric lines
owned by the Air Force.

Southern California Gas owned some gas lines and rights-of-way on the base. The Air Force also owned
some gas lines on the base, SCG will continue to use its own gas lines, and eventually install new lines to base
tenants,

IVDA sold the telephone system to GTE effective April 1996

The water and sewer systems will be conveyed through public benefit transfer to [IVDA.

Jurisdiction: Retrocession to state jurisdiction occurred on the day that the base closed, March 1994.

Historic Properties: There are no buildings on this base eligible for listing on the National Register of Historic -
Places, ' :

Golf Course: The Inland Valley Development Authority (IVDA) took over operation of the Norton golf course in
April 1994. VDA agreed to pay $6 million for the property, and added this figure to its “economic development
conveyance” (EDC) offer of $46 million for 575 acres. Revenue last year ($330,000) was reinvested in the golf
facility. : -
The course is an 18-hole, Par 72, 6,701 yard championship course with a rating of 71.7. The reuse
authority (IVDA) operates the golf course and food service facilities, including a club house with dining service for
200 people. Discount greens fees are available to retired military and active DoD employees.
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The pro shop is leased to a private company which pays rent of $700 per month or 5% of gross revenue,
whichever is higher.

Financing Tools: State legislation conferred redevelopment agency status on the Inland Valley Development
Authority (IVDA), the LRA for the former Norton Air Force Base in San Bernardino County. AB 419, which
passed the California Legislature in 1989, created a redevelopment project area within a 3-mile radius of the base
encompassing the former Air Force base (2,288 acres) and 15,000 additional acres. 1VDA has issued bonds totaling
$25 million.

Film Production Opportunities: Areas available for filming include 5 hangars (4 at 60,000 square feet with 90
foot ceilings and 1 at 50,000 square feet with a 60 foot ceiling), an airstrip, a 1980’s control tower and terminal
building, golf course, offices, barracks, and duplex housing units. For airport property, a location agreement must
be signed by the SBIA and can take a few days. On the IVDA property a location agreement will take not more
than two weeks. .

The base is about an hour drive from Los Angeles. It is off Interstate 10 past the 215 interchange. For
SBIA property contact Sheri Anderson at (909)382-4100. For IVDA property, contact Linda Summers (909)885-
4832, A ‘ ' _
. “Desperate Measures” by Mandalay Entertainment and “Volcano” by Fox 2000 Pictures were filmed at
Norton in the fall 1996,

Grant Awards: OEA planning grants ($631,000)

EDA grant $6.750 million for a $9 million road and water lines upgrade project.

EDA grant $2.5 million for a $3.5 million airport terminal road and parking lot project
General Telephone and OEA grant (§50,000) to develop a small business incubator progeam.
FAA Military Airport Program for airport construction $3.3 million

TCA grant 94/95 $100,000 to the San Bernardino Airport Authority

TCA grant 96/97 for $262,000 to [VDA for infrastructure project

Key Contacts: Bill Bopf (909-885-4832) is Executive Director of IVDA, 201 North E Street, 2nd Floor, San
Bernardino, CA 92401 or http//www.eee.org/bus/ivda
James Monger is the Airport Director, San Bernardino International Airport (909) 388-1144

Government Representatives:

U.S. Congress 42nd District - G. Brown (D)
U. S. Congress 40th district - Lewis (R)
State Senate 32nd District - Ayala (D)

State Assembly 62nd District - Joe Baca -D
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MILITARY BASE CLOSURES ANNOUNCED IN APRIL 1991 - BRAC il

SACRAMENTO ARMY DEPOT
Reuse Plan YES
Environmental Impact Statement - YES
Current new employment 3,000
Acres eligible for transfer _ 487
Acres retained by the federal government | 80
Acres rranSferred by long-term lease 407
Acres transferred by deed 0
Acres remaining 0

Acres Transferred:
By long-term lease:

Foodlink, 28 acres, McKinney Conveyance

CSUS, 8 acres, PBC

EDC, 371 acres. signed March 1995, $7.2 million in 10 years
By deed:

Retained by the federal government:
Army Navy Reserve Center, 80 acres, federal transfer

Pending property transfers:

Location: The Depot is located within the city limits of Sacramento, in an industrial area.
Job Loss: 334 (m) 3,164 (c)

Closure: CLOSED March 2, 1995.
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Area and Facilities: The base occupies 487 acres, primarily including industrial and warehouse structures. The
Amny Reserve, California National Guard, and the Navy and Marine Corps Reserve Center will retain a total of 80-

acres.

Mileposts:

January 1994: The Army issued a Draft Environmental Impact Statement

June 1994: The Sacramento Army Reuse Commission adopted the reuse plan,

Fall 1994: Packard Bell, the computer company whose plant in Northridge was
damaged by an earthquake decided to relocate a 3,000 employee assembly plant and
distribution center at the Depot. The decision to locate at the Depot hinged on SB 344,
enacted by the California Legisiature, designating the Army Depot as a state enterprise
zone with certain tax incentives. The City loaned Packard Bell $26 million for moving
costs and building renovation. The City’s financing came from the Bank of America
which would not accept the Depot property as collateral, agreeing instead to accept a
city-owned downtown parking garage. As of April, 1996, Packard Beil had 3,500
employees working at its Depot facility (down from 5,000 in August 1995). This is the
only Packard Bell manufacturing plant in the U.S. In August 1995, the company began
looking for additional space. '

December 13, 1994: City of Sacramento signed an interim lease with the Army
for approximately 124 acres at the Depot for the Packard Bell site. The City incurred
some liability and took out “lease interruption insurance.” The City in turn sub-leased
the site to Packard Bell. The interim lease provided that the City pay rent to the Army
based on the property's fair market value. However, rent would be offset by the costs
incurred by Packard Bell in preparing buildings and the site for operation.

March 3, 1995: Title conveyance for most of the Depot's 487 acres occurred one

‘ day after the base officially closed.

80 acres -Ariny and Navy Reserve Center

306 acres -City of Sacramento (EDC ) March 1995,

65 acres -City of Sacramento (EDC) January 1997

28 acres -Cal Foodlink (McKinney conveyance)

8 acres -Cal State University (Public benefit conveyance)

487 acres TOTAL

The City of Sacramento offered five primary forms of compensation to the Army in order to make the
Depot land and buildings available to Packard Bell.

First, the City secured the withdrawal of several public benefit conveyance requests, and moved one
McKinney conveyance recipient offsite at the City’s expense of $840,000.

Second, the City requested that the utility systems be conveyed with the property, which shifted the
burden for infrastructure improvements or privatization of utility systems from the Army to the City.
This allowed the Army to close down operations upon conveyance of the property, eliminating need
for a caretaker work{force at an estimated annual cost of $1 million, and annual landlord costs of
$500,000. - ‘

Third, at its own risk, the City invested in the site by guaranteeing over $26 million in loans for
building improvements and moving expenses to attract a major user, Packard Bell, to locate its
headquarters and a large assembly plant at the depot site. Packard Bell was not interested in the Depot
buildings in their existing condition, but saw potential for using the large available floor space for
production and storage if extensive modifications and code upgrades were done to the buildings.

35

658



c 5

1/6/97 Governor’s Office of Planning and Research

e Fourth, the City will pay the Army $7.2 million in year 10 for the property. This equates to the
revenue minus expenses the City anticipates realizing in year 10 from purchase options Packard Bell
would exetcise.

»  Finally, the City has agreed to allow the Army Reserves to use a building rent free until the year 2000,
when a new reserve center is built,

Nearly all of the 3,000 former employees at the Sacramento Army Depot have been reemployed. The
Sacramento Training and Response Tearn (START), a group of thirteen community employment, training and
placement agencies worked closely with the Army to place former Depot employees. Reemployment efforts were
given a substantial boost when Packard Bell announced plans to relocate to the Depot site. California’s
Employment Development Department (EDD), a member of START, took the lead in organizing the recruitment
and hiring process for Packard Bell. The company was given a single point of contact at EDD’s Sacramento office
where all employment applications were filed. Former depot employees were given priority in hiring. Employee
recruitment drives in the surrounding neighborhoods surrounding the Depot enabled Packard Bell to take advantage
of certain Enterprise Zone tax incentives relating to the hiring of local residents. EDD pre-screened over 25,000 job
applications. '

Current Activity: Having recently merged with NEC, Packard Bell would like to expand operations at the Depot.
However, the only space available would be in warehouses currently held by Foodlink, a McKinney conveyance
. applicant. ‘

The City of Sacramento is currently paying Foodlink’s share of security costs for the property or $400 per
month. Foodlink is unable to pay these costs. : :

Homeless Assistance Status: An approved McKinney Act applicant rescinded its application when it was
determined that its usage of their Depot parcel would have negatively impacted the plan of Packard Bell, the
computer manufacturer, to operate at the base and initially employ 3,000 people.. A condition of this rescission was
the payment of an $840,000 relocation fee by the City of Sacramento to the applicant. :

' Foodlink, a food distribution network providing homeless groups with food in the western U.S. has been
operating at the depot, and will be conveyed 600,000 square fee to warchouse space on 28 acres under the
McKinney Act. However, the U.S. Department of Health and Human Services (HHS) does not want to hold the
property for Foodlink unless it will be indemnified for toxic liability due to Foodlink’s storage of food. Foodlink
now occupies the property under a “license” from the Army and has subleased part of its property to other users.

California State University-Sacramento (CSUS) requested 8 acres under a public benefit conveyance,
sponsored by the U.S. Department of Education. However, the university has not yet occupied its portion of the
property and has allowed Packard Bell to use some of its property. In their applications for federal sponsorship,
both Foodlink and CSU agreed to operate their facilities in accordance with state and local codes.

The City has asked Foodlink and CSUS to pay their share of the infrastructure upgrades and to bring their
properties into compliance with state and local health and safety codes. Additionally, the City requested that these
two organizations file a sub-division map and install new electric, gas, water and sewer lines. The city determined
that CSU’s share for upgrading the roads and utilities would be over $700,000. CSU's position is that as a state
entity it is exempt from local jurisdiction and not obliged to record its property acquisition on a subdivision map.
Neither will it pay local fees and permits, The City has itemized CSU’s share to include, for example, common area
maintenance ($38,000), road upgrades ($300,000), traffic mitigation ($300,000), water and sewer upgrades
($100,000), and building code compliance ($40,000 or more). The cost to Foodlink would be $2.7 million, The
Army and Navy Reserve Center, with 80 acres, will also break off from the main base system and install new utility
lines. :
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Environmental contamination: The Depot is a NPL site with 15% of the total acreage identified as clean under
CERFA. Total cleanup costs are expected to be $105 million. '

The Sacramento Army Depot became the first closing base in the nation with an approved Basewide
Record of Decision for cleanup of toxic contamination. U.S, EPA, Cal/EPA, the Army and the Central Valley
Regional Water Quality Control Board signed the document, which spells out a future course of action to remedy
soil and groundwater contamination at the base. Contamination is expected to be removed by the end of 1996, at a
cost of between $60-70 million. The Depot is expected to be taken off the federal Superfund list of contaminated
sites next year, making it the first base closure site to be removed from the list,

Two horizontal wells such as are used in the petroleum industry are being used at the Depot to capture the
groundwater plume which has migrated off-base. The concentration of tricholoroethene (TCE), the primary
pollutant in the ground water, varies from 10 to 40 parts per billion, exceeding the allowable drinking water
standard of 5 parts per billion, The groundwater treatment system is projected to operate until the year 2001.

Jurisdiction:

Infrastructure: The Corps of Engineers estimated infrastructure requirements at the Depot to be as follows: $3
million for water, $11 million for sewer, $3 million for rail, $1 million for the gas system, $2 miilion for the electric
system, $1 million for roads and $1 million for the telephone lines for a total of $22 million.

The Army funded a PG&E engineering study of the gas lines at the Depot. SMUD was not interested in
acquiring the 1970's era electric system, and Pacific Bell was not interested in the telephone system.

The City received the utilities as part of the economic development conveyance. Initially, the City will
maintain and operate the utilities as a private developer for the entire parcel, estimating a pro-rata utility charge in a
tenant’s rent. Gas will be distributed from the PG&E base entry point, and electricity will be distributed from the
SMUD electric substation located in the middle of the base. Initially, Packard Bell, as lessee of the City, will use
City loans to selectively upgrade existing Depot structures, electrical and gas systems, and lay new fiber optic lines.

SMUD and Packard Bell signed an “emergency services agreement” after SMUD restored power in August
1995 because Packard Bell was unable to find a qualified high voltage contractor.

Financing Tools: In July 1995, the City of Sacramento designated 1,420 acres in the City as a Redevelopment
project area, incorporating 485 acres from the former Sacramento Army Depot property. The City used standard
California Redevelopment Law to make its required findings.

The depot site is a California enterprise zone program area, allowing tax advantages to firms locating

within the area,

Grant Awards: OEA grants for $436,000 to Sacramento
TCA grant for $12,500 to the City (94)

Key Contacts:. Debra Nyland is with the City Manager’s Office of Economic Development (916)264-7145.
Government Representatives: |
U.S. Congress 5th District- Matsui-D

State Senate 5th District- Johnston-D
State Assembly 10th District - Bowler-R
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MARCH AIR FORCE BASE
(Realignment)

P — e —
Reuse Plan ' YES
Environmental Impact Statement YES
Current new employment 100
Acres eligible for transfer 4,400
Acres retained by the federal government* ‘ 0
Acres transferred by long-term lease 0
Acres transferred by deed : 0
Acres remaining . 4,400

* March AFB was realigned. The Air Force retained 2,258 acres. .

Acres transferred:
By long-term lease:

By deed:
Retained by the federal government:

Pending property requests:

Location: The base is located in Riverside County, and is bordered by the cities of Moreno Valley, Perris and
Riverside. | |

. Projected Realignment and Closure: Realigned April 1, 1996

b

- Job Loss: 2,961 (m) 997 (c)

Area and Facilities: The base covers about 6,700 acres. Of these 6,700 acres, 2,258 acres at the airport will be
retained by the Air Force Reserves. The reuse plan for the remaining 4,400 acres includes 111 family housing units,
a school, a 90-bed hospital, administrative buildings and numerous specialty buildings. Within these 4,400 acres,
1000 acres have been set aside by the Air Force for habitat protection of the endangered Stephens’ Kangaroo rat.

A few years ago, the Air Force signed a management agreement dedicating about 1,000 acres for

threatened and endangered species, and identifying another 1200 acres as suitabie for wildlife management. These -

2,200 acres were in the surplus determination, and the conditions conceming habitat conservation go with the
property. If development is to occur on these 2,200 acres, then replacement habitat will have to be found. The
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March JPA, Air Force, Bureau of Land Management, U.S. Fish and Wildlife Service and the Riverside County
Habitat Conservation Agency (RCHCA) have been studying opportunities to trade this acreage at March for more or
better habitat areas elsewhere.

Planning Status: A final reuse plan was submitted to the Air Force in December 1995, and a homeless plan to
HUD. However, HUD did not accept the plan because it did not include Jegally binding agreements with homeless
providers. These agreements are now being developed.

An EIS is now complete. The preferred alternative features a joint military-civilian use of the airfield. The
preferred allernative also assumes that kangaroo rat habitat at March will be exchanged for other suitable habitat
within Riverside County, in order to fully benefit from economic development of the property.

The March JPA is authorized to act as an airport authority. A joint use airport agreement between the Air
Force and the JPA is expected soon. A cargo carrier may be interested in locating at March.

Current Activity: The JPA is hoping to lease 111 single family housing units in the historic Green Acres housing
complex. The units have been vacant since March 1996. However, lead-based paint and high pesticide readings
must be addressed. _

The JPA has a short-term lease to the golf course, the museum, a small chapel and a 217 acre parcel with
several buildings now being used for the Riverside County Public Safety Training Center.

On April 1, 1996, the March Joint Powers Authority (JPA) began operating and maintaining the realigned
portion of March Air Force Base. March Air Force Base, in Riverside County, now joins the former Norton,
George and Castle Air Force Bases where the local authorities have operated and maintained closed military bases.

The March JPA will operate and maintain utility systems in both the realigned area which includes the base
proper (4,400 acres), and in the Air Force Reserve cantonment area (the airport and 2, 258 acres.) The JPA will
contract with individual local utility providers to provide these services. The utility systems (electricity, gas,
telephone, water and sewer) will not be upgraded unless there is a safety or health problem. Fire protection for the
realigned area will be provided by the Air Force Reserves from the cantonment area. Security services for the
realigned area are under contract with a private firm, while the Air Force Reserves will police their own area,
Grounds, buildings and streets in the realigned portion of the base will be maintained by private firms managed by
the JPA. - :

The caretaker agreement, in the form of a grant, is on a year-to-year basis, with renewal options. The first
year’s grant is expected to be approximately $2 million. The Air Force considers the caretaker agreement a grant
rather than a contract. The Air Force makes use of its authority to offer grants, which may be negotiated between
the military service and the JPA. Federal contracts require competitive bidding,

Background: The March Joint Powers Authority membership includes the County of Riverside, and the Cities of
Moreno Valley, Perris and Riverside.

The federal screening process resulted in thirty reuse requests and 20 McKinney requests, including
requests by the Veteran’s Administration to extend the March National Cemetery, facility requests by the Navy and
Marine Corps, Army Reserves, Army and Air Force Exchange Services, the California National Guard and the -
Armed Forces Radio and Television Service.

After the DoD and federal screening process ended, the Determination of Surplus Property, (the first
property decision at March Air Force Base), was released in May 1995. _

In July 1995, the March JPA asked the U.S. District Court to resolve a dispute concerning surplus personal
property. The suit alieged that the Air Force “acted arbitrarily, in violation of federal law” when it stripped ..
equipment and furnishings from buildings on the base including a fire truck, ordered by the Air Force prior to the
realignment decision. The truck would serve the five-story Air Force hospital which will most likely be excessed
for community use. The lawsuit was resolved with a Memorandum providing that any property transfer challenged
by the JPA would be heard through an administrative process.
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Homeless Assistance Status: The Reuse Authority opted to use the new homeless provisions and will address the
needs of the homeless in its reuse plan. The March JPA established a Homeless Assistance Review Subcommittee
to make a recommendation for the homeless component of the plan and to review the applications of nine
McKinney program applicants, '

Museum: The March Field Museum Foundation with nearly 1,000 supporters, is now solely responsible for
maintaining and displaying approximately 5,000 museum items and 50 aircraft on loan from the Air Force. All Air
Force financial contributions ended April 1, 1996 when March Air Force Base was realigned. In the previous year,
the Air Force contributed $250,000 to the museum which annually draws about 120,000 visitors. '

In 1993, the March Field Museum Foundation built a 27,000 square foot hangar-like building to house the
March Air Force museum coliection, occupying 44 acres leased from the Air Force on an interim no-cost basis. The
Foundation is expected to request the 44 acre parcel under a public benefit conveyance. However, it is unclear
which federal entity will sponsor this conveyance, If sponsorship comes from the U.S. Department of Education, the
Foundation would be required to develop an education component to the Museun's program. Under sponsorship of
the U.S. Department of the Interior for use as a park and recreation facility, the property must be held by a
government entity rather than a non-profit Foundation,

Environmental Contamination: March is on the National Priorities List. in March 1995, an approved clean-up
plan was accepted. It includes 42 remedial sites, with some of these sites having already been cleaned up. Total
- cleanup was originally estimated at $300 million with $83 million having been spent through FY 94,

At a time when Congress is drastically reducing funding for toxic waste cleanups at military bases, funding
for March Air Force Base has been steady and abundant. The Air Force is spending $37 miilion in 1996 on
remediation and is authorized to spend $23 million in 1997. The initial cost estimate to restore March was set at
‘about $300 million and was to be completed by year 2010. A fast track cleanup initiative is expected to cost about
$170 million and to be finished by 2000. Major savings have resulted from new approaches. First, Federal and
State regulators and key base staff initiated a combined review of all actions, protocols and costs to affirm that they
are driven by realistic reuse requirements. Second, since pollutants at March fall into a few characteristic types,
similar treatment methods are feasible. Because of this, a number of landfills could be consolidated into one lined
cell which is both cost effective and frees up land for reuse.

At the realigned March Air Force Base in Riverside County, the Army Corps of Engineers Rapid Response
Units recently completed the consolidation of 18 hazardous waste sites into one landfill site, Built on the footprint
of an existing landfill, the Corps excavated the site and expanded its size. Five feet of clean fill were placed in the
excavation, and then covered with a polyethelene liner and leachate collection system. The excavation was refilled
with the debris from 18 other landfills. The consolidated landfifl was then capped with a liner, a 2 foot clay liner, 2
feet of clean fill and 2 feet of vegetation. Groundwater and gas monitoring must continue for 30 years. If the Corps
had remediated each of the 18 landfills separately, the cost was estimated to be $46 million compared to $14 million
cost for the consolidated landfill.

Infrastructure: The JPA has asked all utility providers to assess their systems at the base, including Southern
California Edison, Southern California Gas, and the local municipal water districts, The JPA has proposed to
continue running the systems under the caretaker program and is interested in acquiring the base infrastructure.

The utility systems were not in the surplus determination. ' The March JPA wants them declared surplus.
The Air Force insists on two conditions: that the remaining Air Force activities be charged reasonable utility rates
and that the Air Force not be charged for expansion upgrades.

A Western Area power allocation {WAPA) from the Central Valley Project (CVP) is available at March at
about half the cost of electricity currently available. This discounted electricity will be available until 2002, The
Reserves will keep WAPA power in the contonment area.
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Jurisdiction: Partial federal jurisdiction was replaced by proprietary jurisdiction in May 1996. The Air Force
requested retrocession of jurisdiction to proprietorial jurisdiction for the entire base. The State Lands Commission
addressed the issue at its May 9 meeting, and approved the request. It was recorded with the County and the
Secretary of State within two weeks, '

Golf Course: There is an 18-hole course which the community will request as a public benefit conveyance
sponsored by the U.S. Department of the interior. The JPA is leasing the golf course, and is operating it.

Historic Properties: The Green Acres housing complex consists of 126 single family homes and is eligible for
listing on the National Register of Historic Places, An 8 tall chain link fence separates 15 housing units which the
Air Force retained in the cantonment area from the 111 units which the JPA will retain. The 15 Air Force units are
within 500 feet of the flight line. The JPA hopes to lease these units and to rent them to DoD personnel in the area.
Because the Air Force would still own the units, they will not be required to meet local building codes.

Built in the late 1920's, these housing units have high concentrations of pesticides in the crawi spaces and
along the foundations. A second air sample investigation confirmed this problem, Generally, military housing is
not tested for pesticide concentrations. However, because another building at March was found to have high
pesticide readings, the Air Force decided to test the housing units before they were leased to the JPA. The March
Joint Powers Authority (JPA) planned to lease 111 of these historic housing units and has retained a private property
management firm pending execution of the interim lease,

The Air Force’s draft Finding of Suitability to Lease (FOSL) also indicates the likely presence of chipping
and peeling lead-based paint. The draft FOSL includes a restriction against occupancy by families with children
under six years of age.

Financing Tools: On July 17, the March Joint Powers Authority (JPA) Redevelopment Agency established a
redevelopment project area which includes the former March Air Force Base (6,700 acres) and 450 acres off the
base. The Agency’s task is to mitigate the adverse economic impacts on the surrounding community resulting from
the realignment at March and, more specifically, to expedite the completion of the work set out jn the reuse plan.

The Agency completed an Environmental Impact Report for the redevelopment project using the Air Force's
certified Environmental [mpact Statement as a basjs,

Using California Redevelopment Law and the special provisions enacted in 1994 by AB 3769 (Weggeland), the
March JPA Redevelopment Agency is authorized to borrow funds, issue bonds, and create indebtedness in carrying
out the redevelopment plan which may include a small amount of land off the base. Annual tax revenues (uptothe
base amount established when the redevelopment plan was adopted) will be paid to the existing taxing jurisdictions.
“Tax increment revenues,” or additional revenues above the base year level, will be apportioned among the
* Redevelopment Agency and other taxing entities. The Agency must use its revenues to repay outstanding
indebtedness. -

The Redevelopment Agency’ may construct and rehabilitate low- and moderate-income housing and
commercial and industrial properties, as well as undertake infrastructure improvements. Public improvements may
include renovation or construction of streets, curbs and gutters, traffic signals, street lighting, water, sewer and flood
control systems, and public transit facilities.

Film Production Opportunities: Available facilities include 586 residential housing units, 111 units of late 1920’s
housing, a windowless, high-tech control room and an 18 hole golf course. A production company must enter into a
sub-lease with the JPA which has a master lease with the Air Force. If the script has military content, the approval
must first be obtained by the Air Force Public AfTairs Office, (310)235-7517. Script approval and an approved sub-
lease may take 4-6 weeks. The former March Air Force Base is one and a half hours from downtown Los Angeles,
and is 5 miles from the junction of freeways 215 and 60. Contact Lori Stone with the March JPA at (509)656-7000.
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Grant Awards: OEA planning grant for $327,000 (94)
OEA grant (95) for $408,000

OEA grant (96) for $510,000

TCA grant 95/96 for $22,000 to March JPA

CA TCA DAM grant 96/97 for $79,000 to JPA

Key Contacts: Steve Albright is Executive Director of the March JPA (909-656-7000).
~ Gerry Maneri is the Air Force Base Transition Coordinator (909-697-6726)

Government Representatives:
U.5. Congress 43rd District-Calvert-R

State Senate 36th District-Ray Haynes-R
. State Assembly 64th District-Pacheco R
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MCCLELLAN AIR FORCE BASE

Reuse Plan NO

Environmental Impact Statement NO
Current new employment 0

Acres eligible for transfer 3,778
Acres retained by the federal government 0
Acres transferred by long-term lease . g
Acres transferred by' deed 0
Acres remaining ' 3,778

Acres transferred:
By long-term lease;

By deed:
Retained by the federal government:

Pending property transfers:

Location: The base is located in the unincorporated portion of Sacramento County, 7 miles northeast of downtown
Sacramento,

Projected Closure: Must close by September 30, 2001.
Job loss: 2,757 (m), 8,828 (c), according to official Base Closure Commission figures.

Area and Facilities: McClellan is composed of 3,778 acres. It has 155 industrial buildings totaling 4,321,219
square feet; 35 warehouses totaling 4,035,752 square feet and a single 10,600 foot runway. There are 13 dormitory
buildings with a capacity of 1,113, and 109 single family housing units. There are about 200 housing units off-base
and a 9-hole golf course,

Unique facilities include a nuclear radiation center, a plastic media blast facility, a digital network
switching center, aircraft instrument and computer facilit » technical operations division laboratory, F-111 cold

proof facility, hydraulic repair facility, global high frequency radio facility, and an anechoic chamber for antenna
testing.
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Background: On July 26, 1995, the Sacramento County Board of Supervisors passed a resolution declaring itself
the Local Redevelopment Authority (LRA) for McClellan Air Force Base. At the same time, the Board formed a
14-member “Mission McClellan Executive Advisory Committee,” consisting of representatives of the County, the
City of Sacramento, the State, and others. The Advisory Committee will advise the Board on matters related to
privatization and reuse structure, and will oversee inventories of personnel skills, physical and technological assets,
liabilities, and conversion resources at McClellan.

Following the decision to close McClellan, President Clinton pledged that his administration will assist in
implementing a privatization plan, will preserve 8,700 Jobs at the base until the year 2001, and will convert as many
as 4,300 of those government jobs to private employment after the base closes. The privatization plan will,
therefore, be a key component of the overall base reuse plan. '

The issue of how the airport will be operated must be addressed.

As of December 15 1995, the end of the federal screening period, the following federal requests for property have

been made: '

*  Department of Interior requested Davis and Roseville communications antenna for habitat and vernal pool
protection '
Department of Agriculture requested a dock on the Sacramento River

¢ General Accounting Office and the Defense Printing Service requested office space

*  Veterans Administration is interested in McClellan's hospital at Mather if funding is not made available for a
new Travis VA hospital.

* US. Corps of Engineers would like Building 250
California Army National Guard would like a larger facility
Federal Aviation Administration would like existing antenna and navigational sites

State and Local public requests for property may be made until March 1996, and to date are as foillows:
* Fire Districts would like 40 acres for a regional fire training center

* Sacramento City requested a regional law enforcement training center

*  County request for a solid waste transfer yard

*  Parks District would like recreational facilities

Planning Status: A draft reuse plan is ready for approval. On October 17, 1996, the Air Force gave notice of its
intent to prepare an EIS.

In February 1996 a Michigan-based, research and development consortium and the Air Force agreed to
work together to design and build a rotary engine for military and commercial use at the base. The non-profit’
consortium, the National Center for Manufacturing Sciences and the federal government will put up $900,000 for
the first phase of the project geared to produce 100 prototype rotary engines beginning in 1997.

Recent Activity: A five-year, $50 million joint research project of the Pentagon and American automakers was
announced in November 1996 at McClellan Air Force Base. A metal casting plant will be created in a 60,000
square foot warehouse on the base. Scrap metal will be melted in a furnace and then poured into an automobile
engine block mold. Emissions at the foundry will not be allowed to escape into the air but wili be collected and
measured by scientists and engineers who will conduct poliution-reduction experiments., The goal of the project is to
find a way to sharply reduce the air poliution from metal casting facilities before the end of 1999 when tougher
clean air requirements for the metal casting industry go into effect nationwide, The U.S. car industry uses nearly
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half of all metal castings produced in the U.S. while the Department of Defense relies on metal castings for military
hardware such as tank turrets and the tail structures of jet fighters.

On August 16, 1996 the Air Force announced a plan which could privatize McClellan Air Force Base by setting up
a competition for a wide variety of work valued at $220 million annually and currently being done at McClellan by
about 2,300 civilian government employees. Only one out-of-state military depot will be allowed to bid in the
competition. [n order to assure the continued viability of McClellan, Sacramento County will encourage private
sector bidders to compete with the out-of-state military depot.

Current federal law requires both public and private competition on depot contracts with a value greater
than $3 million, and requires that at least 60 percent of all depot maintenance work be done by government workers.

In October 1996, the Air Force plans to call for proposals from private contractors. Two will be selected in
December 1996 and will be given 6-7 months to further study the McClellan operations. In September 1997, these
two private contractors and one military depot will submit format bids for the work. The winner will be announced
in January 1998, The new plan substantially accelerates the opportunity to privatize work at McClellan, by
combining work into large packages preferred by private companies. However, it creates the risk that another depot
will win the competition and move the workload from McClelian.

President Clinton visited Sacramento’s McClellan Air Force Base on July 23, 1996. On the eve of his visit,
the Administration announced a number of new programs aimed at assisting McClellan workers and furthering
privatization of the facility’s workload. On the day previous to the President’s arrival, Labor Secretary Robert
- Reich announced a $4.5 million grant for training programs to teach 1,200 McClellan employees new skills to
prepare them to work in the private sector. In the week previous to the President’s visit, Rep. Vic Fazio, D-West
Sacramento announced that the Administration had taken the following actions to assist in the privatization of base
facilities,

* The commissary and basc exchange at McClellan will remain open indefinitely, without regard to the small
‘number of active duty personnel in the area. ‘

* A microelectronics repair center at McClellan, which was slated to close with the base, will remain open under
the authority of the Defense Logistics Agency and the Los Angeles Air Force Base.

*  The Defense Department will spend $6.5 million to continue construction of a state-of-the-art facility that will
develop advanced metal-casting techniques. ‘

¢  The Energy Department will spend $800,000 to finance improvements to a small research reactor at McClellan
that is used to inspect aircraft and could be utilized for medical research.

In February 1996, Secretary Perry announced that the Air Force will spend nearly $9 million for a flood
control project at McClellan. However, the Congress declined to appropriate funds for this purpose. In addition,
Mr. Perry announced that the Air Force will award $2.3 million to upgrade a nuclear reactor at McClellan that
produces neutrons to check Air Force fighter planes for corrosion and other defects. Doubling the power of the
reactor would allow for expanded uses by the Air Force and possibly pave the way for private operations.

A Task Force appointed by Governor Pete Wilson and headed by California Trade and Commerce Secretary
Julie Meier Wright released its report in April 1996 on the challenges of the proposed “privatization in place” at
McClellan Air Force Base in Sacramento. The Task Force outlined the major policy changes that must be made if
privatization is to succeed, .

*  Congress must repeal the 60/40 law which reserves 60 percent of Department of Defense (DoD) dollars for
maintenance work performed at government-owned facilities, requiring that no more than 40 percent of DoD
maintenance work be completed by private businesses. ‘

*  Congress must remove a number of difficult reporting requirements and accounting rules that are difficult for
private firms to meet,

*  Federal policy preventing new DoD workloads from coming to McClellan must be changed.

*  Congress must commit the money necessary to clean up McClellan and indemnify prospective investors
against liability for the toxic contamination caused by the Air Force.
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Historic Property: The Sacramento Air Depot Historic District at McClellan AFB consists of 80 buildings. Of
these 80 buildings, 59 contribute to the historic value of the district. Of the 80, 51 are listed on the National
Register of Historic Places, and 8 are eligible for listing. The district covers about 140 acres.

Environmental Contamination: The base is a NPL (“Superfund”) site, having the second highest Hazardous
Ranking Score of any military installation in the nation; only the Rocky Mountain Arsenal in Colorado ranks higher,
Estimated cleanup costs are $1.2 billion. Soil and groundwater contamination have resulted from use of organic
solvents, caustic cleaners, electroplating heavy metals, jet fuel, and low-level radioactive materials. The Air Force
has operated an aggressive Installation Restoration Program (IRP) since 1987 and entered into a Federal Facilities
Agreement (FFA) with USEPA and Cal/EPA in 1990. Cost (in millions) and timeline to complete toxic clean-up,
according the McClellan AFB Project Team, is as follows:

Est. cost Ready for Remediation

of cleanup Transfer Complete
Current plan $700-900 2015 2034
(active base)
Accelerated plan $1,200-1,300 2008 2018

(reuse scenario)

Museum: The McClellan Aviation Museum Foundation was formed in 1982, four years before the museum was
officially opened to the public. In 1995, museum volunteers, who provide 95% of the staffing, hosted over 30,000
visitors. In 1996, the Air Force provided about $185,000 in annual operating funds while the Foundation
contributed $30,000. After closure, the non-profit Foundation must provide all of the operating expenses. The
museum has 32 restored aircraft on display, ranging from a Russian MIG-21 fighter to various WW Ii, Korean War
and Vietnam era fighters and cargo airplanes. In addition to the aviation research and film library, there is a display
of aircraft engines; navigation and bombing gear; and photographic dioramas.

Jurisdiction: Portions of McClellan are under the partial jurisdiction of the federal government, meaning that the
Stale reserves to itself the right to tax the property and activities of persons and corporations. All other civil and
criminal authority is ceded to the U.S.

Historic Properties: There is a registered national historic district at McClellan. Buildings are in the Art Deco
style, built about 1938, and include the original headquarters building, officer homes and officet’s club.

Infrastructure: Electric service is provided by SMUD to a central point on the base, from which distribution is the
responsibility of the Air Force. Gas service is similarly provided to a central point by PG&E and distributed by the
Air Force. The condition of these systems is unknown. The Air Force regards the telephone system as being in
excellent condition. McClellan currently has a #5ESS switch under a commercial lease from Pacific Bell. All lines
. on the base are copper; no fiber optic has been installed. ‘
A Western Area power allocation (WAPA) from the Central Valley Project (CVP) is availabie to
McCiellan for purposes of economic development, WAPA electric power is available at about half the cost of
electricity currently available. This discounted electricity will be available unti} 2002.

Golf Course: McClellan AFB has a 9-hole golf course located near the off-base housing area.

Financing Tools: The County may create a redevelopment area at McClellan
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Grant Awards: OEA §1,065,000 (95)
CA TCA DAM grant 95/96 for $100,000 to City

Key Contacts: Rob Leonard (916-643-6877), Sacramento County Director of Military Base Conversion, 700 H

Street, Suite 7650, Sacramento, CA 95814,
Richard Bennecke, 91 6-643-6834, is the Base Transition Coordinator.

Government Representatives:

U.S. Congress 3rd District -Matsui - D
State Senate 6th District -Greene - D
State Assembly 5th District -Alby - R
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STONE &« GRZEGOREK LLP 800 Wilshire Boulevard, Suite 330
Los Angeles CA BT
el 213627 8IGT - fax 213 627 89K

wwwlskglrwcom

(AT
;%9%&? 2006

Sent via Express Mail

Mr, Maurice R. Berez T
Chief Adjudications Officer

Investor and Regional Center Unit

U.S. Citizenship and Immigration Services

20 Massachusetts Avenue, NW (3rd Floor)

Washington, DC 20529

September 12, 2006

Re: CMB Export LLC
Dear Mr. Berez:

Please find herein the response of CMB Export LLC to your letter dated July 14, 2006. In
particular, please find the following:

1. Letter of CMB Export LLC, Response to Request for Compliance Information
2 Letter of U.S. Immigration and Naturalization Service, dated August 15, 1997,
approving CMB Export LLC as regional center
3. Brochure of CMB Export LLC, August 2006
4. Letters in support of CMB Export LLC
~ o U.S. Rep. Joe Baca
* Inland Valley Development Agency letters
5. Excerpts from regional studies -- San Bernardino International Airport Passenger
Terminal - Needs Study; IVDA Goods Movement Study Capital Programming Plan
6. Example of employment impacts analysis — Report of Dr. John E. Husing

Should you require further information, please do not hesitate to contact me.
Sincerely,
STONE & GRZEGOREK LLP

' %&

LINCOLN STONE

LS:cdr
Enclosures
cc: Patrick F. Hogan
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USCI8perations Clearance Routingheet

TO: THROUGH: SUSPENSE DATE:
Christina Poulos John M. Allen

Acting Chief, Service Center Deputy Chief, Service Center April 18, 2007
Operations Operations

SUBJECT: Amendment to California Military Bases Export LC (CMB) Regional Center Designation.

Facts: The CMB Regional Center was initially approved and designated as a regional center on August
15, 1997 by the former Immigration and Naturalization Service (INS) to participate in the Immigrant Investor Pilot
Program. The CMB submitted a comprehensive regional center amendment dated January 10, 2007. CMB
continues to focus on the on the rebuilding and redevelopment of the geographic area comprised of the former six
military bases located in the counties of Sacramento, San Bernadino and Riverside, California: 1) George AFB; 2)
Norton AFB; 3} March AFB; 4) McClellan AFB; 5) Sacramento Army Depot; and 6) Mather AFB. The CMB
amendment seeks to amend its business plan and refine its economic methodology along with its job creation
multipliers to encompass three new investment focuses of the CMB Regional Center.  Specifically, the CMB
Regional Center updates its business plan to include the improvement of infrastructure in the designated
development area via direct investment into the state and local government economic development authoritics
charged with the redevelopment of the closed military base areas. It is CMB’s intention to fully fund the
development authorities’ investment requests for various infrastructure projects. Additionally, the CMB Regional
Center plans to improve infrastructure in the development area via direct investment into private enterprises
located in the designated development area. CMB’s updated submission contains an economic analysis of with
refined job multipliers (using the IMPLAN model) which indicate the potential direct, indirect and induced job
creation resulting from proposed investment opportunities.

Recommendation: Signature on letter granting the amendment to the CMB’s regional center designation.
Level of Distribution Restriction for FOIA/WEB/AFM Purposes:

[ Not Restricted (OK for publication on both Intranet and Internet — explanation optional).

[7] Limited Restriction (OK for publication on Intranet, and on the internet with partial redaction — explanation
required).

[] Limited Official Use (OK for publication on Intranet, but NOT on Internet — explanation required).

[] Limited Official Use (NOT OK for publication on either Intranet or Internet — explanation required).

EXPLANATION:
CONCURRENCES
NAME OFFICE | ACTION' | INITIAL DATE COMMENTS
Morrie Berez HQFTIRCP C /. - [g07
Efren Hernandez HQBATS C M C | 4 (g-07
Final Clearance and Signature .
Richard E. Nicholson HQSCOPS 1
John Allen HQSCOPS C M AP T p | Y -(g-07
Christina Poulos HQSCOPS S [m,PVL e/ Yr1g-07
ORIGINATING OFFICE: HQ-FTIRCP Originating Officer: Paola Rodriguez-Hale
ACTION OFFICER/EXTENSION: Paola Rodriguez Hale; Ext. (202)272-8417 | DATE: 3/18/07
'Action Codes: C = Concurrence S = Signature [ = Information
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C Q’.S. Department of Homeland Security

20 Massachusetts Avenue, NW

OFFICIAL

U.S. Citizenship
and Immigration
Services

HOOPRD 70/6.2.8
APR 1 8 2007

Mr. Patrick F. Hogan
President

CMB Export LLC
4507 49th Avenue
Moline, Illinois 61265

Mr. Lincolnt Stone, Esg.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

Re: California Military Bases Export LLC Regional Center (CMBRC) Amendment

Pursuant to Section 610 of the Appropriations Act of 1993, on August 15, 1997, the
California Military Bases Export LLC (CMB) was approved and designated as a regional center by
the former Immigration and Naturalization Service for the purpose of attracting immigrant investor
capital into the development area which is related to the former military bases located in the counties
of Sacramento, San Bernadino and Riverside, California. CMB’s originally approved regional
center application focused on the rebuilding and redevelopment of following six commercial bases
in Southern Catifornia and Sacramento County in Northern California:

George AFB

Norton AFB

March AFB

McClellan AFB
Sacramento Army Depot
Mather AFB

ANl e

On January 10, 2007, CMB requested approval to amend its business plan and refine its
economic methodology along with its job creation multipliers to encompass three new investment
focuses of the CMB Regional Center. Specifically, the CMB Regional Center updates its business
plan to include the improvement of infrastructure in the designated development area via direct
investment into the state and local government economic development authorities charged with the
redevelopment of the closed military base areas. It is CMB’s intention to fully fund the development
authorities’ investment requests for various infrastructure projects. Additionally, the CMB Regional
Center plans to improve infrastructure in the development area via direct investment into private
enterprises located in the designated development area. CMB’s updated submission contains an
economic analysis of with refined job multipliers which indicate the potential direct, indirect and
induced job creation resulting from proposed investment opportunities.
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CMB submitted the following evidence in support of its requested amendment:

¢ An Economic Impact Analysts using the IMPLAN model prepared by a professional
economist;

e A revised business plan reflecting the timing, scale and planned use within CMB of
the alien investor capital;

* A proposed Limited Partnership Agreement, a proposed Subscription Agreement,
and a proposed  Private Placement Memorandum (PPM), all reflecting
revisions/changes based on USCIS review comments to ensure full compliance with
the applicable EB-5 regulations at 8 CFR 204.6 and USCIS precedent decisions;

¢ Proposed escrow agreement reflecting instructions to the financial institution
designated to serve as the escrow agent for each immigrant investor’s irrevocable
escrow account regarding disbursement of the investor’s contributed capital; and

¢ The business model for capitalization from as many as 76 immigrant investors and
$78 million in aggregate domestic and immigrant investor funds into CMB.

Based on its review and analysis of the January 10, 2007 request to amend the previous CMB
Regtonal Center designation, USCIS approves this amendment to the regional center designation,
business plan and job creation multipliers for the CMB Regional Center. In accepting the
amendment, USCIS has updated its records of CMB’s Regtonal Center approval and designation,
business plan, and job creation multipliers to encompass these amendments to provide for
immigrant investor capital into:

1. Improvement of infrastructure in the designated development area via direct
investment into the state and local government economic development authorities
charged with the redevelopment of the closed military base areas.

2. Improvement of infrastructure in the designated development area via direct
investment into private enterprises located in the designated development area.

As such, aliens seeking immigrant visas through the Immigrant Investor Pilot Program may
file individual petitions with USCIS for these new commercial enterprises located within the CMB
regional center area comprised of the former military bases located in the counties of Sacramento,
San Bernadino and Riverside, California. CMB’s approved regional center application continues to
focus on the rebuilding and redevelopment of following six commercial bases in Southern California
and Sacramento County in Northern California:

George AFB

Norton AFB

March AFB

Mc(Clellan AFB
Sacramento Army Depot
Mather AFB

AN ANE Sl o
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The geographic focus of this area is comprised of both rural areas and certain urban areas
which have been designated as a Targeted Employment Area (TEA) by the State of California as
defined in 8 CFR 204.6(e). Therefore, the minimum capital investment threshold for any individual
immigrant investment into a new commercial enterprise through the CMB Regional Center shall be
not less than $500,000.

Alien entrepreneurs who file petitions for commercial enterprises located in the CMB
regional center area must fulfill all of the requirements set forth in § CFR 204.6, except that the
petition need not show that the new commercial enterprises created ten new jobs indirectly as a
result of the alien entrepreneur’s investment. This determination has been established by way of the
USCIS’ acceptance of the economic analysis which is contained as part of the USCIS-approved
CMB Regional Center’s initially approved proposal and its expanded indirect job creation analysis
within the approved CMB amendment.

However, where creation of indirect jobs is based on a multiplier rooted in or based on
underlying new ‘“direct jobs” (or preservation of existing direct jobs in a troubled business) are
claimed in support of an immigrant investor’s individual I-526 petition affiliated with the CMBRC,
then to be credited with projected preservation or creation of any new “direct” jobs for “qualifying

employees” the petition must be supported by:

* Probative evidence of the number of full time (35 hours per week) qualified employees at the
point of filing the petition whose positions shall be preserved/maintained throughout the
alien’s period of conditional residency. Such evidence should include copies of quarterly
state employment tax reports, Forms W-2, Forms I-9, and any other pertinent employment
records sufficient to demonstrate the number of “direct” qualifying pre-existing full time jobs
in CMB preserved/maintained, and any other pertinent employment records sufficient to
demonstrate the number of employees before the investment.

» To be credited with projected creation of new “direct” jobs for “qualifying employees™ at the
point of filing the I-526 petition, then the petition must be supported by a comprehensive
detailed CMB business plan and supporting financial, marketing and related data and
analysis providing a reasonable basis for projecting creation of the new direct jobs.

Each individual petition, in order to demonstrate that it is associated with the CMBRC, in
conjunction with addressing all the requirements for an individual alien entrepreneur petition, shall
also contain as supporting evidence relating to this amended regional center designation, the
following:

1. A copy of this letter for the amended approval and updated designation.

2. A copy of the approved regional center narrative proposal, business plan, and the approved
amendments.

3. A copy of the job creation methodology required in 8 CFR 204.6(j)(4)(iii), as contained in
both the initial and amended regional center economic analysis which has been approved by
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USCIS, which reflects that investment by an individual alien investor of at least $500,000
into a commercial enterprise within the geographic area of the amended CMBRC will
preserve and/or create full-time employment positions, either directly or indirectly, for not
fewer than ten qualified employees.

4. A legally executed copy of:

the Private Placement Memorandum;
the Limited Partnership Agreement;
the Subscription Agreement; and

the escrow agreement and instructions

ao o e

The designation and reaffirmation (through this amendment approval) by the USCIS of
CMB as a regional center does not reflect any determination on the ments of individual petitions
filed by alien entrepreneurs under the Immigrant Investor Pilot Program. All petitions for alien
entrepreneurs who invest within the regional center will be adjudicated by the USCIS on a case-by-
case basis and each petition must be fully documented. The individual petitions must be submitted
to the USCIS California Service Center.

If you have any questions concerning the CMB Regional Center amendment approval and

reaffirmation of your designation under the Immigrant Investor Pilot Program, please contact the
USCIS Foreign Trader, Investor and Regional Center Program.

Sincerely, -

7S 1
pl&hristina Poulos

Acting Chief
Service Center Operations

cc: Official File
PRHALE: 3/18/07
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CMB EXP ORT LLCA Federaily-Designated Regional Center

Midwest Executive Offices 4507 49" Avenue, Moline, lllinois 61265 Phene: 309-797-1500 Facsimile: 309-797-1655
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CMB INVESTMENT GROUP A, L.P.
A CALIFORNIA LIMITED PARTNERSHIP

ACTED!
o e Consolidated Business Plan of CMB Export
FEB - 7 2006 A Federally-Designated Regional Center

e Summary of Investment Terms

e Updated Economic Impact Analysis

January 10, 2007

General Partner - CMB Export, LLC
A Federally-Designated Regional Center

Midwest Executive Offices
4507 49th Avenue, Moline, IL USA 61265
Telephone: 309-797-1500 Facsimile: 309-797-1655
URL: www.cmbeb3visa.com

Email: info@cmbebSvisa.com
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I. MISSION STATEMENT

The overall objective of CMB Export LLC (“CMB”) is to provide qualified foreign nationals a
reasonably safe and secure investment vehicle, whereby their investment in a CMB Export
Limited Partnership will result in a permanent visa for our investor and his/her qualified family
members. CMB’s investment strategy is focused on meeting the requirements set forth by the
United States Citizenship and Immigration Service (“USCIS”) for immigrant investor visas and
at the same time employing the invested capital to create jobs and economic growth within the
scope of our Federally Designated Regional Center.

II. CMB EXPORT LLC

The 1993 Base Realignment and Closure Commission (“BRAC”) recommended various military
bases in the United States be closed or reduced. The recommendations were accepted by both
Congress and the President. A total of 29 California bases were either closed or reduced. Asa
result California has lost more than 187,000 jobs or nearly 60% of all jobs lost nationally to base
closures. Since 1993 there have been five separate announced Base Realignment and Closure
recommendations. Those further BRAC announcements have caused tens of thousands of
additional job losses in throughout the state.

In early 1998 CMB applied for and earned a Regional Center designation by the U.S.
Immigration and Naturalization Service which is predecessor agency to the USCIS. The
geographic scope of the Regional Center is centered around closed U.S. military bases in
California, hence the acronym, “CMB?” (California Military Base). There are six former military
bases located in the area known as the “Inland Empire” in Southern California and the County of
Sacramento in Northern California. CMB’s specific focus is those former U.S. military base
areas located in these two regions that have been affected by U.S. Base Realignment and Closure
Commission specifically those former military bases identified in our Regional Center
application and approval are: George AFB, Norton AFB, March AFB, McClellan AFB, the
Sacramento Army Depot and the Mather AFB

CMB has accomplished much since the date of its founding while the business, legal and
regulatory climate has continued to evolve. Yet the basic concept of CMB has not changed.
CMB has continued to research and implement investments in those military bases in California
associated with its Regional Center designation. CMB’s broad goals are two fold:

(i) to assist the California communities, which have experienced adverse
economic effects due to federal military base closures, by making direct
investments in private enterprises as well as public investments in state and
local government economic development authorities charged with the
redevelopment of the closed military bases located within the CMB Export
Regional Center.

(1) to create and establish various limited partnerships that serve as an investment
vehicle to make the above described investments that simultaneously provide
the best opportunities for foreign nationals applying for an EB-5 visa with the
USCIS.
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Prior CMB Export investments have focused on the former Norton Air Force Base in San
Bernardino California and its reuse authority the Inland Valley Development Agency (“IVDA”).
CMB also made private sector investments in a Canadian Company called Poly-Pacific which
relocated to California and created new jobs pursuant to negotiations with CMB. CMB
investments have continued to evolve providing an operating history of the CMB regional center.
The IVDA has documented job creation that resulted from this investment which they have
entitled the "Mill Street Project”. It is estimated that this project has generated over 1600 jobs to
date and continues to be a factor in the ongoing economic development of the region.

III. THE INVESTMENT FOCUS

CMB has six former military bases in the geographic scope of its designated regional center.
Phase I of our investment focus will center on the former Norton Air Force Base located in
Riverside/San Bernardino in central California. This area is also known as the Inland Valley.
CMB has a working history with the redevelopment authorities charged with the redevelopment
of this former military base. (see above) It is the intention of CMB to fully fund the investment
request of the IVDA and its sister agency the San Bernardino International Airport Authority
(“SBIAA™). The IVDA has requested capital in the amount of $38.1 million to fund various
infrastructure projects.

A. IVDA/SBIAA

The Inland Valley Development Agency is a joint powers authority comprised of the County of
San Bernardino and the Cities of San Bernardino, Colton and Loma Linda. Formed in 1990, the
IVDA is responsible for the redevelopment of the former Norton Air Force Base. The land use
designations within the project area include: light and heavy industrial, office, commercial and
residential. The IVDA development area map is attached here to as “Exhibit A”.

Under the umbrella of the IVDA is the San Bernardino International Airport Authority, a joint
powers authority comprised of the County of San Bernardino and the Cities of San Bernardino,
Colton, Loma Linda and Highland. Formed in 1992, the SBIAA Commission oversees the
aviation portion of the former Norton Air Force Base of approximately 1300 acres.

The San Bernardino Intemmational Airport (“SBIA”) is marketing itself as a second cargo airport
in the Inland Empire as well as regional commercial aviation facility. Its primary success will
depend upon the efforts of the IVDA and the SBIAA. These regional development agencies are
empowered to actively work with other jurisdictions and private sector firms to provide the
needed investment and support structures that will generate economic growth. The IVDA and
the SBIAA have several projects in the planning phase that will create this needed economic
growth and create new jobs.

The goal of the IVDA and SBIA is to generate both short and long term business enterprises
yielding significant job creation. Increased business activity will offset the adverse economic
impact that closure of the Base has had on the surrounding communities. The mission of the
Airport is to be a public, mixed-use, financially self-sustaining commercial service airport to
serve the Southern California area over the life of the facility in the following respects: a.) as a
regional airport for domestic and international air service; and b.) as a regional industrial trade
center. The IVDA and SBIA's goals are ambitious: a.) generate employment opportunities; b.)
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develop domestic and international commercial air carrier service; c.) develop reuse of
specialized facilities; d.) attract aviation and transportation dependent industries; and e.) take a
leadership position in promoting development of the San Bernardino-Riverside area.

The IVDA and SBIA are poised to play a major role in the development of the air service market
in Southern California. The combined agencies have the capacity to provide regional air traffic
for domestic and international air service, both commercial and cargo, along with the necessary
support for major and smaller carriers. In fact, in 2005 the SBIA issued updated reports of the
Airport Master Plan and the final Terminal Space-Needs Study completed in early 2006. Both
reports show evidence of an ambitious plan for the Airport and surrounding areas formulated by
the IVDA and the SBIAA working jointly. The Airport Master Plan lays out a nine-point capital
improvement plan. This plan calls for the extension and widening of airport runways and
taxiways, lighting improvements, the addition of a heliport, acquisition of airport fire fighting
vehicles, upgrading airfield markings, the construction of a terminal access roadway system, and
the development of a new passenger terminal including new gates and parking facilities. It is the
intention of CMB Export to be a partner with the IVDA in its efforts to be an engine for
economic development and jobs.

IV. BRIEF PROJECT DESCRIPTION

There are five separate sub-projects related to master reuse plan of the former Norton Air Force
Base (now known as the San Bernardino International Airport). The IVDA and the SBIA have
made a request for CMB to invest $38.1 million for the financing of these projects over the next
12 months:

1. Construction of Hard Cap Airport Land Fill Property ($3.5 million)
2. Construction of Airport Maintenance Facility ($2 million).

3. Road improvement projects.
a) $4 million in matching fund, 1-10 ratio thus enabling a $44 million dollar
road works project.
b) Central Avenue project costs to improve this road are $5.2 million. Bid
advertisement will be in January 2007.

c¢) Stater Bros. access road i rin cost $3.8 million.
d) Lena Road/Central Avenue project, construction is June 2007 with a cost
of $3.6 million.

4,  Funds to begin the first phase of the remodeling and equipping the Airport Terminal to

current TSA standards ($15 million).

5. Other grant matching funds to rehabilitate hangars and interior road and
infrastructure systems to accommodate new development (§1 million).

The timeline for funding the various projects is dependant upon two criteria. The ability of CMB

to raise the needed capital and the priority of each project as outlined by the IVDA. As of the
first quarter of 2007 the projects that are priority are:
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The hard cap project (currently out to bid).
Central Avenue Project (spring 2007).
Stater Bros. access road (spring 2007).

The remaining projects are anticipated to begin in 2007 depending on the ability
of CMB to raise the appropriate capital.

A. HARD CAP

The expansion of the former military base as a warehouse and distribution center has fostered the
requirement for a staging area for the multitude of trucks servicing this distribution complex.
The hard cap is a vital requirement for future expansion including bringing the Stater Bros.
distribution complex to the IVDA. This project involves utilizing land on the military base that
is unavailable for construction of buildings. This is the site of the former military base landfill.
The plan is to hard cap the area to allow for a staging area for the large number of trucks
servicing the warehouse developments on the airport property. The first CMB investment in
1998 provided the road improvements for the eventual locating of major retailers’ warehousing
and distribution facilities on the former Norton Air Force Base. Today, Kohl’s western
distribution warchouse (employmg over 500), Pep Boys, Mattel, and Medline Industries and the
anticipated Stater Bros. project. serviced by the facility. This hard cap area will allow for
further warchouse growth and shipping activities thus creating more job growth. This job
growth will be in both trucking and increased warehouse activity thus new jobs. Additionally it
is fulfilling another requirement to bring the massive Stater Bros. facility to Norton. It will also
result in an income stream 1o the VDA on previously unuset-imited use land.

B. AIRPORT MAINTENANCE FACILITY

In order to bring Stater Bros. distribution and central office complex to the [IVDA the existing
airport maintenance facility will have to be relocated. Since the airport will lose its existing
maintenance facility to make room for the new Stater Bros. office and distribution complex, a
new facility will have to be built. This new facility will eémploy the various airport bulldmg,
grounds and mechanic maintenance personnel. New jobs are expected with the increase in the
airport expansion, as well as insuring that the required real estate is available for the Stater Bros.
project.

C. MATCHING FUNDS FOR ROAD IMPROVEMENTS

1.) The IVDA has applied for matching federal grants to improve existing former military base
roads. This improvement is expected to open parcels of land for future development. This is a
larger project than the first Mill Street road improvement project. Typically the matching funds
component of the IVDA $4 million (10%) and the anticipated $40 million federal grant will
result in hundreds of new jobs especially when the $70 million Goods Gateway project is
completed. 2.) The Central Avenue Road Project from Valley View Avenue to Mountain View
Bridge. The costs to improve this road to its ultimate width are $5.2 million. Bid advertisement
will be in January 2007. 3.) The agreement to bring Stater Bros. office and new expanded
warehouse/distribution center calls for an access road. This access road will be Tippecanoe
Avenue from Mill Street to the Santa Ana River, and will begin in spring of 2007 This road’s
estimated cost is $3.8 million. This road will be the access road to the Stater Bros. facility,
expected to bring 2000 jobs to the former military base. 4.) Lena Road Project from Central
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Avenue to Orange Show Road. This is currently under design and will begin construction in
June 2007 with an estimated cost of $3.6 million.

D. THE AIRPORT TERMINAL PROJECT

The airport terminal project is outlined in an approximate 50 page study compiled in 2005 with
the final study finished in early 2006. This report provides an analysis of the potentially required
improvements for passenger terminal facilities and takes into consideration the existing and
forecasted needs. The report breaks the improvements into three phases. The first phase
requires $15 million for the airport terminal project is only phase one of the three phases. Itis
the intention of the airport authority to foster regional passenger traffic. The terminal upgrade
will promote economic growth throughout the Inland Empire and undoubtedly will increase job
growth. The upgrade of the facilities is mandated by the FAA for regional passenger growth. It
is the intention of CMB Export to continue to work with the IVDA to fund all three phases of the
terminal improvement project.

E. OTHER MATCHING FUNDS (ONE MILLION)

$1 million is requested for state and federal matching funds to rehabilitate existing airplane
hangars. Additionally, some funds would be used to upgrade interior road improvements. The
airport and terminal projects are linked in that the expected regional passenger activity is
dependant upon hanger facilities and usable roads. This will further foster job growth and
economic activity in the area. Seed money for federal grants allows a small amount of outside
investment to be multiplied thus multiplying the economic impact and job growth.

V. INVESTMENT TERMS

Upon tendering their subscription price (the “Subscription Price) investors will acquire an
interest as limited partner in CMB Investment Group A, L.P. CMB Export LLC serves as the
general partner. The Subscription Price is $525,000 per investor. The Subscription Price is the
sum of the price per unit of $500,000 (the “Unit Price”), which shall constitute a capital
contribution to the Partnership, and a syndication fee of $25,000 per unit (the “Syndication
Fee”). The Syndication Fee amount shall not constitute a capital contribution. The Syndication
Fee is a fee to pay the upfront expenses associated with an investor entering the partnership.
This fee covers such things as document creation and preparation for both the investor-
partnership relationship and a share of legal paperwork associated with the eventual investment
with the IVDA. Such additional expenses include the fees to cover the partnership legal fees, a
prorated share of marketing expenses, escrow fees, finder fees, other professional expenses and
company personnel and administrative expenses. The fee is structured such that the entire
$500,000 can be utilized for job creating activities and not expenses.

The Subscription Price paid by each subscriber will be deposited into an escrow account
established by the Partnership at a commercial bank. In general, if the USCIS approves a
subscriber’s I-526 Petition, the subscriber will be admitted as a limited partner of the partnership
and the Unit Price deposited into the escrow account by such subscriber will be released to the
Partnership. The Syndication Fee including interest accrued on the Subscription Price will be
paid to the general partner. If a clients I-526 petition is denied the entire Subscription Price is
returned.
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VI. ECONOMIC IMPACT ANALYSIS
A. METHODOLOGY

A full economic impact assessment of the project will be conducted by CMB’s economic
experts, R.A. Wiedemann & Associates. They strongly recommend using the IMPLAN (Impact
Analysis for Planning) model over the RIMS Il model. IMPLAN was developed by the USDA
Forest Service in the mid -1970’s for community impact analysis. The current IMPLAN input-
output database and model is maintained and sold by the Minnesota IMPLAN Group. Over
1,500 clients across the country use the IMPLAN model, making the results acceptable in inter-
agency analysis. The National Technical Support Centers are supporting usage of IMPLAN
throughout the United States. They have provided IMPLAN training and models to each state
and have available all 50 state and 3,000 country datasets. The IMPLAN software can combine
any combination of counties and states into one study area. IMPLAN provides a complete
picture of the economy, i.e. the full input-output table showing the sales/purchases linkages
among all the sectors, and provides information on the distribution of the ripple effects across
sectors. An IMPLAN analysis of the projected projects is attached hereto as “Exhibit A”.
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B. THE EXPERTS

Randal A. Wiedemann, Principal, R.A, Wiedemann & Associates, Ltd.
Web: www.rawiedemann.com

R.A. Wiedemann & Associates is a leading edge firm specializing in aviation planning, aviation
specific marketing and economic impact analysis. R.A. Wiedemann & Associates employs
national and international experts who specialize in a variety of aviation specific disciplines. This
specialized expertise can be brought to bear on projects ranging from small general aviation
airports to national aviation system plans. In this manner, objective solutions to complex
planning problems can be reached, maximizing a client's ability to deal with these challenges.

R.A. Wiedemann & Associates provides clients with the latest in economic impact analyses
techniques and studies. Using the international expertise of Dr. Geoffrey J.D. Hewings, this
portion of the business examines the direct, indirect, and induced impacts associated with airport
development and improvement. R.A. Wiedemann & Associates uses the IMPLAN Input-Output
Modeling System to measure specific and comparative economic impacts of airport development
projects. IMPLAN not only quantifies the jobs, income, and output of various enterprises, it also
assesses the tax impact for local, state, and federal revenues. Because Dr. Hewings is a Special
Sworn Agent of the U.S. Census Bureau, R.A. Wiedemann & Associates has access to the U.S.
Census Bureau's establishment level data for businesses and manufacturing companies. As a
result, we can offer clients real world estimates of economic impact that can be
defended/promoted in either positive or negative public forums. In addition to economic impact
studies, Dr. Hewings has completed complex economic studies for the U.S. Department of
Commerce, the U.S. Department of Transportation, and the Federal Reserve Bank of Chicago.
Dr. Hewings has also conducted numerous international and domestic studies of the
consequences of various investment decisions. Among these have been studies to determine the
economic impacts of entire systems of airports (New Jersey and Delaware), and completed a
study to determine the economic impacts of the closure of Chanute Air Force Base in Illinois.
Examples of R.A. Wiedemann & Associates economic impact assessment expetience are
described below:

o Studies Pertaining to Military Base Closures

Economic Impact Analysis of Chanute AFB Closure: 1989: Using the Economic Impact
Forecast System (EIFS) developed by U.S. Army Construction Engineering Research Laboratory
(CERL), a comparative analysis was successfully completed by Dr. Hewings of the impacts of
closure of the Chanute Base in Rantoul, [llinois. The study involved a survey of local businesses,
professionals, and community leaders in order to gauge the anticipated economic decline by
those most likely to be impacted by the closure.

o Statewide Studies Pertaining to Aviation
- New York Statewide Economic Impact Assessment: 2003
- Delaware Aviation Economic Impact Assessment: 1991, 2001
- New Jersey Statewide Aviation System Plan: 1992
- New York State Aviation Activity Forecasts Study: 1992
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o Airport-Specific Studies
- Millington Regional Jetport, TN: 2005
- New Castle Airport, DE: 2005
- Summit Airport, DE: 2005
- Maury County Regional Airport, TN: 2004
- St. Mary’s County, MD: 2004
- Dunkirk, NY: 2001
- Oneonta Airport, NY: 2001
- Binghamton Regional Airport: 1997
- DuPage Airport (Chicago area): 1996
- Pennridge Airport (PA): 1994
- Niagara Falls International Airport: 1993
- Millville Municipal Airport: 1996
- Kupper Airport (NI): 1996
- Kenton County Site Selection Study (KY): 1993
- Whitley County Economic Impact Assessment (KY): 1991
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HQ 70/8.5-C

CMB Export LLC

c/o Corona Professional Center
400 S. Ramcna Avenue, Suite 212Z2AA
Corona, AC 91719

RE: Application for Designation as a Regional Center for CMB
Export LLC

Dear Sirs:

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, allens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within the CMB Export LLC development area which is related
to former military bases located in the counties of Sacramento, San
Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
located in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically valid methodologies as described 1in 8 CFR
204.6(3) (4) (iii), through reveneues generated from increased
exports resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.

If you have any questions concerning CMB Export LLC's designation
under the Immigrant Investor Pilot Program, please contact
Katherine Lorr at (202)514-5014,

Sincerely,
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Michael L. Aytes
Assistant Commissioner
Adjudications

cc: official file
Adjudications Log
INS:HQADN:KALORR\approval.cmb
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U.S. Department "

- »
C, immigration and Natu ion Service
#

HQ 70/8.5-C

425 I Street NW.
Washington, DC 20536

JUL 24 1997

Mr. Lincoln Stone

Inman, Steinberg, Nye & Stone

9720 Wilshire Boulevard - Penthouse
Beverly Hills, CA 90212

RE: Application for Designation as a Regional Center for CMB
Export LLC

Dear Mr. Stone :

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service} for new commercial enterprises
located within former military bases in the counties of Sacramento,
San Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
located in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically wvalid methodologies as described in 8 CFR
204.6(7) {4) (iii), through reveneues generated from increased
exports resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The 1individual petitions must be submitted to the
California Service Center.
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If you have any questions concerning Vermont ACCD's designation

(b)(6) under the Imigr& Pilot Program, please contact
Katherine Lorr at

Sincerely,

chael L. Ayt
sistant Co
Benefits Division

- EC@:}
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c — Immigration and Na. Ntion Service
g
HQ 70/8.5-C
425 I Street NW,
Washington, DC 20536
CMB Export LLC NG 15

c/o Corona Professicnal Center
400 S. Ramona Avenue, Suite 212AA
Corona, AC 91719

RE: BApplication for Designation as a Regional Center for CMB
Export LLC

Dear Sirs:

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the TImmigration and
Naturalization Service (Service) for new commercial enterprises
located within the CMB Export LLC development area which is related
to former military bases located in the counties of Sacramento, San
Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
located in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically valid methodologies as described in & CFR
204.0(3) (4) (i11), through revenues generated from increased exXports
resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilcot Program. ARll petitions for alien entrepreneurs
who 1nvest within the reglonal center will be adjudicated by the
Service on a case-by-case basis and each petition must be fuily
documented. The individual petitions must be submitted to the
California Service Center.
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Page 2
CMB Export LLC

If you have any questions concerning CMB Export LLC’s designation
under the Immigrant Investor Pilot Program, please contact
Katherine Lorr at

Singerely,

Michael L. Aytes
Assistant Commissioner
Benefits
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Draft I-526

SUPPLEMENT 3 TO FORM I-526 -Regional Center Proposal

Program under 8 CFR 204.6(m) (3). Refer to the instructions for
for the required supporting documentation. !

PART 1. Information about the proposed Regional Center (_@

% Name of Regional Center ﬂ/“/'g FXW({’ (—LG/

W-" .~ Mailing Address City State Zip

Name of Center Director/Officer-in-Charge Title
M Phone # Fax #
W Geograptmgjr% oy red by center- <AMNLint

Z

Chec the regibfnal cénter is \91

a Public Economic Unit; _\/ a Privaye Economic Unit

focused on one geographic area; covers more than one clearly focused
geographlc area and is supported by a unified business plan.
C. __ a targeted area of high unemployment; __ not a targeted area.

PART 2. Information about economic activity planned for Regiocnal ienter ] %
Planned export activity: M MV)O. % W (%W )dauC

Planned new commercial enterprises:U 'qu_ . a) ri‘f)

Your proposal is not complete unless you have atttached documentation describing
how the Regional Center will promote:

A. Economic growth through: K
Increased Export Sales Improved regional productivity
Y% Job Creation Increased dcmestic capital investment

B. Job Creation. Explain in verifiable detail how jobs will be created 1nd1rect1y

through increaged exports. Include supportmg doc tatipn. Seg jinstructions.
(b)(4) No. of Jobstl%_’? { 8?’0 Z, y&a m‘mfbﬂ Q/I-E

C. Caplital commitment. Provide a detailed statement describing:

amount and source of the capital being committed to the regicnal center; %
E‘ promotional efforts undertaken and planned on behalf of the Regional enter: i)
Ple

state gpecifically: f 2%
t of capital has been committed to Regional Center
that apply) Local Public Funds Private inveastment

__ Other (Please identify)

L{Q alien investors are forecast to participate in the regional center
alien investors are presently participating.

(Attach their names and addresses on a separate sheet of paper.

D. Positive impact on the regional or national economy. This may be reflected by
the projected net effect for the next 12 months on the following (expressed in
dollar amounts) :

Household earnings within the region $
Demand for business services $
Demand for utilities $

Demand for maintenance and repair $
Construction within the region $
Construction outside of the immediate regional area §

Pleage provide economically or statistically(valid forecasting toolg such as afl”?
feas:l.blllty studies, analysis of foreign and GMEStiC MATKETE TOY goods or /

services to be exported, and multiplyer tables. q;zo()

_ Gty ¢ (M8 Expeck |7
ﬁrfﬁmmw mlled s Dude W@M



U.S. Department ofJustice
( ~’ ‘Immigration and Na. fion Service

g

HQ 70/8.5-C

425 1 Street NW,
Washington, DC 20536

Mr. Lincoln Stone

Inman, Steinberg, Nye & Stone

9720 Wilshire Boulevard - Penthouse
Beverly Hills, CA 90212

RE: Application for Designation as a Regional Center for CMB
Export LLC

Dear Mr. Stone :

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking 1immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service ({Service) for new commercial enterprises
located within former military bases in the counties of Sacramento,
San Bernadino and Riverside, California.

Lo
Alien entrepreneurs who file/ petitions for commercial enterprises
located in former militar in the referenced, designated counties

must fulfill all of the requirements set forth in 8 CFR 204.6,
except that the petition need not show that the new commercial
enterprise hired ten new employees as a result of the alien
entrepreneur's investment. The petition may contain evidence that
the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically wvalid methodologies as described in 8 CFR
204.6(3J) (4) (iii), through reveneues generated from increased
exports resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.
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July 22, 1997

Ms. Kathy Lorr

Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service
Room 3214

425 Eye Street, N.W.

Washington, D.C. 20536

Re:  Immigrant Investor Pilot Program -- Application of
CMB Export LLC

Dear Ms. Lorr:

I was pleased to learn from you in our recent telephone conversations -- two
telephone calls in the past month -- that the Regional Center application of CMB Export LLC
appeared to be a good one and appeared to be consistent with the regulatory requirements. You
indicated to me that should you require any additional information you would notify me last
week.

Throughout this week, on behalf of CMB Export LLC, I am meeting with various
officials and representatives of the agencies concerned with the military base reconversion efforts
in the State of California. For example, on Thursday I am meeting with Mr. Bill Bopf, the
Director of the Inland Valley Development Agency, which is the agency responsible for all
development in the Norton Air Force base region. On Wednesday, I am traveling to Sacramento
to meet with Mr. Marc Sussman of McCuen Properties LLC, which is the company designated
by the County of Sacramento to act as the County's agent for all economic development in the
former Mather Air Force base. I am also meeting with Mr. Tom White of the State of California,
Military Base Reconversion Program to discuss the finer points of working with the State.

AFFILIATED OFFICES
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Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service
July 22, 1997

Page 2

These persons have been familiar with the efforts of CMB Export LLC for the
past several months. They, and their agencies, are very supportive of our efforts. The meetings
we are having are designed to be final discussions of how money will be invested into specific
companies in these economic zones.

It is with some urgency that I am writing to you to request that you send to us 2
letter approving the designation of CMB Export LLC as a regional center under the INS pilot
program.

I thank you for your attention to this matter.
Very truly yours,

INMAN, STEINBERG, NYE & STONE
A Professional Corporation

g "7/(1 -’v‘c/i,')ﬁ )%%(Q

LINCOLN STONE

LS:mas
Nt 1585\ 0O LORR.S01
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Port of Moses Lake and ASPI Group Renew
Agreement to Widen Existing Cooperation Scope
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Port of Moses Lake and ASP] Group renewed five year agreement

Port of Moses Lake and ASPI
Group have established an
excellent relationship for the
past five years. In order to widen
the existing cooperation scope,
both parties agreed to renew the
Development Agreement. The
signing cercmony was held in
the conference room at the Port
of Moses Lake. Those who
signed the Agrcement at the
Port of Moses Lake were Larry
D. Peterson , President of Board
of Commissioners; Leon M.
Bedie, Vice President; Delone
D. Kreger, Secretary; and

David M. Bailey, Executive
Manager; at the ASPI Group are
Jobn Chen, President, Andy C.
F. Chen, Executive vice-
president; Bobby Chen,
President; and Tom Chen, CEQ.

Based on past cooperation
experience, Port of Moses Lake
and ASPI Group acknowledged
that they have mutual interests
and common goals in promoting
economic development of the
Grant County Int‘l Airport and
surrounding contiguous
properties owned by ASPI. Both
organizations are willing to

focus their time to ecnhance
economic development for the
benefit of the greater Moses
Lake area through a public-
private partnership.

The parties agree to cooperate
in the following areas: air cargo
hub, hotel/extended stay, Sun-
Tech 2000 community, and
Foreign Trade Zone Industries.
They will enter into a joint
marketing plan which includes

(Please see Agreement on page
3)

Five year agreement
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Port of Seattle and Taichung Harbor will Establish a

Sister Port Relationship Through ASPI’s Efforts

ast year Andy Chen,

Executive Vice President of
ASPI Group; Bobby Chen,
ASPI's President ; Jack Block,
Commission President of the
Port of Seattle; Gary Grant, the
Port’s Commissioner; and Mic
Dinsmore, the Port’s Executive
Director  visited  Taichung
Harbor in Taiwan together. At
that time ASPI suggested
establishing a sister port
relationship betwcen Taichung
Harbor and the Port of Seattle.
After returning to the United
States, ASPI  continued to
promote this sister relationship,
Sister relationships provide a
good opportunity to share
experiences and exchange views
in a variety of areas related to
port development. In addition, it
will lay a framework for both
Ports to explore future areas of
cooperation,

In January, Andy Chen, Aspi’s
Executive Vice President had a
business trip to Taiwan. During
this “trip he visited Taichung
Harbor, Andy Chen delivered 3
personal letter from Mic
Dinsmore, Executive Director of
the Port of Seattle to C. T.
Huang, Director of Taichung
Harbor. In this letter, Director
Dinsmore expressed
appreciation  for  Director
Huang’s warm hospitality when
he and Andy Chen visited
Taichung Harbor last year.
Dinsmore was deeply impressed
with the accomplishments of
Taichung Harbor under
Dircctor Huang’s leadership.

Through the presentation, it was
clear that the potential of
terminal facilitics were on a welt
planmned course, Dinsmore
expressed that he Dbelieved
Taichung Harbor will achieve its
goal of being a great port of
world stature through its rapid
growth,

could benefit more from the
Sister Port relationship.

Director Huang responded
favorably and showed his
appreciation. He said the Sister
Port requested had been
approved by the Taiwan
Provincal Govemment, Director
Huang also wrote a letter to have

Taichung Harbor in Taiwan

In addition, Director
Dinsmore explained a major
expansion program of container
handling capacities in the Port of
Seattle. Upon completion of the
projects, the container terminal
yard space will double in area.
Finally, Dinsmore reiterated his
desirc to establish a cooperative
relationship with  Taichung

Harbor. He emphasized both

Andy Chen hand camy 1o
Director Dinsmore. Director
Huang said he would begin to
arrange the schedule for the
Sister Port Alliance as soon as
possible. According to Director
Huang, the signing ceremony
will be held in May 1997 or
carlier.
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Agreement

(Continue from front page)
presentation, advertising
campaigns, promotional

literature, customer proposals,
and trade shows. In the
meantime both will work on
developing methods of
information and data sharing.
This Agreement formalizes a
mutual cooperation foundation.
Both will make efforts to
promote aviation opporiunities
and attract industries to Grant
County Internatioral Airport and
ASPI propertics, including the
development of  aviation
maintenance and repair, and

The Port of Moses Lake operates
and owns the Grant County
Internationala Airport. It has the
capacity, infrastructure and
facilities for air cargo handling
including a U.S, Customs station
and foreign trade zone status.
Grant County International
Airport is a former Strategic Air
Command bomber base -
Larson Air Force Base. Since the
closure of the Base, the Boeing
Company, Japan Airlines, Big
Bend Community College, the
United States Air Force and
more than 350 foreign and
domestic airlines have used the
airport for both civilian and
commercial crew training and

Intenatonal Airport has 4800
acres and a main munway
measuring 13,500’ by 500° the
second longest civilian runway
west of the Mississippi. It is
strategically positioned as the
closest connecting air cargo
aiport to Asia from the
continental United states. The
Port of Moses Lake is positioned
to air cargo service with the
lowest cost and best quality.
Recently, the Port of Moses
Lake completed a $3.5 million
control  tower, and s
constructing a $5.6 million
passenger terminal building.
These exciting developments
enable the power to takeoff for

other aviation related activities. aircraft testing for the past 30 the future.

years. Grant  County

regarding  local  technical Discussion  in airplane
(Meeting Continue from page 4) training education, the current maintenance and repair

manufacturing employment ratc
increased 349%. In addition, he
described the plan of the
international airport
development. He emphasized
the  attractive  intermodal
transportation linkages at Moses
Lake. 1t takes only 29 minutes
from Sea-Tac to Moses Lake by
flight, and 2 1/2 hours by truck.
Moses Lake is almost located in
the backyard of the Boeing
company.

The senior Bocing official was
impressed with this presentation
and asked about some questions

situation of air cargo services,
and which air cargo service
companics we have worked
with, etc. In addition, a possible
site visit to Moses Lake may be
warrented.

Bocing has a bright future in
the acrospace industry. Earlier,
Boeing is conducting merger
activities with  McDonnell
Douglas. Boeing was also
recenily selected to develop the
Air Force's new fighter (JSF)
with Rockwell by the Defense
Department.  These  expand
Boeing's business opportunities.

activities with ASPI also took
place. It is obvious that Boeing
will become the leading
aerospace company in the world

and a company that can integrate
aerospace technology
development.

The meeting concluded with
the senior Boeing official
promsing to give the
presentation to his research
group for further study and then
sct up a time for a more
comprehensive discussions.
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The Meeting Between ASPI Group and Boeing
Company Was Very Meaningful

An Impressive  ASPI  Group Presentation on

Plan of The Airport Development

The

Andy Chen, Executive Vice
President of ASPI Group and
Mark Chamberlain, Marketing
Director, met with a Senior

During the luncheon meecting,
the senior Boeing official said
that Boeing just set up an
Enterprise Group scparate from

ASPI Group

. ‘\'%(;_ o —
i i{_

SewTac International ?ﬁum

Boting Hezdquarters ' ~ -,

Port of Seanls

* 29 Minutes
Flight Time

. rs
by Tru;k

e
GranEouny
Internationcl Alrport

Intermodal transportation hub and integrated logistic services connect to
Port’s world class air, sea and ground transportation network

Central ashington
&broject

Febrivary 18, 1997

Presentation to Boeing

maintenance and flight training,
In addition, acquisitions and
investments may be considered.

Mark Chamberlain, Marketing
Director of ASPI Group gave the
presentation on ASPI’s
ECONOmic development
activities and the achievements
in establishing an international
air cargo hub, foreign trade
zone, residential properties, and
Sun-Tech 2000 year corporate
community. He indicated that
ASPI Group has substantially

b r Lj LN | + ~f
DUy ViuwG  padiuliit G

Planning and International

Development  to  discuss
aerospace development
opportunities.

it oy - P

36-  amebatio Mamenarsial
VR R ey ansretal

LRS-t

Defense Division and he is the
president of this new Group. The
functions of the Group will
focus on new ventures growth
opportunies such as: aviation

Oﬂf‘
et Ui

particinated in loral eronomic

development, including the
attraction of international
industries and created

significant employment since
1989. The employment rate of
Grant County has risen 15.6%
from 1992 to 1996,

(Please see Meeting on page 3)

F %% B3 JL CENTRAL WASHINGTON WOSES LALE FORLD —~HAE®E=R 2+l
45 A: ANDY C. F. CHEN
#irm: EMRB ASPI GROUP Wik 5200 SOUTHCENTER BLVD. TUKFILA WA, 93!8% USA
& (208)241-8000 AR (2085242-5775 E ¥ail: JOHN @ ASPIGROUP, COX
B SANUEL KU WM ANTHONY HSU TONY C. CHEN A #7aM: TSABEL CHEN
MY MARY CHAMBERLALN 23 8 K1Y FOSTER W EHEHE: FRANY SIDERUS BN SAN CHANGLE
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Tuly 29, 1997
202-514-0198
Ms. Kathy Lorr
Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service
Room 3214

425 Eye Street, N.W.

Washington, D.C. 20536

Re:  Immigrant Investor Pilot Program - Application of
CMB Export LLC

Dear Ms. Lorr:
Thank you once again for delivering to us the I.N.S. letter approving CMB Export

LLC as a regional center under the Immigrant Investor Pilot Program. As we discussed by
telephone at the end of last week, I am providing to you the following necessary information:

1. The first and second paragraph of the approval Jetter, dated July 24, 1997,
should be revised to read:

*...commercial enterprises located within the counties of
Sacramento, San Bernardino and Riverside, California.

I have indicated the revisions on the attached pages.

AFFILIATED OFFICES
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Ms. Kathy Lorr

Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service

July 29, 1997
Page 2

The geographic scope of the designation was indicated in the Proposal submitted

to you by CMB Export LLC (see page 4 of Proposal, which is also attached).

areas within those counties, however, the efforts of CMB Export will be channeled throug
the base redevelopment agencies (e.g., Inland Valley Development Agency in San Bemardino)
and the activities of those agencies reach far beyond the limited confines of the base properties.
The Inland Valley Development Agency is identified as: "A regional joint powers authority
dedicated to the reuse of Norton Air Force Base for the economic benefit of the east valley.”
Indeed, the agency is a joint powers authority consisting of both the City of San Bernardino and
the County of San Bernardino. It is imperative that the regional center designation embrace the
requested counties, in order to fully complement the efforts to be undertaken in partnership with

the base redevelopment agencies.

LS/mas
Enclosure

2. Page 2 of the approval letter, dated July 24, 1997, mistakenly referred to a
Vermont program designation, and [ assume that clerical oversight will be
corrected,

3. The address and telephone numbers to be used are:

r’/. )

/ yCMB Export LLC

UpCorona Professional Center

| 400S. Ramona Avenus, Suite 212AA
l Corona, CA 91719

| (800) 238-8022

Thank you for your prompt attention to this matter.
Very truly yours,

INMAN, STEINBERG, NYE & STONE
A ﬁssional Corporation

X /j@%

The intention of CMB Export LLC is to focus on the military base redevelopment '
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If you have any questions concerning vFooneRSNeeP® designation
under the Immigrant Investor Pilot Program, please contact

Katherine lLorr at (202)514-5014.

Sincerely,

-
AN
chael L. Ayt
slstant Commissioner

‘Benefits Division

LR 4
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U.S. Department oatice
Immigration and Nai zation Service

O

HQ 70/8.5-C

425 I Street NW.
Washington, DC 20536

JUL 24 1997

Mr. Lincoln Stone

Inman, Steinberg, Nye & Stone

9720 Wilshire Boulevard - Penthouse
Beverly Hills, CA 90212

RE: Application for Designation as a Regional Center for CMB
Export LLC

Dear Mr. Stone

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within{ former military baségjﬁﬂ the gounties of Sacpamento,
San Bernadino and Riverside, California fve 222“099

m%em dg‘
Alien entrepreneurs who file petitions for commerci%l enterprises

located in former military bases in the referenced, designated
counties must fulfill all of the requirements set forth in 8 CFR
204.6, except that the petition need not show that the new
commercial enterprise hired ten new employees as a result of the
alien entrepreneur's investment. The petition may contain evidence
that the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically valid methodologies as described in 8 CFR
204.6(J) (4) (iii), through reveneues generated from increased
exports resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.
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If you have any questions concerning Ymseere-ASE@Ey designation
under the Immigrant Investor Pilot Program, please contact

Katherine Lorr at (202)514-5014.

Sincerely,

chael L. Ayt
sistant Co
Benefits Division

) SC@:}
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June 10, 1997

VIA FEDERAL EXPRESS

Ms. Kathy Lorr

Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service
Room 3214

425 Eye Street, N.W.

Washington, D.C. 20536

Re:  Immigrant Investor Pilot Program - Application of
CMB Export LLC

Dear Ms. Lorr:

Pursuant to §610 of the Appropriations Act of 1993, our client, CMB Export
LLC, 1s hereby making application to be designated as a regional center to participate in the
Immigrant Investor Pilot Program.

Enclosed please find the Regional Center Proposal. We request that the
designation be in the name of CMB Export LLC.

AFFILIATED OFFICES
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Ms. Kathy Lorr

Chief of Adjudications

U.S. Department of Justice
Immigration and Naturalization Service
June 19, 1997

Page 2

As attorneys for the applicant, we would appreciate your prompt consideration of
this application. If anything further is required, please do not hesitate to contact us.

Very truly yours,

INMAN, STEINBERG, NYE & STONE
A Professional Corporation

ok, Ao

LINCOLN STONE

LS/mas
Enclosure
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d ,
Lincoln Stone g
Inman, Steinberg, Nye & Stone /4:/

9720 Wilshire Boulevard - Penthouse
Beverly Hills, California 90212

RE: Application for Designation as a Regional Center for CMB
Export LLC

Dear Mr. Stone :

Pursuant to Section 610 of the Appropriations Act of 1993, CMB
Export LLC has been designated as a regional center to participate
in the Immigrant Investor Pilot Program. As of this date, aliens
seeking immigrant visas through the Immigrant Investor Pilot
Program may file individual petitions with the Immigration and
Naturalization Service (Service) for new commercial enterprises
located within former military bases in the counties of Sacramento,
San Bernadino and Riverside, California.

Alien entrepreneurs who file petitions for commercial enterprises
located in former militaries in the referenced, designated counties
must fulfill all of the requirements set forth in 8 CFR 204.6,
except that the petition need not show that the new commercial
enterprise hired ten new employees as a result of the alien
entrepreneur's investment. The petition may contain evidence that
the investment indirectly created or will create full-time
positions for not fewer than ten persons, using economically or
statistically wvalid methodologies as described in 8 CFR
204.6(j) (4) (iii), through reveneues generated from increased
exports resulting from the Pilot Program.

The designation by the Service of CMB Export LLC as a regional
center does not reflect any determination by the Service on the
merits of individual petitions filed by alien entrepreneurs under
the Investor Pilot Program. All petitions for alien entrepreneurs
who invest within the regional center will be adjudicated by the
Service on a case-by-case basis and each petition must be fully
documented. The individual petitions must be submitted to the
California Service Center.

If you have any questions concerning*erm:ﬁ::ﬁ{/}(ilgnatlon
under the Immigrant Investor Pilot Program, please contact
Katherine Lorr at (202)514-5014.

Sincerely,
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Michael L. Aytes
Assistant Commissioner
Benefits Division

cc: official file
Adjudications Log
INS:HQADN:KALORR\approval.cmb
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CMB Infrastructure Investment Group I, LP
Economic Impact of Investments

At Former George Air Force Base on the

City of Victorville & San Bernardino County Economies

By John E. Husing, Ph.D.

March 29, 2008

Economics & Politics, Inc.

961 Creek View Lane
Redlands, CA 92373
(909) 307-9444 Phone
(909) 7480620 FAX
john@johnhusing.com
www.johnhusing.com
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Midwest Exccutive Offices 4507 49" Avenue, Moline, [llinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

Question 1

www.cmbeb5visa.com
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1. Provide the principal authorized official and point of contact of the regional
center responsible for the normal operation, management and
administration of the regional center.,

Patrick F. Hogan, President
CMB Export, LLC
Midwest Executive Office
4507 49™ Avenue

Moline, Illinois 61265
Phone (309) 797-1550

Fax (309) 797-1655
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‘ * Midwest Executive Offices 4507 49 Avenue, Moline, Illinois 61265 Phone: 309-797-1550 Facsimile; 309-797-1655

Question 2

www.cmbeb5visa.com
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2. Explain how you are administrating the regional center and how you are
actively engaged in supporting a due diligence screening of its alien investors’
lawful source of capital and the alien investors’ ability to fully invest the
requisite amount of capital,

CMB Export, LLC (“*CMB”) administers the Regional Center by actively managing
current qualified EB-5 related investment projects and developing future projects. CMB
actively markets its Regional Center world wide. CMB performs extensive oversight
over every aspect of the ongoing Regional Center business including a thorough
screening of all prospective investors in CMB sponsored EB-5 investment projects.
CMB provides periodic status updates over the CMB website to its investors which
includes project/partnership newsletters, P&L statements, partner capital account
information as well as other financial information. CMB provides news updates on the
web site as well.

CMB conducts due diligence screening of its alien investors’ lawful source of capital and
the alien investors’ ability to fully invest the requisite amount of capital is evaluated by
the Investor Questionnaire, which is included as part of the Subscription Agreement. As
well as utilizing our network of qualified consultants, This questionnaire asks the alien
investors’ name, age, social security number, resident address, employer, past
occupations, net worth, income, private placement securities participated in or purchased,
tax shelter interest purchased, other syndication interests purchased, if the alien investor
maintains an active account with a securities brokerage firm, has retained an investment
counselor, and states their objectives. We ascertain whether a prospective investor meets
the accredited investors standard under Regulation D.

CMB cooperates with an investor’s immigration counsel in the preparation of the EB-5
related petitions. CMB is aware that immigration counsel requires that every potential
nvestor shall complete a visa application with supporting documentation Such as:

(a)  Detailed description of the Company and its history, including current
ownership, and management structure and experience.

(b) A description of its products, analysis of its current and future market
share, discussion of the direct and indirect costs associated in product
creation, overhead and allocation policies, pricing process and
comparisons with competitors, identification of competitors,

(¢)  Analysis of its industry and the forces affecting growth or contraction:
how the company fits within its relevant market,

(d)  Sources and uses of investment funds.

(¢)  Three years of financial statements, including balance sheets and profit
and loss statements, preferably prepared by an independent accountant.

H Three years of company tax returns, signed by the company's authorized
signatory.

(g}  Details regarding the company's current capital structure, inctuding details
of any debt outstanding as to amounts, interest rate, financial covenants
and 1dentity of lender.
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A list and statement of amount and other essential terms of any
indebtedness or other obligations of or to the company to or from any
officer, director, stockholder or employee.

If real property is being funded or taken as collateral by the partnership, an
appraisal and Phase 1 Environmental Review, in form and substance
satisfactory to the partnership shall be required.

If there is seasonality in the company's sales, monthly sales and cost of
goods sold figures for the past three to five years, with an explanation of
why the sales are seasonal.

The most recent accounts receivable and accounts payable aging reports,
with definitions as to when an account is 30 days, 60 days, etc. past due.
A pro forma financial statement (balance sheet and income statement) for
the company's next fiscal year end, as well as monthly financial
projections of balance sheets and income statements for the next full fiscal
year, then annual financial projections of balance sheets and income
statements for the next four years shall be required.

A list of references for the company and the principal(s).

Any product informational brochures/catalogues.

In addition to the information provided above, prior to closing and funding the
prospective investment beneficiary may be required to produce the following documents:

(a)
(b)

(©
(d)

(e)
®
(8)
(h)
(i)
0

(k)

Certified copy of certificate of incorporation of the company, as currently
in effect.

Certified copy of by laws of the company, as currently in effect.

Access to stock books and stock transfer ledgers of the company.

Long form Good Standing Certificate. Including payment of taxes for
state of incorporation and every state in which the company is qualified to
do business.

A complete list of any d.b.a's the company does business under.

List of returns and the years thereof that have been audited by federal,
state, or local tax authorities, and copies of determination letters related
thereto,

Documentary proof that the company is current in both federal and state
employment taxes, as well as any sales tax obligation, if any.

Certificates of insurance, naming the partnership as additional loss payee,
for P&C policies, product liability policies, etc.

Certification that the company is not in default of any loan covenant with
respect to any of its debt.

A list and brief description of each threatened or pending claim, lawsuit,
arbitration, or investigation involving a claim for retief of $10,000 or more
against the company or any of its respective officers or directors.

Copies of all federal, state, and local governmental permits, licenses, and
approvals either held or required to be held by the company for the
conduct for their businesses.
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¢)] All correspondences, reports, and notices relating to laws and regulations
administered by any federal, state, or local governmental agency for the
past five years.
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3. Explain the following:

a. How the regional center is actively engaged in the evaluation,
oversight and follow up on any proposed commercial activities that
will be utilized by alien investors.

CMB works actively with its former military base reuse government agencies who serve
the role as development partner on various infrastructure upgrade projects at the former
bases within the CMB Regional Center. CMB conducts several planning meetings with
staff of these agencies to develop future investment projects in the Regional Center. At
those meetings CMB staff along with agency staff work to plan projects that meet the
criteria of both the CMB and the reuse agencies. CMB works to ensure that project will
meet the criteria for Regional Center sponsored investment projects as well as those set
forth by the relevant immigration laws and regulations. CMB also cooperates with these
agencies to see to it that projects meet the reuse agencies’ guidelines and are consistent
with base master reuse plans.

b. How the regional center is actively engaged in the ongoing monitoring,
evaluation, oversight and follows up on any investor commercial
activity affiliated through the regional center that has been utilized by
alien investors in order to create direct and/or indirect jobs through
qualifying EB-5 capital investments into commercial enterprises
within the regional center.

CMB management frequently asks for and receives periodic updates from our former
military base reuse agencies partners. Furthermore CMB management conduct regular
site visits to inspect the project sites. CMB representatives attend board meetings and
meetings of other policy making bodies of the former military base reuse agencies and
conducts regular reviews of records, staff reports and transcripts of these board meetings.
Lastly, requests bi-annual (or quarterly) project progress reports from these agencies.
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4. Provide:

a.

(b)(6)

the name, date of birth, petition receipt number, and alien
registration number (if one has been assigned by USCIS) of each
principal alien investor who has made/will make an investment and
has filed or will file an EB-5/1-526 Petition with USCIS, specify
whether:
i. the petition was filed,

ii. is pending,

iii. was approved,

iv. denied, or

v. withdrawn by the petitions, together with the date(s) of such

event.

The total number of visas represented in each case for the principal
alien investor identified in 4.a. above, plus his/her dependents (spouse
and children) for whom immigrant status is sought or has been
granted.

The country of nationality of each alien investor who has made an
investment and filed and EB-5/1-526 petition with USCIS.

The U.S. city and state of residence (or intended residence) of each
alien investor who has made an investment and filed an EB-5/1-526
petition with USCIS.
For each alien investor listed in item 4.a. above, identify the following:
i. the date(s) of investment in the commercial enterprise;
ii. the amount(s) of investment in the commercial enterprise; and
iii. the date(s), nature, and amount(s) of any
payment/remuneration/profit/return on investment made to

the alien investor by the commercial enterprise and/or regional
center from when the investment was initiated to the present.

CMB Investment GrouE AI LP
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5. Identify/list each of the target industry categories of business activity within
the geographic boundaries of your regional center have:
(b)(4) a. received alien investors’ capital, and in what aggregate amounts;
» New Commercial Enterprise CMB Investment Group A, L.P.
f alien investors’ capital was invested by this enterprise with the Inland
elopment Agency (IVDA) and the San Bernardino International Airport
Authority (SBIAA) between October 2007 and April 2008. The IVDA and SBIAA are
the public/government reuse agencies of the former Norton Air Force Base in San

Bernardino, California. The capital was used for new infrastructure development namely
new access road for the new Stater Brothers Markets office and distribution facility at the

former base as well as the construction of a related 25 acre hard cap semi-trailer parking
facility.

(b)(4) » New Commercial Enterprise CMB Investment Group B, L.P.

maﬁm investors’ capital was invested with the IVDA and SBIAA on
- follows:

b. received non-EB-5 domestic capital that has been combined and
invested together, specify the separate aggregate amounts of the
domestic investment capital;
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¢. of the investor capital (alien and domestic) identified above in 5.a. and
5.b., identify and list the following:

i. The name and address of each “direct” job creating
commercial enterprise.

Not applicable, CMB Investment Group A, LP and CMB Investment Group B, LP do not
claim direct job creation only indirect job creation. However, CMB has created hundreds
of direct jobs at the Stater Bros. facility and other new employers.

ii. The industry category for each indirect job creating
investment activity.

» CMB Investment Group A, L.P.: trucking, logistics and goods distribution,
warehousing, construction and wholesale and retail grocery.

» CMB Investment Group B: trucking, logistics and goods distribution, warehousing,
commercial aviation, freight forwarding, construction and aircraft maintenance and repair.
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6. Provide:

a. The total aggregate number of approved EB-5 alien investor I-526
petitions per each Federal Fiscal Year to date made through your
regional center.

FY October 1, 2006 to October 1, 2007: 2 approved 1-526 Petitions
FY October 1, 2007 to present — 21 approved 1-526 petitions

b. The total aggregate number of approved EB-5 alien investor I-829

petitions per each Federal Fiscal Year to date through your regional

center.

None to date.
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7. The total aggregate sum of EB-5 alien capital investe@ through your regional
center for each Federal Fiscal Year to date since your approval and
designation.

October 1, ough today’s datE (b)(4)
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8. The combined total aggregate of “new” direct and/or indirect jobs created by
EB-5 investors through your regional center for each Federal Fiscal Year to
date since your approval and designation.

FY 1998 t0 2006: Of WS an equity
investment with a man - d expanding a
manufac from Canada to the US, creating new American jobs. The
remainim the 1998 investment was invested in the former Norton Air Force
base and was required to create 13 jobs, this investment has created over 1,200 new direct
jobs and hundreds more indirect jobs.

FY 2007 & 2008:

CMB Investment Group A, LP — Many direct jobs were attributable to the investment of
this entity, however none claimed. CMB ' obs. As
indicated by CMB’s economists’ report, tWA is
projected to createb

CMB Investment Group B, LP — Many direct jobs were attributed to the investment of
this entity, however none claimed. As indicated by CMB’s economists’ report, t
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9. If applicable, the total aggregate of “preserved” or saved jobs by EB-5 alien
investors into troubles businesses through your regional center for each
Federal Fiscal Year to date since your approval and designation.

Not applicable.
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U.S. Department of Homeland Security
20 Massachusetts Avenue, NW
Washington, DC 20529

U.S, Citizenship
and Immigration
Services

HOOPRD 70/6.2.8
APR 1 8 2007

Mr. Patrick F. Hogan
President

CMB Export LLC
4507 49th Avenue
Moline, Illinois 61265

Mr. Lincoln Stone, Esq.
Stone & Grzegorek LLP
800 Wilshire Boulevard, Suite 350
Los Angeles, CA 90017

Re: California Military Bases Export LLC Regional Center (CMBRC) Amendment

Pursuant to Section 610 of the Appropriations Act of 1993, on August 15, 1997, the
California Military Bases Export LLC (CMB) was approved and designated as a regional center by
the former Immigration and Naturalization Service for the purpose of attracting immigrant investor
capital into the development area which is related to the former military bases located in the counties
of Sacramento, San Bernadino and Riverside, California. CMB’s originally approved regional
center application focused on the rebuilding and redevelopment of following six commercial bases
in Southern California and Sacramento County in Northern California:

George AFB

Norton AFB

March AFB

McClellan AFB
Sacramento Army Depot
Mather AFB

AN el b e

On January 10, 2007, CMB requested approval to amend its business plan and refine its
economic methodology along with its job creation multipliers to encompass three new investment
focuses of the CMB Regional Center. Specifically, the CMB Regional Center updates its business
plan to include the improvement of infrastructure in the designated development area via direct
investment into the state and local government economic development authorities charged with the
redevelopment of the closed military base areas. It is CMB’s intention to fully fund the development
authorities’ investment requests for various infrastructure projects. Additionally, the CMB Regional
Center plans to improve infrastructure in the development area via direct investment into private
enterprises located in the designated development area. CMB's updated submission contains an
economic analysis of with refined job multipliers which indicate the potential direct, indirect and
induced job creation resulting from proposed investment opportunities.
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CMB submitted the following evidence in support of its requested amendment:

* An Economic Impact Analysis using the IMPLAN model prepared by a professional
economist;

* A revised business plan reflecting the timing, scale and planned use within CMB of
the alien investor capital;

o A proposed Limited Partnership Agreement, a proposed Subscription Agreement,
and a proposed  Private Placement Memorandum (PPM), ali reflecting
revisions/changes based on USCIS review comments to ensure full compliance with
the applicable EB-5 regulations at 8 CFR 204.6 and USCIS precedent decisions:

» Proposed escrow agreement reflecting instructions to the financial institution
designated to serve as the escrow agent for each immigrant investor’s irrevocable
escrow account regarding disbursement of the investor’s contributed capital; and

¢ The business model for capitalization from as many as 76 immigrant investors and

in aggregate domestic and immigrant investor fimds into CMB.

Based on its review and analysis of the January 10, 2007 request to amend the previous CMB
Regional Center designation, USCIS approves this amendment to the regional center designation,
business plan and job creation multipliers for the CMB Regional Center. In accepting the
amendment, USCIS has updated its records of CMB’s Regional Center approval and designation,
business plan, and job creation multipliers to encompass these amendments to provide for
immigrant investor capital into:

1. Improvement of infrastructure in the designated development area via direct
investment into the state and local government economic development authorities
charged with the redevelopment of the closed military base areas.

2. Improvement of infrastructure in the designated development area via direct
investment into private enterprises located in the designated development area.

As such, aliens seeking immigrant visas through the Immigrant Investor Pilot Program may
file individual petitions with USCIS for these new commercial enterptises located within the CMB
regional center area comprised of the former military bases located in the counties of Sacramento,
San Bernadino and Riverside, California. CMB’s approved regional center application continues to
focus on the rebuilding and redevelopment of following six commercial bases in Southem California
and Sacramento County in Northern California:

George AFB

Norton AFB

March AFB

McClellan AFB
Sacramento Army Depot
Mather AFB

Sk W~
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The geographic focus of this area is comprised of both rural areas and certain urban areas
which have been designated as a Targeted Employment Area (TEA) by the State of California as
defined in 8 CFR 204.6(¢). Therefore, the minimum capital investment threshold for any individual
immigrant investment into a new commercial enterprise through the CMB Regional Center shall be
not less than $500,000.

Alien entrepreneurs who file petitions for commercial enterprises located in the CMB
regional center area must fulfill all of the requirements set forth in 8 CFR 204.6, except that the
petition need not show that the new commercial enterprises created ten new jobs indirectly as a
result of the alien entrepreneur’s investment. This determination has been established by way of the
USCIS’ acceptance of the economic analysis which is contained as part of the USCIS-approved
CMB Regional Center’s initially approved proposal and its expanded indirect job creation analysis
within the approved CMB amendment.

However, where creation of indirect jobs is based on a multiplier rooted in or based on
underlying new “direct jobs” (or preservation of existing direct jobs in a troubled business) are
claimed in support of an immigrant investor’s individual 1-526 petition affiliated with the CMBRC,
then to be credited with projected preservation or creation of any new “direct” jobs for “qualifying
employees™ the petition must be supported by:

* Probative evidence of the number of full time (35 hours per week) qualified employees at the
point of filing the petition whose positions shall be preserved/maintained throughout the
alien’s period of conditional residency. Such evidence should include copies of quarterly
state employment tax reports, Forms W-2, Forms -9, and any other pertinent employment
records sufficient to demonstrate the number of “direct” qualifying pre-existing full time jobs
in CMB preserved/maintained, and any other pertinent employment records sufficient to
demonstrate the number of employees before the investment.

* To be credited with projected creation of new “direct” jobs for “qualifying employees” at the
point of filing the I-526 petition, then the petition must be supported by a comprehensive
detailed CMB business plan and supporting financial, marketing and related data and
analysis providing a reasonable basis for projecting creation of the new direct jobs.

Each individual petition, in order to demonstrate that it is associated with the CMBRC, in
conjunction with addressing all the requirements for an individual alien entrepreneur petition, shail

also contain as supporting evidence relating to this amended regional center designation, the
following:

1. A copy of this letter for the amended approval and updated designation.

2. A copy of the approved regional center narrative proposal, business plan, and the approved
amendments.

3. A copy of the job creation methodology required in 8 CFR 204.6(;)(4)(iii), as contained in
both the initial and amended regional center economic analysis which has been approved by
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USCIS, which reflects that investment by an individual alien investor of at least $500,000
into a commercial enterprise within the geographic area of the amended CMBRC will
preserve and/or create fuli-time employment positions, either directly or indirectly, for not
fewer than ten qualified employees.

4. A legally executed copy of:

the Private Placement Memorandum,
the Limited Partnership Agreement;
the Subscription Agreement; and

the escrow agreement and instructions

oo

The designation and reaffirmation (through this amendment approval) by the USCIS of
CMB as a regional center does not reflect any determination on the merits of individual petitions
filed by alien entrepreneurs under the Immigrant Investor Pilot Program. All petitions for alien
entrepreneurs who invest within the regional center will be adjudicated by the USCIS on a case-by-
case basis and each petition must be fully documented. The individual petitions must be submitted
to the USCIS California Service Center.

If you have any questions conceming the CMB Regional Center amendment approval and
reaffirmation of your designation under the Immigrant Investor Pilot Program, please contact the
USCIS Foreign Trader, Investor and Regional Center Program.

Sincerely,

Christina Poulos
Acting Chief
Service Center Operations
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By Edward lwata, USA TODAY

Advertisement
VALLEJOQ, Calif. — His roots run deep here. As a kid, 55-year-old centractor Randy Golovich
played baseball, worked at the corner gas station, chased girls at the local soda counter. He
helped his late father, a foreman at the old Mare Island Naval Shipyard, rebuild the family
house.

The chummy, fast-talking Golovich also earned a good living in this waterfront suburb an
hour's drive northeast of San Francisco. As Vallejo grew, his contracting business, Randu
Qriginals Ceramic Tile, hauled in milliens of dollars in sales over the years. The jobs kept
coming. The economy kept booming. Traffic filled Tennessee Street outside his showroom.

Not now. The mortgage crisis, the limping economy and a recent banksuptcy filing by Vallejo
— the first municipality to do so since Desert Hot Springs, Calif., in 2001 — have hobbled this
town of 120,000. Golovich's business is hurting. Jobs and phone calls from customers have
dried up. He's cut his staff and fleet of trucks in half, fo six employees and four vehicles.

Golovich also could lose his home, When the interest rate on his $500,000 adjustable-rate
mortgage rose to 10% from 7%, his monthly payment shot up to $4,000, and he could not
afford it. Hoping to ward off fareclosure, he and counselors at the non-profit Vailejo
Neighborhood Housing Services are working with his lender on a new payment plan.

Despite his woes, Golovich is hopeful.

"Driving through this town is depressing. it tears your heart out,” he says. "But Vallejo's going
to come back big, and when it does, I'm going to be the last file store standing. I've just got to
hold on and keep my house.”

Vallejo's closely watched Chapter 9 bankruptcy filing in federal court in Sacramento may be a
warning sign of dangers that could befall other cash-strapped municipalities.

Bankruptcy Judge Michael McManus will hear arguments starting Wednesday on whether to
let the case go forward.

Vallejo's attorneys say the city faces a $17 million deficit and cutbacks in public services for
the fiscal year started July 1. The city's police and fire department unions contend that Vallejo
is not insolvent but that city officials are trying to dodge labor agreements and obligations to
union members and retirees.

Vallejo's financial woes aren't unique, according to municipal-bond analysts and bankruptcy
attorneys.

A convergence of forces — the housing bust and credit crunch, tax revenue shorifalls, pension fund costs for public
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employees and the shaky economy and financial markets — are making it increasingly hard for municipalities to balance their
budgets.

"We're seeing a lot of governments around the country entering a period of flat or declining revenues,” says Gabriel Petek, a
municipal-bond analyst at Standard & Poor's. "I don't expect this fo tum into an avalanche, but there may be isolated
instances of distress.”

Defaults' damage rises

Across the USA, 59 bond issues of $1.2 billion have defaulted this year, according to Richard Lehmann, publisher of
Distressed Debt Securities newsletter and president of Income Securities Advisors, an investment research firm. The dollar
fotal is almost higher than the past two years combined, he says.

Over the past 20 years or so, 1,100 municipal issuers defaulted on their debt, according to Standard & Poor's. Orange
County, Calif., endured the largest municipal bankruptcy in U.S. history in 1994 after suffering $1.6 billion in investment
losses.

Despite the defaults, Petek observes that most local govemments in recent years have adopted strong financial-management
practices, such as building up cash reserves that will cushion their municipalities during economic slumps.

Vallejo's $119 million in bonds in the bankruptcy case aren't in danger of defaulting, Lehmann believes. Most of the city's debt
is backed by bond insurers or letters of credit, he says.

Even amid harsh economic times, the majority of municipalities manage to avoid bankruptcy, says Chris Hoene, director of
policy and research at the National League of Cities.

Typically, states have stepped in to oversee municipalities such as New York City, Detroit and Camden, N.J., that were on
the verge of bankruptcy in the past.

*| don't think we're going to see a rash of municipal bankruptcies nationwide,” Hoene says.

But Vallejo may be different. California cannot take receivership of its municipalities. The strong anti-tax movement and laws
in the Golden State limit local government bodies from raising tax dollars. And Vallejo's high labor costs for its public
employees make it tougher to deal with its budget shortfall, Hoene says.

Fading opportunities

Long before its bankruptcy filing, Vallejo had been an economic haven and a thriving bedroom community known as the City
of Opportunity.

Through the 1980s, thousands of commuters were enticed by the town's affordable homes, the fresh bay breezes, the nearby
wine country of Napa Valtey. A Six Fiags theme park and the naval shipyard, which built hundreds of warships and nuclear
submarines since the 19th century, anchored the local economy.

But after the shipyard closed 10 years ago, the economy sputtered and, some say, never fully recovered.

Then the mortgage crisis struck last year. The weak housing market throttled Vallejo's revenue growth to 3%, while labor
costs for the city's police officers and firemen rose 11%.

Vallejo has cut 87 jobs and stashed funding for parks, a library, a senior citizens' center and other public services. City and
labor leaders agreed this year to temporarily roll back union salaries 6%, but it wasn't enough to hold off the bankruptcy filing.

Meanwhile, the housing crisis seems to worsen in some regions.

According to RealtyTrac, an online foreclosure research firm, foreclosures in California have doubled to 381,000 this year
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compared with the same period in 2007. In Vallejo, foreclosures rose 61% to 2,900 in the first six months of this year,
compared with the same time in 2007.

Carol Hardy, interim executive director of Vallejo Neighborhood Housing Services, says that phone calls from financially
strapped homeowners in Vallejo have poured in by the hundreds recently.

Many have received foreclosure warnings from lenders, or they're having trouble making higher mortgage payments when
their adjustable interest rates rise.

"They were refinancing their homes like ATMs,” Hardy says. "They weren't thinking two steps ahead, to what happens when
their loan readjusts.”

While residents wrestle with possible foreciosure, the city and its unions — the Vallejo Police Officers Association, the
International Association of Fire Fighters and the International Brotherhood of Electrical Workers — gird for legal battle this
week.

In court papers, the unions contend that Vallejo is not bankrupt, that it still is paying bondholders and that it had $136 million
in cash when it filed for bankruptey. The filing, the unions allege, is a ploy to force the unions to renegotiate their contracts.

Harvey M. Rose Associates, a San Francisco accounting firm hired by the unions, states in a court filing that Vallejo could
balance its budget and build a surplus of millions of doilars by slashing costs, selling city land and increasing fees and
assessments.

Unlike similar nearby towns, such as Richmond, that boast more diverse and thriving economies, Vallejo did not rejuvenate
its economy and tax base enough to ward off financial woes, says Dean Gloster, an attomey at Farella Braun & Martel, who
represents the unions.

"The truth is that Vallejo has been in serious financial trouble for over a decade,” he says. "It's a very poorly managed city."

Vallejo officials say in court filings that the mortgage meltdown and high labor salaries and benefits, rising to $79 million in the
current fiscal year, have forced the city to file for bankruptcy. The city, they argue, cannot balance its budget unless the
unions make concessions.

Marc Levinson, a lawyer at Orrick Herrington & Sutcliffe, who represents Vallejo, denies that the city is sitting on $136 million
in cash and assets, or that Vallejo "deliberately manufactured bankruptcy to break its fabor contracts.” He contends that the
Rose report is flawed.

Says Levinson, "The city can't afford to pay the contracts. The city has cut to the bone. There is nowhere else to go.”
A tough fight ahead

If similar bankruptcy cases are any indication, the unions face a tough legal fight, according to Bruce Bennett, an attorney at
Hennigan Bennett & Dorman, who worked on the Orange County bankruptcy and is not involved in Vallejo's case.

"There were extensive negotiations prior to the case," says Bennett, who read the key bankruptcy filings, "and it does not
appear the city has misrepresented its actual, current financial condition."

Beyond the filing, Vallejo's economy — mostly retailing, business services and manufacturing — could get a boost from
development projects and a $300 million cancer research center planned by Touro Universityon Mare Island.

Back on Tennessee Street, the quiet main road from the highway to Mare Island, contractor Golovich waves at friends and
business people driving by. The economy, he believes, will start rumbling soon.

"This street is going to be booming again, I'm certain of it," he says. "You can see the traffic picking up now."
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Find this article at:
http:/iwww.usatoday.com/money/economy/2008-07-21-vallejo-city-bankruptcy_n.htm

D Check the box to include the tist of links referenced in the article.

Copyright 2008 USA TODAY, a division of Gannett Co. Inc.
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11. Regarding your website, please provide a hard copy which represents fully
what your regional center has posted on its website, as well as providing your
web address. Additionally, please provide a packet containing all of your
regional center’s hardy copy promotional materials such as brochures, flyers,
press articles, advertisements, etc.

Please see attached.
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FAST AND PERMANENT IMMIGRATION TO THE
UNITED STATES OF AMERICA

CMB, a Federally-Designated Regional Conter, was created in 1997 to assist foreign nationals in
obtaming permanent .S, residency utibzing the Federal EB-5 program. By investing $500,000 to
create 10 US jobs, an immigrant investor cah eam an EB-5 Visa. Tha CMB ?IDI‘!EH Center operates
within the quidelnes of the Federal Pitot Program, a subgroup of the £B-S Visa program. CMB
successfully utilizas the EB-5 law to assist immigrants in their goal to eam permanant rasidency in the
V.S, whie also '%eneratm aconomic growth within the Regional Center. The CMB Regional Center
consists of six former U.S, Military Bases in the state of Califomia. Califomia is renowned for its
ethnic and cultural diversity as wall as its vibrant economy. If California was an independent nation,
it would have the world's savanth largest sconomy. It is also the gateway to trade and commerce
with the Pacific Rim,

CMB has accemplished much since the date of its founding while the business, lagal and raguiatory
climate has continved to evalve. Yet the basic concept of CMB has not changed. CMB has
continued to research and implament investments in those military bases in California associated with
its Regional Center designation.

CMPB’s broad goals are threa fold:

e MLANENT MBTRNY 3
it o]
1) Qualify the investor for a parmanent visa under EB-5. a 3
2) Return the original investment capital to tha investor. . . -

e s

2) Secure a raturn on Investment for our investors. e

Grean Card

Geographic Location of the CMB Reglonal Center is in the Beautiful State of California
r PECRCIS ol b
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CMB’s broad goals are three fold:

1) Qualify the investor for a permanent visa undet EB-5.
2) Retumn the original investment capital to the investor.

3) Secure a return on investmeant for aur investors.

Green Card

Gaographic Location of the CMB

Raglanal Center Is in the Beautiful State of California

4 kiK
[ EECRS N

California is a state located in the western United States, bordering the Pacific Ocean. The most
populous and third largest state in the Union, California is both physically and demagraphically
diverse. California borders the Pacific Ocean, Cregon, Nevada, Arizona, and the Mexican State of Baja
California. The state has striking matural features, including a huge fertile central valley, high
mountains, and hot dry deserts. Califernia is responsible for 149% of American gross domestic product,
which at nearly $1.4 trilion is greater than that of every country in the world save for the United
States, Japan, Germany and the United Kingdom. EBS can get your parmanent graen card citizenship.

« Qualifying invastors, their spouse and * Defined Exit Strateqy,
children under 21 yaars of age will be .
granted U,5, Lawful Parmanent Residency, * Low Risk Investment,
otherwise known as a Gresn Card. '
s Since a Green Card provides legal « Approved Proof of Jobs Methodology.
permanent resident status, it can lead to
U.S. citizenship after five years of earning » Transparency Of Investment.

the green card.
Legal permanent residents under the
Investor Visa Program enjoy the same

r nit
'_J_enffff as every other United States « Hich Unemplayment Area.

* 4% Cap on Business Expenses.
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Cafornia 15 a state located in the western United States, bordaering the Patific Ocean. The most
populous and third largest state in the Union, California is both physically and demographically
diverse. California borders the Pacific Ogean, Oregon, Nevada, Anzona, and the Maxican State of Baja
California. The state has striking natural features, including a huge fertile central valley, high
mountains, and hot dry deserts. California is responsible for 14% of American gross domestic product,
which at nearly $1.4 trilion is greater than that of every country in the world save for the United
States, Japan, Germany and the United Kingdom. EBS can get your permanent green card citizenship.

Qualifying investors, their spouse and
children under 21 years of age will be
granted U.S. Lawful Permanent Residancy,
gtherwise known as a Grean Card.

Since a Graen Card provides legal
permanent residant status, it can lead to
U.S. citizenship after five years of sarning
the green card,

Legal permanent residents under the
investor Visa Pragram enjoy the same
benafits as every other United States
resident,

The EB-S VYisa requires no renewal or re~
application which is significant since U.S.
immigration laws may change and prevent
futurs approval when a renawal of visa is
required.

Investors may work, live, or own their awn
proprietary husinesses anywhers in the

» Defined Exit Strategy

» Low Risk Investment,

« Approved Proof of Jobs Methodology.
» Transparency OFf Investment,

* 4% Cap on Business Expenses

* High Unemployment Area.

+ Convenient Califoria Location.

* Escrow Account Used to Protect the
Investar,

*» Strategic Partnership with Co-Trivest.

u.s.
¢ Overall Simplicity of the Program.
Read Mare,, ‘Read More...
e _‘,.. ] 4if3
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General Disclaimer

The infarmation contained in thase pages is for general purpases only. It
should not be construed as legal advice nor does it create attomey-client
communication. For legal advice regarding immigration issues, please contact
an attormey duly licensed in the United States of America specializing in this
area. Potential investors shoutd not depend upon any statement contained
hergin to make a decision to invest in CMB. Investors should rely only on the
official CMB Private Placement Mems, Partnership Agreement, and Subscription
Agreement, along with advice from their own professional investment
counselors and legal counsel. No money or other consideratian is being
solicited or will be accepted at this time. An indication of interest made by a
prospective purchaser involvas no obligation or commitment of any kind. CMB
Export LLC relies on exemptions contained in applicable provisions of Regulation
D and Regulation § of securities laws of the United States of america,

CMB Export, LLC is UCIS-designated regional canter with officas in Moline,
fllinois, USA and Corona, California, USA. CMB has been approved to participate
in the Immigrant Investor Visa Pilot Pragram under Section 203(b)(5) of the
Immigration and Nationality Act.

CMB Export LLC is a Limited Liability Company estabiished under the laws of the
State of California, USA. ©2006 CMB Export, LLC. All Rights Reserved.

i i AR

CMB EXPORT LLC —

Password

Privacy Policy

It is the Company policy of CMB Export, LLC to protect the privacy of its
invastors, Therefors, CMB will not disclose the names of investars to
those outside of that limited partnership that 2ach investor is invested
in, unless required tc do sa by law. However, each investor has the legal
right of access to names, contact information, and percentags of
ownership of the ather investors within his/her Limited Partnership.

©2008 CMB EXPORT, LLC €11l 909-797-1890 | Privacy Polliy
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IRS Circular 230 Disclosure:

To ensure compliance with requirements imposed by the IRS, we inform you
that any U.S. tax advice contained in this communication (including any
attachments) is nat intended or written to be used, and cannot be used, for
the purpose of (1) avoiding penalties under the Internal Reverue Code, or (i)
promoting, marketing or recommending to another party any matters addressed
harein.

IN MAKING AN INVESTMENT DECISICN, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE BUSINESS OPPORTUNITY TO BE DESCRIBED IN A
PRIVATE PLACEMENT MEMORANDUM AND THE TERMS PROPOSED, INCLUDING
THE MERITS AND RISKS INVOLVED. THE COMPANY RECCMMENDS THAT
QUALIFIED, PROSPECTIVE INVESTORS THOROUGHLY INVESTIGATE THIS
OPPORTUNITY [N ITS ENTIRETY, INCLUDING CONDUCT OF SUCH DUE
DILIGENCE INVESTIGATIONS AS THE QUALIFIED, PROSPECTIVE INVESTOR MAY
DEEM APPROPRIATE, BEFORE MAKING AN INVESTMENT DECISION. THIS
MATERIAL IS NOT TO BE CONSTRUED AS A COMPLETE PRESENTATION OF THE
OPPORTUNITY. THIS MATERIAL IS TO BE CONSIDERED ONLY A GENERAL
DESCRIPTION OF THE BUSINESS OPPORTUNITY AND THE INVESTOR MUST RELY
ON HIS EXAMINATION CF OFFERING MATERIALS, INCLUDING A LIMITED
PARTNERSHIP AGREEMENT, A SUBSCRIPTION AGREEMENT AND A PRIVATE
PLACEMENT MEMORANDUM (COLLECTIVELY, THE "INVESTOR OFFERING
MATERIALS").

THE SECURITIES TO BE OFFERED IN CONNECTION WITH THE INVESTOR
OFFERING MATERIALS Will NOT BE REGISTERED UNDER THE SECURITIES ACT
OF 1933, AS AMENCED (THE "SECURITIES ACT"), OR REGISTERED OR
QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. FURTHER, SUCH
SECURITIES Will NOT BE PERMITTED TO BE QFFERED OR SCLD IN THE UNITED
STATES OR TO "U.S. PERSONS" (AS SUCH TERM I8 DEFINED IN REGULATION S,
PROMULGATED UNDER THE SECURITIES ACT) UNLESS THE SECURITIES ARE
REGISTERED WUNCER THE SECURITIES ACT, OR AN EXEMPTICN FROM THE
REGISTRATION REQUIREMENTS QF THE SECURITIES ACT 1S AVAILABLE.

THE FOLLOWING SUMMARY 1S NOT INTENDED TO BE AND DOES NOT
CONSTITUTE AN OFFER TO SELL OR THE SALE OF ANY SECURITIES. ANY SUCH
OFFER CF SECURITIES SHALL ONLY BE MADE IN CONNECTION WITH INYESTOR
OFFERING MATERIALS, AND THE FOLLOWING SUMMARY IS NOT INTENDED TO
REPLACE AND MUST BE READ IN CONNECTION WITH THE INVESTOR OFFERING
MATERIALS.

THE PROJECTIONS SET FORTH HEREIN, IF ANY, HAYE BEEN FREPARED ON THE

OACTC AL AENTATM ASCIRARTIARIC AnMD UVAATUECES WWIAL MAY RRAUE TM
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To ensure compliance with requremants mposed by the RS, we inform you
that any U.S tax advice contained in this communicaton (including any
attachments) is not intended or written to be used, and cannot be used, for
the purpose of (1) avoiding panalties under the Internal Revenue Code, or (i)
promoting, marketing or recommending to another party any matters addressed
herem.

IN MAKING AN TNVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE BUSINEGS ORPORTUNITY TO BE DESCRIBED IN A
PRIVATE PLACEMENT MEMORANDUM AND THE TERMS PROPOSED, INCLUDING
THE MERITS AND RISKS INVOLVED. THE COMPAMY RECOMMENDS THAT
QUALIFIED, FPROSPECTIVE INVESTORS THOROUGHLY INVESTIGATE THIS
OPPORTUNITY IN TS ENTIRETY, INCLUDING CONDUCT OF SUCH DUE
DILIGENCE INVESTIGATIONS AS THE QUALIFIED, PROSPECTIVE INVESTOR MAY
DEEM APPROPRIATE, BEFORE MAKING AN INVESTMENT DECISION. THIS
MATERIAL 15 NOT TO BE CONSTRUED A5 A COMPLETE PRESENTATION OF THE
GPPORTUNITY. THIS MATERIAL IS TO BE CONSIDERED ONLY A GENERAL
DESCRIPTION OF THE BUSINESS OFPORTUNITY AND THE INVESTOR MUST RELY
ON HIS EXAMINATION OF OFFERING MATERIALS, INCLUDING A LIMITED
PARTHERSHIF AGREEMENT, A SUSSCRIPTION AGREEMENT AND A PRIVATE
PLACEMENT MEMORANDUM (COLLECTIVELY, THE ‘'INVESTOR OFFERING
MATERIALS").

THE SECURITIES TO BE QFFEPED IN CONNECTION WITH THE INVESTCR
OFFERING MATERIALS Will NOT BE REGISTERED UNDER THE SECURITIES ACT
OF 1933, AS AMENDED {THE “SECURITIES ACT"), OR REGISTERED OR
QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. FURTHER, SUCH
SECURITIES will NOT BE PERMITTED TQ BE QFFERED OR SOLD IN THE UNITED
STATES OR TO *U.S. PERSONS" (AS SUCH TERM IS DEFINED IN REGULATION S,
PROMULGATED UNDER THE SECURITIES ACT) UNLESS THE SECURITIES ARE
REGISTERED UNDER THE SECURITIES ACT, OR AN EXEMPTION FROM THE
REGIS TRATION REQUIREMENTS OF THE SECURITIES ACT 1S AVAILABLE.

THE FOLLOWING SUMMARY 1S NOT INTENDED TO BE AND DOES NOT
CONSTITUTE AN OFFER TO SELL OR THE SALE OF ANY SECURITIES. ANY SUCH
OFFER OF SECURITIES SHALL ONLY BE MADE IN CONNECTION WITH INVESTOR
OFFERING MATERIALS, AND THE FOLLOWING SUMMARY 1S NOT INTENDED TO
REPLACE AND MUST BE READ IN CONNECTION WITH THE INVESTOR OFFERING
MATERIALS,

THE PROJECTIONS SET FORTH HEREIN, IF ANY, HAVE BEEN PREPARED ON THE
BASIS OF CERTAIN ASSUMPTIONS ANDG HYPQTHEGES, WHICH MAY PROVE TO
BE INCORRECT. FUTURE QOPERATING RESULTS ARE IMPOSSIBLE TO PREDICT
ARD NO REPRESENTATION OF ANY KIND IS MADE RESPECTING THE FUTURE
ACCURACY OR COMPLETEMESS OF THE PROJECTIONS. EACH POTENTIAL
INVESTOR SHOULD CONSULT HIS OR HER PERSONAL ACCOUNTANT AND OTHER
ADVISORS AS TO THE TAX, ECONOMIC AND OTHER CONSEQUENCES OF THE
PROPOSED [NVESTMENT DESCRIBED [N THE PROJECTIONS AND TS
SUITABILITY FOR THE POTENTIAL INVESTOR.
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Strengths of CMB

- Defined Exit Strategy - The term of the Inan to the government agency is six years. wWhen
all public sector invastments are paid back, the investors simply vote to iquidate the
partnership. There is nathing to sell and, you are not dependent upon a market place (such as
real estate) for return of your original capital.

+ Low Risk Investment - Investment is made within a government agency that has the power
to raise funds through several sources such as tax ravenue, bonds, state and federal grants.
Additionally, each agency has oversight by various jomt powers authorities.

- Approved Progt of Johs Methodology - Investors should be very interested in the details of
any EB-5 pragram and paramount to understanding EB-5 is proving new jobs. CMB combines
investor capital with government funds and private capital to multiply the effects its investment
capital has on job creation thus craating many more new jobs than required. Proof of jobs is the
single ieading cause of denial for potions under the E8-5 program. The problem with finding out
that the jobs are not provable from an investor standpoint is that it is too late once they find
out the jobs are not there! The investors are aready in the investmeant irrevocably. Proof of jobs
should be the first consideration of avery EB-5 investor!

- Investors in CMB have a right to access to partnership
racords The govemment entity financial records are also available. Thus our investars can see
all the financial records of ali parties,

« 4% Cop on Busingss EXpenses - An investor can expect a modest return on their
investment as a 4% ratum is all that is needed to turn a profit, Investors are without worry that
a “poor” perfarming investment may result in losses on both return on investment and day to day
BXPENSes.

~ Investors must also understand that each pragram must provide
prauf that the investment gualifies as a high- unemplnyment arsa, CMB has maps and letters
from the state of California verifying our TEA status. This is done without manipulation of data,
which waould risk denial for our client’s petitions.

+ Convenlent Gallfornia Locatign - California has a vibrant economy and would have the
world's seventh fargest economy if it wers its cwn country, Califomnia is also the United States
gateway to tha Pacific Rim.

- CMB uses in escrow account in both Asia
and the United States, Our client’s funds are depasited in the accounts and only released to the
partnership on & successful 1-526 patition. CMB has no access to the client’s funds unless the
petition is approved,

A WS S PR SR IMATE L s e e
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all public sector investments are paid back, tha investors simply vote to liquidate tha
partnership. There is nothing to sell and, you are not dependent upon a market place (such as
real estate) for return of your original capital.

+ Lovt Risk Inyestment - Investment is made within a government agency that has the power
to raise funds through several sources such as tax revenue, bonds, state and federal grants.
Additionally, each agency has oversight by various joint powers authorities.

- Approved Proof of Jobs Methadology - Investors should be very interested in the details of
any EB-5 program and paramount to understanding EB-5 1s proving naw jobs. CMB eombines
investor capital with government funds and private capital to multiply the effects its investment
capital hag on Job treation thus creating many more new jobs than required. Proof of jubs is the
single leading cause of denial for potions under the EB-5 program. The problem with finding out
that the jobs are not provable from an investor standpoint is that it is too late once they find
out the jobs are not there! The investors are already in the investment irrevocably, Proof of jobs
shoutd be the first consideration of avery EB-S investar!

- Teansparency Of [nyestment - Investors in CMB have a nght to access to partnership
racords. The govarnment entity financial records are alsc available. Thus our investors can see
all the financial records of all parties.

' - An investor can expect a modest return on their
investment as a 4% retum is all that is needed to turn a profit. Investors are without worry that
& “poor” performing investment may result in losses on both return on investmeant and day to day
axpenses.

- Investors must also understand that each program must provide
proof that the investment qualifies as a high-unemployment area. CMB has maps and letters
from the state of California verifying cur TEA status. This is done without manipulation of data,
which would risk denial for our client’s petitions,

- California has a vibrant economy and would have the
wurid‘s seventh largest econamy if it wers its own country, California is also the Unitad States
gateway to tha Pacific Rim,

- CMB uses in escraw account in both Asia
and tha Unitad States, Cur client’s funds ara deposited in the accounts and only released to the
partnership on a successful 1-526 petition. CMB has no access ta the client’s funds urless the
petition is approved.

+ Strategic Partnership with Go-Invest - This partnership allows you access to an in-Asia
reprasantative of CMB. Thay are available to assist in the entire process for all CMB clients.

- W invest funds through a3 loan agreement with a
gnvemment agency. Nothing to sell, rant, or actively manage day to day. The raturn is fixed at
5% and the principal is safe. The job creation methodalogy is approved at the 1-526 and is the
same at the 1-829. The exit strategy is simple,

e 1683 | Beihu
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Investing with CMB

Invest with CMB- a Federally-Dasignated Regional Center

EB-5 Investments are broken into two categories: a direct investment into a business, or an
investment into a federally approved Regional Canter. The direct investment is just that - an
investment within a company. Tha ather subset of the EB-S program is for those visas granted
through use of a Regional Center. A Regional Center is defined as "any economic unit, public or
private, which is involved with the promotion of economic growth, including increased export
sales, improved regional productivity, job creation, or increased domestic capital investment.” Up
to 3,000 of the 10,000 EB-5 visas are sot a%id8 to immugrant investors who apply through
Regional Centers. Congress passed 3 five-year extension of the EB-5 Regional Center program in
November of 2003,

CMB is a federally designated Ragional Canter and has the application process with the USCIS.
In this rigorous application process, CMB explained the entire business plan of its Regional Center
and set forth a specific geagraphic area within the United States.

with this approval by the USCIS, the CMB Regional Center has much greater power in craating
jobs through the pooling of investor funds., Such aggregation of investor capital can have the
greatest impact on a local economy in terms of creating jobs. Since Regional Centars are
atiowed to utilize both direct and indirect job creation to support the investor’s requiremant of
generation a minimum of ten American jobs, it is easier to prove this level of job creation. Simply
stated, CMB as a Regional Center is a more powerful entity for an applicant to prove job
creation.

Investing through our Federally-designated Regional Center offers the most expeditious means for
the EB-5 Investor. The Regional Center status of CMB presents several advantages for
Investors. Since qualified investments filed through regionai centers only have to show indirect
job creation, it is easier to ensura that when the USCIS asks our clients to prove job ¢raation
(after filing the 1-829) tha job proof is thers. [nvestors in the CMB Regionai Center do not have
to have day-to-day management responsibility because of the use of the limited partnership
structure. Working with our government reuse agencies at each former military base will provide
proof of job creation using multiplier statistics and economic forscasts as well as demonstrating
from our past investments those multipiiers and statistics are reliable.

The Regianal Center designation is what makes the CMB investment relatively simpls for thoge
sasking & low-risk investment without the time-consuming issues of day-to-day management.
additionally, the overall plan of a Regional Centar is considered before an applicant is approved
by the Immigration and Naturalization Service. Regional Center designation provides a reascnable
assurance that the business plan wil meet the [mmigration Act objectives if the submitted
business plan is followed,

FME ic 1nimis amnnn all athar Damisnal Cantars anAd individosl EA-C Aenarame CMB 2 3 fardarsile
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and set forth a specific geographic area within the Umited States,

With this aporoval by the USCIS, the CMB Regional Center has much greater power in creating
jobs through the pooling of investor funds, Such aggregation of investor capital can have the
greatest impact on a local economy in terms of creating jobs. Since Regional Centers are
allowaed to utiize both direct and indiwect job creation to support the investor's requirement of
generation a minimum of ten Amarican jobs, it is easier to prove this level of job creation. Simply
stated, CMB as a Regional Center is a more powerful entity for an applicant to prove job
craation.

Investing thraugh our Federally-designated Regional Center offers the most expeditious means for
the EB-5 Investor, The Regional Canter status of CMB presents several advantages for
Investors. Since qualifiad investments filed through regional centers only have to show indirect
job creation, it is easier to ensure that when the USCIS asks our clients to prove job craation
(after filing the 1-829) the job proof is there. Investors in the CMB Ragional Center do not have
to have day-to-day management rasponsibility because of the use of the limited partnership
structure. Working with our government reuse agencies at each former military basa will provide
proof of job creation using multiphier statistics and economic faracasts as walk as demonstrating
from our past invastments those multipliers and statistics are reliable.

The Regional Center designation is what makes the CMB investment relatively simple for those
seeking 3 low-risk investment without the time-consuming issues of day-to-day management.
Additionally, the overall ptan of a Regional Centsr is considered before an applicant is approved
by the Immigration and Naturalization Service. Pegional Center designation provides a reasanable
assurance that the business plan wili meet the Immigration Act objectives if the submitted
business plan is followed.

CMB is urique among all other Regional Centers and mdividual EB-5 programs. CMB is a federally
designated Regional Center that structures much of its investment opportunities with
governmental agenciss. The funds are invested within those agencies; therefore the
government agencies are the responsible party to repay the investment. This type of investing is
not without risk; however the nisk is minimal. Nearly all of the government agencies are joint
powers authorities with the cities, counties, and state of California as participants. They have
the powers to create bonds and receive tax increment financing. This safety of CMB's
investment is parampunt to our goal of obtaining the green card and return of the original capital
for our investors.

Furthermare, we have the partnership of these same governmental agencies when we, along with
you the investor, are required to prove the craation of tan American jobs. The entire Ragional
Center is considered when proving job growth. A particular project may not create the desired
job growth yet another may create more than its ten per invastor. Wa are ailowed to look at the
antira Ragional Center job growth not just a single project. In contrast, ather immigrant investar
programs (those which are not Regional Centers) are restricted to particular projects for proof of
job growth.

Proving the jobs is paramount to getting your EB-5 Visa. CMB& understands the permanent visa
(graen card) is the ultimate goal.
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Management Team

Patrick F. Hogan

The Presidant, CEQ and Managing Member of CMRB Export LLC is
Patrick F. Hogan. Mr. Hogan has been an antreprenaur for naearly
30 years, He began his career as a business owner in 1978. He
has owned and operated numerous businesses that have had
annual sales over $20 milion per year and employed over 300
employees. The various businesses include a chain of service
station car washes, photography development labs, a chain of
videa stores, a custom photography business, a book publishing
company, the number one (by vearly sales) antique/collectable
firsarms auction house in the United States, and others, Mr. Hogan
has been active in the immigration investment field for over ten
yBars,

William F. Hurlay

The Executive Director of CMB Export is willam F.Hurley, Me has
nearly two decades of experience in the legal industry as well as
business managemsnt. He has served as a director of a trade
assaciation in the food and baverage industry and the deputy chief
of staff for a former member of the U.S. House of Representatives.,
In 2002, ha was candidate for U.S.Congress fram [Hinois. Mr. Hurley
has advised companies in the areas of antitrust, mergers &
acquisitions, government affairs and bankruptcy. Among the clients
he has counselad include BP-Amoco, United Airlines, WR Grace &
Co., AT&T, PepsiCo, and Verizaon. Mr. Hurley received his B.A, in
Economics from tha University of Ilincis and a graduate degree
from DePaul University in Chicago, Ilinois

Judy Voss

The Vice Prasident of marketing for CMB Export is Judy Yoss. Judy is a graduate of Augustana
College, Rock Islend, llnois. Vice President of Operations for Hogan's Video, a fourteen store
Midwast chain of video stores, Executive Vice President and graphic design manager for Rock Island
Auction Company for 14 years.

Laslie Pursell

Member Login
78 PO " g 1 L 2 T A T A R e B R e
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Management Team

Patrick F. Hogan

Tha Frasident, CEQ and Managing Member of CMB Export LLC 15
Patrick F, Hogan. Mr. Hogan has been an entrepraneur far nearly
30 years. He began his career as a business owner in 1978. He
has owned and operated numerous businesses that have had
annual sales over $20 milion per year and employed over 300
pmployses. The various businesses include a chain of service
station car washes, photography development labs, a chain of
wideo stores, a custom photography business, a book publishing
company, the rumber one (by yearly sales) antique/collectable
firsarms auction house in the United States, and cthers. Mr. Hogan
has been active in the immigration investment field for over ten
years.

wiliam F. Hurley

The Executive Director of £MB Export is William F.Hurley, He has
nearly two decages of exparience in the legal industry as well as
business management. He has served as a director of a trade
assaciation in the food and beverage industry and the deputy chief
of staff far a farmer member of the U,S, House of Representatives.
In 2002, he was candidate for U.S.Congress from lllinois. Mr, Hurley
has advised companies in the areas of antitrust, mergers &
acquisitions, government affairs and bankruptcy. Among the clients
he has counseled include BF-Amoco, United Arlines, WR Grace &
Co., AT&T, PapsiCo, and Verizon. Mr, Hurley received his B.A, in
Economics from the University of Ilingis and a graduate degree
from DePaul University in Chicage, llinois

Judy Voss

The Vice President of marksting for CM@ Ewxport is Judy Voss. Judy is a graduate of Augustana
College, Rock Island, flinois. Vice President of Operations for Hogan's Video, a fourteen store
Midwest chain of video stores. Exacutive vice President and graphic design manager for Rock Istand
Auction Company for 14 years,

Leslia Pursell

The Director of Client Servicas for CMB Export is Leslie Pursell. Leslie is a graduate of westarn Illinois
University with @ BA in History and a minor in Pelitical Science, She spent 2 years as a legal assistant
at a law firm. Sha is the vice President of Acquisitions for Rock Island Auction Campany
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CMB & Investment Related Issues
1. Where is the investment situated?

The investments will be situated in San Bemarding, Riverside and Sacramento Counties of California,
USA and are associated with the former military bases located in these counties. This is the
geographic scape of the CMB federally designated Regional Center. CMB's first rounds of
investments were focused on the formes Norton Air Force in San Bemardino County. CMB is
currently authorized to raise capital for infrastructure improvements at the former George AFS in
victorville, California, San Bernarding County and the former McClellan AFB in Sacrament County.
The other bases that are slated for future investments are: the former March AFB in Riverside
County, and the former Mather AFB and Sacramente Army Depot in Sacramento County. CMB will
coordinate the investments with the state redevelopment agencies associated with sach of these
farmer bases.

2. How is the investment structured?

The Limited Partnershp is managed by the general partner of the Limited Partnership, CMB8 Export
LLC. The general partnar is responsible for and initiating managing the investments of the
partnership. The general partner is also responsible for the day to day business operations of the
partnership as well working to ensure that the Regional Center mests all related laws and ragulation
pertaining to the EB-5 program. The Limitad Partners/ Foreign National EB-5 Investors raceive 80%
of the profit from the Partnershup business activities whils the General Partner is entitled to 20%.

3. What is a Limited Partnership?

The limited partnership is formed by filing a charter with a state government and consists of a
generat partner and one or mare limited partmars. Tha charter details the rights and powers of the
limited and gemeral partners, percentages of ownership, and distributions of profits, The general
partner manages the business. The limited partners ars passive investors liable only for the amount
of their investmant.

This is best explainsd through an overview of the various entitiss available to investors.

4 corporation, formed by filing a charter with a state government, is pwned by sharsholders. The
corporation is taxed an its income. The shareholders are only taxed on dividends paid to them by the
corporation. Shareholders do not pay tax on the corparation's income. The shareholders only nsk the
cost of their investment in the corporation, thay bare no responsibility for the ganerat affairs of the
corparation,
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genaral pariher and one or more Imited partners. 1he chartar detals the nghis ana powers of the
limited and general partners, percentages of ownership, and distnbutions of profits, The general
partner manages the business. The limited partners are passive investors liabte only for the amount
of their investment.

This is bast explained through an overview of the various entities available to investars.

A corporetion, formed by fling a charter with a state govemment, 15 owned by shareholders. The
corperation is taxed on its income. The sharsholders are only taxed on dividends paid to them by the
corporation. Shareholders do nat pay tax on the corporation's mcome. The shareholders only nisk the
cost of their investment in the corporation, they bare no responsibility for the general affars of the
carporation,

A partnership is comprised of two or more peopls or entities coming together for an enterprise,
without any particular state charter. The partnership does nat pay tax, but passes through all itams
of incoma and loss to the partners. The partners pay tax on partnership earnings. €ach partner,
uniike a corporate sharehalder, undertakes responsibility for the entire operations of the partnership,
If the partnership ware to be sued and judged liable, each partner bares full responsibility for the
damages. A corporate shareholder has no such dirget Liability.

A limited partnership combines corporate limited liabdity with partnership taxation. The limited
parinership, formed by fiing a charter with a state govemnment, consists of a generat partner and
one or mora limited partners. The charter details the rights and powers of the limited and general
partners, percentages of awnership, and distributions of profits. The general partnar manages the
busingss. As in a corporation, the limited partners ave passive investors liable only for the value of
their investment. As in a general partnership, imitad partnership income is taxed at the partner level,
not at the antity level.

A limited fiabllity company is a corporation that passes through inceme and loss to the
shareholders but offers sharehoidars the same hmited liability as a limited partner or corporate
sharsholder. You could say a limited liability company is a corporate version of a fimited partnership

4. What are my risks?

A3 in any investmant there is a risk of total ioss, This lack of debt eliminates much of the risk of tatal
loss. There temain matters much beyond the promoters control such acts of god, war, and market
fluetuations in income and or real estate values. All investors are provided the appartunity to visit
the projett sites, maet with management, be provided with documants as required to enable review
of the investment, and ars provided with refarences to permit ndependent verification of the
information contained in the investment prospectus.

5. Must I invest the full $500,000 before you will apply for my green card?

YES: Although the regulations permit escrow arrangements, other investment companias place EB-5
investors’ funds directly into the project; however for investor protection, the Investors funds are
placed in an escrow account pending petition approval. In this case the funds may only be refeased
to the project upan approval of EBS Invastor immigration petition.

6. How safe is my Investment?

CME believes it is & safe as possible given the legal requiremant that the investments are truly “at-
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6. How safe is my investmant?

CMB behaves ! is a safe as possiblz given the legal requiremeant that the investments are truly “at-
risk”. This is why GMB choose loans to government agencies as part of its investment portfolia.

7. Why Is a promaoter used for this EB-5 program?
CMB uses prometers or finders from time to time to assist it in locating prospective EB-5 investors.
8. If I wish to visit the milltary basas/CMB investment project sites, is this possible?

Yes, CMB can arrange such wisits on 3 case by case basis prowided enough notice is given to
schedule a visit,

9, Is the EBS Green Card 'quaranteed' by participating in this investment program?

A Green Card cannot be “guaranteed® howsvar your §500k is held in 3 "Bank Escrow Account” and
refundad in full in the unlikely event of a denial of your 1-526 petitioh. No one can ever guarantee
the outcome of a wisa application ar patition, it is solely up to USCIS to adjucicate. The key is to
have a well preparad patition by competent, legal counsel experienced in EB-5 visa matters, to
create the best opportunity for success, No money is released from the bank escrow account to the
projact until your 1-526 Petition is approved.

10. If iy 1-326 petition for my 'Green Card' Is denled, do I get my $500,000 back?

Yes

11. Does the Administration fee include unbiased legal counsel to represent me for my
applcation to UBCIS?

No, CMB belisvas that it is important for you t0 have independent legal counsel representing your
interests. As a result while wa may recommend a lawyer who can competently handle EB-5
applications, you wili ultimately choose the attorney who will represent you.

12. How extensive Is the paperviark/application process, will I receive helip?

¥ou wil bs provided with detailed schedule of requrements and list of documents. You will ba
assisted throughout the entire application process.

13, Am 1 still required to hire an Immigration attornay?

¥es - it % important for you to have indspendent legal counsel representing your interasts. The EB-
5 application process is complicated and many techmical requirements must be met.

14, What are the fess If any?

CMB reguires an $30,000 syndication fae at the time the subscription is entered into.
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14. What are the feas if any?
CMB requires an $30,000 syndication fee at the tima the subscription is entared inta.
15. US Tax Matters and Considerations

The United States charges ncoms tax on all US Citizens and Permanent residents alike, and based
upon worldwide income, Foreign Investors should consider the tax implications and review matters
with their professional advisers of becoming a U% Permanent Residant before making any
investment.

16. Pre-immigration Tax Planning

Before you become a resident of the United States you may wish to consider reducing or eliminating
some of the United States incoma, gift and estate tax conseguences which would be applicable to
you once you become & United States taxpayer. These objactives may be accomplished through
utilizing some cammon planning techniguas such as:

» making gifts

« accelarating income and gains

» defermng deductions and losses

» creating, amending andsor ravoking wills and trusts

 craating and/or recrganizing entities

17. Who should invest?

EB-5 investors include people from all walks of ife; professionals, business people, persons wanting
to facikitate a child's education, and retireas. Because the EB-5 visa pemits emplayment in the US,
many EB-S investors become invoived in charity or part time work, Simply put, the EB-5 visa gives
you the flexibility to do what you want in the USa, If you don't want to actively manage your
business, you shauld consider EB~5. If you havs & US citizen parent or child over 21 years of age,
you should consider family class visa categories. If you have exceptional skilis or are famous you may
qualify for a green card based on your skills or fame. [f you want to manage your own business,
consider L-1, £-2, intemational managar visa categorias, If your goal 1s ta have a green card and not
to actively manage a business, it 1s most often cheaper to utlize the EB-5 category rather than to
start and maintain a businass.

18, How is my limited partner interast protected?

The cCertificate of Limited Partnarship must be recordsd with the State of California as a publc
recard. Tha Certificate refers to 3 Schadule A of the limited partnership agreemsnt, which lists the
names and percentage interests of the limited partners. Investors are protacted by Califormia
Reviged Limited Partnership Act and the Uniform Commarcial Code. Funds are typically invested with
governmental agencies and thus part of the public racord.

19. Is my investment guaranteed?
No. The law requires an “at nsk" investment without guarantees or redemption rights,

20. What are my risks?
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20. What are my risks?

As in any investment there is a nsk of total loss. Like everybody we risk tha deleterious effects of
acts of god, war, financial distress of state and local governments and market fluctuations. We urge
all investors to visit us, check our references and to independently venfy the information contained
In Qur prospectus,

21. Howt doas the bank "escrow™ account protect me against thae risk of losing my money?

The initial cash deposit from the investar is placed in a legal, interest-bearing Escrow Bank Account,
When an Escrow Bank Account is established, the funds continue to belong to the investor;
howeaver, they arc committed to be placed inte the investment upon petition approval. The attomay
or bank has an agreement with the investor that requires the funds to be released from the account
only when the petrbon 15 approved by tha USEIS.

22. What are CMB's fees?

CMB charges an annual fee of 4.0% of each nvestors’ initial capital cantribution paid to the General
Partner, CMB Export LLC, to meaet ongoing expenses and obligations of the partnership. The General
Partner is also entitled to 20% of the profits derived by the Partnership while 80% of said profits
and/or gain is distributed to the Limited Partners on 3 pro-rata basis.

23. Is CMB Export LLC currently a qualified Regional Center; and if so, what are the
advantages of investing with a federally designated reglonal center like CMB Expost LLC?

¥as, CMB was designated as a Regional Centar by the Faderal Government in 1996. The advantages
of investing with a regional canter are:

Facilitates the poniing of capital of multipla EB-5 investors

« Investors can take credit for jobs created directly as well as indirectly from their investment in
the Regional Center. Indiract job creatiocn may be demonstrated using any reasonable
approved methodology.

Congress gave the USCIS discration to give priarity to EB-5 applications filed in conjunction
with a Regional Canter.

The regional center handlas the day to day management of the investments,

24. what s meant by qualifying investment "capital?*

The regulations define capital as cash, equipment, inventory, other tangible property, cash
equivalents and indebtedness secured by assets awned by the alien entreprenaur. A debt will qualify
as capital only when the alien entraprensur is primarily and personally liable for the indebtedness.
The regulations parmit indebtedness secured by the alien's own assets to count as "capital.’ This
rule allows bank loans and therefore pravides greater flexibility for the investor who may have assets
that are baing used for other personal and business purposes and ars not immediately available for
investment in an immigration program, The bank loan asiso breadens the number of investors eligible
for the EB-5 program. The Investment Visa Program meets all investment capital requirements
through the use of initial cash investments complemented by a bank Ipan secured by the assats of
the investor, For this reason, the investor in this Program must demonstrate to the bank a total net
worth of at least US$500,000 that will meet the standard requrements of the bank for financing.
This may include real estate or other real proparty, ownership of busingss assets, cash, stocks,
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24. What Is meant by qualifying investment “capital?*

The regulations define capital as cash, equipment, inventory, other tangible property, cash
equivalents and mdabtednass secured by assats owned by the alien entrepreneur. A debt will qualify
as capital only when the alien entrepreneur is primanly and parsonally liable for the indebtedness.
The regulations permit indebtedness secured by the alien's own assets to count as "capital.* This
ule allows bank loans and therefors provides graater flexibility for the investor who may have assats
that are being used for other personal and business purposes and are not immechately available for
investment in an immigration program, The bank loan also broadens the number of investors eligible
far the EB-5 program. The Investmant Visa Program meets all investment capital requirements
through the use of initial cash investments complementad by a bank loan secured by the assets of
the investor. For this reasan, the investor in this Program must demonstrate to the bank a totat nat
worth of at least US$500,000 that will meet the standard requirements of the bank for financing.
This may include real estate or other real proparty, ownarship of business assets, cash, stocks,
honds and other assets located inside or cutside the United States or in the country of origin.

25, When may the investor exit the investment?

The duration of the Limited Partnership is 6 to 10 ysars, Once all the investments are liguidated the
respective capital sccounts and share ratained sarmings and capital gain will be distributed to each
limited partner.

26. What investment enterprises quatify under the ragulation?

Under the regulations, there are three types of qualifying investments far investor visa purposes: the
new commercial enterprise, the expansion of an existing business, or the rehabilitation of a troubled
busingss. They are defined as follows:

¢ The "new commercial enterprise’ is either the creation of an original business, or the
subsequent or simultanecus restructunng of an existing business such that a new commercial
entarpnse rasults;

The *sxpansion of an existing businass® may qualify through the investment of the requisite
dollar amount such that a 40% increase in sither net worth or the number of employees
results; or

The “troubled business" investment requirss the requisite dollar amount in a business which has
besn in existence for at least two years, and for a period of 12 to 24 months prior to the filing
aof the petition, has demonstrated at least a lass of profit equal to 20% of the business nat
worth,

& qualifying invastment may utilize any one of these thrae typas of business enterprises, Howaver,
most recently, investars have successfully utilized either the "new business® or "troutled business®
situation, which qualifies for special, advantageous treatment by the regulations in terms of the job
creation requirements. Prior investments have includad restaurant chains, nursing homes, natienai
hotel franchises, manufacturing companies and transportation companies. Qur affilate constantly
locks for the best investments for immigrant investor clients. The current focus is on new businesses
that are involved in export trade, affiiated with a Federally Designated Regional Pilot Center and
utiliza "indirect employment” requirements under the law.

27. What are the obligations of the investor to participate in the investmant?

HinAnr the emmdaticne  the somekmp mied n Tamtiosl an ban wsnsanmant AF the inuartmant Tha
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27. What are the obligations of the Investor to participate in the investmem?

Under the regulations, the investor must be “active® i the management of the investment. The
investar must engage in the management of the new commercial enterprse, either through day-to-
day managenal controf or through policy formulation. However, the reguiations do specifically allow
that an investor wil qualify as a "limited partner’ as defined in the Rewised Uniform Limited
Partnaership Act. The Investment Visa Program meets all the regulatory raquirements by enrolling the
investor in the investment as a limited partner. This passive role allows the invastor to continue to
engage in his or her own business without needing te participate in the investment operations.
additionally, this allows the investor to live where he or she pleases, and gives him or her the aption
to enter and exit the United States without any obligation to manage the investment. Most
importantly, the limited partner, lika the corporata sharsholder is only hable to the enterpnse to the
extent of the agraed-upon investment. This business structure protects the investor.

28. What is an *escrow” account, and when does the investor transfer the money to this
account?

An Escrow Bank Account is a legal, interest-bearing account established in a bank to hold the initial
deposit in trust until the completion of visa processing. This type of account is commanly used in the
salgs of real astate, businesses and personal praperty. The Investment Visa Pragram has estabhshed
an Escrow Bank Account for the purpose of safely holding an investor's funds until such time as the
visa has besn approved by the overseas consulate or an office of the USCIS in the United States.
Escrow accounts have been established at several leading banks both in the United States and
overseas. Undar the agreements sntered intc with the servicing affisate, the investor's money is nat
authorized to be released from tha Escrow Bank Account by the bank until the visa has besn
approved. This process was created to protect the investor.

29. What is meant by "net assets"?

An investor's net assets, or net worth, can be determined from a simple calculation: the combined
value of all things owned, minus the combined value of all liabilities {debts). The assets may be from
any legal source, anywhare in the world:

cash;

gifts and inheritances;

the net cash value of life insurance;

the value of personat proparty such as jewalry, art and antiques;

the proceeds from the sale of a business or real property {real estate);

the vaie of real property, including the family hame and any additional homes;

the value of securities such as stocks and bonds, including stock in a family business.

LI I I R S

(Naturally, funds that come from such sources as smugging or the sale of illegal drugs are not
allowabie.)

varification of assets and the sources of those assets will be required. It will not be necessary ta
document or reveal all assets, but only encugh to meet the requiraments of the USCIS and the
Program -- an absolute minimum of US$530,000. The sasiest proof of net worth, of course, is a bank
account with actuat cash,

30. Why ara the loans to the government agencies at a 5-6% rate?
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30. why are the loans to the government agencies at a 5-6% rate?

Government bodies have access o low cost capital. They can issue bonds, raceive grants. and
have other avenues for low cost funding. We must ba competitive with our rates.

21. Onca I put my monay in CMB what do [ recaelve for my investment?

Each investor who is admitted to the CMB Umited Partnership is given a certificate of Limited
Partnership Ownership. They bacame 2 limited partnsr with ali the rights granted by the Limited
partnership Agreement and Subscription Agreement and are protected by the Califorria Uniform
Commercial Code and other relevant Califarnia Laws.

32. When I send my funds to CMB and I am waiting for my 1-526 Petition, how do I know my
funds are safe?

The funds are put into an escrow account whereby neither the Partnarship nor the investor has
access to them. The funds cannot be released unlass the terms of the escrow are met. The terms
specifically state that the I-526 Petition must be approved or both parties must sign off on
disbursement; otherwise, the funds cannot be released.

33. Will GMB help me with fiing my immigration petitien?
No. CMB requires all investors ta secure their own legal counsel to file the paperwark and complate
the applications for an EB-S investor visa, CMB is the business side of this complex process. CMB
will provide documents n support of the invastor’s 1-526 and [-829 Petitions with the attomey of the
investor's choice. An EB-5 investor must ratain his or her own immigration counssl to assist in the
initial 1-529 petition or application. However, CMB will assist your counsel in providing information on
the investment and the regional center. CMB will provide supporting documentation including a
comprehensive businass plan.
34, Why do you believe CMB Is a superior program to other Regional Centers?
Because CMB has threa clearly established goals:

» Qualify the investor for a permanent visa under EB-5 rulas.

warking with the highly trained and experienced professionals wha developed a program with the
greatest ikalihood of success from an immigration law and financial perspective.

+ Return the original investment capital te the invastor.

Clgar exit strategy. Excellant track record Very secure and verfiable investment involving
govarnment agencies with revenus genarating authority,

» Secure a return on investmant for our investors,

Government agency Inan program provides predictable return on investment.

And furthar anr ramnatition © danandant on A nAarticolar investmeant nraiart. he it rahahiitation of
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And further, our competition is dependant on a particular investment project, be it rehabilitation of
warshouses, growing almend trees and grapes, the operation of dairy farms, foans to a particutar
business, etc. What if that business fails? What are the methodologies for proving that new jobs
were created? Ave jobs moved into ewisting businesses considered new? Do American workers
harvest grapes and agricultural products? CMB has multipie projects and most involve infrastructure
improvements, Those improvements wil always be proven to produce jobs by the use of the
US Department of Commerce's RIMS 11 economic modals or the IMPLAN Input Output Model. In
summary, CMB has simple proven methods to prove job creation. CMB has multiple projects to
spread the risk to ensure that failure of one project to produce the entire number of raquired jobs
does not result in fallure to create enough jobs for the investor's proof of jobs as required by the EB-
5 investmant program. The current CMB Limited Partnership will present the total of all projects
direct and intiract employment. Furthermore, CMB has the ability to multiply the job creating effects
of its investment dallars by proviging the seed funds or matching funds for Federal and State Grants.

35. What ara the risks assoclated with the business Investment regarding the removal of
the conditlons from the conditional visa (the 1-829 Petition) twenty manths after the 1-526
Petition approvai?

The 1-829 Pstition (condition removal) will ask for each regional center to provide proof of jobs and
prove the investor has indeed maintained the investment. Praving that the investor is st fully
invested is simple as long as the investment funds are in the Partnership. Proving job creation s
where CMB has a very distinct advantags over its competition. CMB investmants will consist of jow
interest loans to a government agancy. The agency will have several projects (see Cumsnt Project
link). Each project will contribute to the job count, howsver several projects wil use our
clients' investment funds as “seed monay” (or reguired matching funds) for a much larger sum of
money (Federal and State grants as well as private capital) for a particular project. Utilizing this
investmant strategy CMB is multiplying the effects of our investments, and thus multiplying the
effects of our job creation.

we expect that this leveraging of our original capital will proguce an excess of the ten jobs per
investor as reguired by the EB8-5 program. The strength of CMB 15 partnaning with the
government agencies who aiso have the focus of creating jobs in their respective communities.

36, What is the likelihood of the investor getting the basic return of his/her original
investment?

The invastar’s original capital s invested by the Partnership via a low interest Isan to 2 governmant
agency., We cannot say the funds are 100% safe. What wa can say is that the chance of a
government agency going bankrupt is highly unfikely, thus the Inss of the investment funds are alsa
highly urlikely. Our competition investment centers on the invastar buying praperty or buildings that
in many cases the Regional Center or relzted parties own. In all investment models tha management
of the business and basic premise for the investment must be sound or the risk is multiphed. We
peliave the CMB investment structure has the lowest risk of the existing operating Regional Canters.

37. What Is the likelihood of the investor realizing a profit in this Investment?

CMB restricts its day to day expenses to 4% per year of the investor's original investment (this does
not include extraordinary expenses). What this cap on day to day expenses provides 15 up to a 1-1
1/2% retum per year based upon a § % loan modet. This is not a high retum; however, loak at it
another way. The Partnarship only has to raturn 4% per year to retain the original capital account

P G e e miie amirmadidinm Maw moeaaal Pk m s m el ook walhe ke aha
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97. What Is the likalihood of the investor realizing a profit In this investment?

CMB restricts 1ts day to day expensas to 4% per year of the mvestor's oniginal investment (this does
not includa extraardinary expenses). What this cap on day to day expenses provides is up to a 1-1
1/2% return per year based upan a § % loan modet. This is not a high retum; however, look at #
another way. The Partnership only has to return 4% per year to retain the original capital account
of each investor. With much of our compatition, the General Partner or a related party sells to the
investor tha very land, building, etc. that the investor must eventuaily selt to realize a profit. Yaarly
axpensas must he looked at as there are many programs that have complicated distributions of
rents, profits, ete. Projections for return on investments hava several universal principles, and one
i that high risk should relate to high return, and low nsk should relate to # lower retum. the
investor should look at CMB and its competitors very closely when any projections of return on
investments are stated, In summary we believe CMB has a simple, straightforward strategy to
obtain a retumn for our investors while exposing our investors’ funds to minimal risk.

38. What is the exit strategy of the investment?

In other words, how and when can invastors receive ther money back and terminate their
investments? The exit strategy for our investments is again straightforward and simple. When all of
the public sectar loans have been paid back the investors, as limited partners, vote to dissolve the
Partnership and disburse the funds to all investars according to thair capital accounts. The pubic
sector loans will have a si¥ ya2ar duration, thus once the last loan is made, the Partnership may vote
to terminate six years from that date. Our competitions’ axit strategies are to sell the buildings or
tand (hopefully at a profit) and then to dissolve the Partnership. 1t sounds simple, but the fact is
that every $500,000 qualfied investment must be in a rural or high unempleymant area, so the
question becomes: Are high unemployment areas hatoeds for selling real estate? In summary CMB
investments run their courss six years from the last public sector investment loan and the
Partnership has the retum of its investment. There is nothing to sell.

39, what if the Investment is lost? Wil the investor alsa lose his/her visa?

In the very uniikely event that CMB is not paid by tha government agency, the infrastructurs
improvements will remain, Jobs wil be created and proof of jobs will remain the same. Our
competition, shouid they suffar the same fate and face bankruptcy, the jobs are lost and so may be
the removal of conditions on the visas for thair invastars. Therafore, CMB has another advantage
even in the very worst of situations.

Return to top of page
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Creating Infrastructure Creates Jobsi

Infrastructure is the backbone of any community development. It is the foundation upon which all
economic activity and job growth are based. Infrastructure installation or improvement creates
saveral challenges. How can the communities and development agencies match timng of
infrastructure improvement needs with the avalability of funding sources to pay for these
improvements? In a typical military base reuse scenario, infrastructure needs arise before there are
any available funding sources, The CMB plan is to assist in this eritical area of providing time or
“bridge financing” until the actual revenues start to flow from those traditional sources of financing.
The partnership of the redevelopment agencies and CMB aliows brdge financing to provide the up-
front capital for infrastructure, This can take the farm of: providing required matching funds for
state and federal grants, or by CMB funding large amaunts of the required capital allocable diractly
to local governments, local reuse agencies, and private entities to jump start the activity of
infrastructure construction, improvemants or repar in order to faciitate future job creation and
economic growth,

CMB Infrastructure Envestment Group 1 will empioy its capital to fund defined projects creating the
backbone infrastructure for job creation and increasing regional productwity within its geographic
scopae of the Regional Center. The six year term of the investment agreemant between CMB and the
reuse agency is to ensure the former base reuse entity will be able to utilize the funds long enough
to realize a ratum on the investment in the infrastructure improvements thus enabling them to pay
back the original investment, Each investor's $500,000 investment will be placed n the partnership
and not assigned to a specific project. The various projects wilt have specific documentation as to
the scope of the project and the jobs methodology employed to show that this project and the
collective projects of the partnarship meat and exceed the requirement of ten jobs per investor.

CURRENT CMB INFRASTRUCTURE INYESTMENT GROUP I PROJECTS

$22.6 MILLION DOLLAR INFRASTRUCTURE INVESTMENT PARTNERSHIP AT THE FORMER
MGLELLAN AFB

The second project authonzed by the CMB Infrastructure lavestment Group I, Limited Partnership
consists of a $22.6 million project on the former McClallan AFB located in Sacramento, California.

READ MORE...,

i 308-797-1880 | Bryics Ba
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HMcClellan Park

The second project authorized by the CMB Infrastructure [nvestment Group consists of a mulit-million
dollar preject on the formrer McClellan AFB located in Sacramentg, California. The master developer, McClellan
Park, 1LC is seeking an investmant of $6 milion from the Partnership. Tha former McClellan Air Force Base is
lpzated in Sacramento County, approximately seven mides northeast of downtown Sacramento. In 1995, BRAC
designatad McClellan AFB for closure and was affically closed on July 13, 2001

McClellan Park South District
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The County of Sacramento’s economic development team i cooperating fully with the development/eguity
partner Mcclelan Park LLC to markst and redavelop the former base. McClellan Park is comprised of three key
entities: Kalley and Associates, Industnial Realty Group, one of the nation’s largest firms specializng in the rause
of industrial properties, and Morgan Stanley Real Estate Funds, ona of the largest and most successfut real
estate investors in the world, FThese companies combine the hands-on expanence, industry knowledge and
financial strangth necessary to successfully plan and develop more than 16 million square fest of space.

The commearcial real estate potentiat for private sector firms is just starting to be realized. The ongoing
devalopment of McClellan Business Park is transforming the former base into California’s largest master planned
community. OF the approximately 11 milion squars feet of buildings on the former base, McClellan Park has
already leased over 5 milion square feet with additional leases pending. Tha future prospects for securing even
morg commercial tenants are enhanced by its ideal location and amenities. McClailan Business Park 15 located
minutes from all major freeways in the area and the region’s kight rail system and is a short drive to the
Sacramento International Airport.

This project is focused on the South McClellan Distnct of the former base and 1s highlighted in yellow » the
above map. Upon completion, the new infrastructure will open this District fer future development. This project
has componants fram varied sources CM3, EDA grant, master developer, and private capital. Four components
make up the South McCiallan Projact:

1 - Roadway and lendscaping infrastructure improverments

Winters Avonue Segment: Plans call for impravements to Winters Avenua up to the intersection of Bell Road and
Dudley Boulevard and the extension and realignment of Wintars with Kilzer Avenue to allow seamiess access to
McClellan Business Park from the Winters Averug exit off of Interstate-80. Aadditionally, Kilzer avenue will be
realigned so that its centerline matches that of Wintars Street, thus efiminating the easterly jog of Kilzer and the
intersection with Dudéey. This will bansfit South McClellan by providing a safer, less congested primary aceess.
It wil also serve to divert truck traffic away from the South District. This segment also involves the
construction of a new 4-way signalized intarsaction at the intersection of Winters/Kilzer and Bell/Dudley. The
winters Avenue improvements also include new signals, sidewalks, street lights, landscaping and drainage.
Significant pavement repair and the relocation of utility, gutter and drainage facilities will be done along
Winters.

This invplvas infrastructure improvements such as 1,450 linear fest of
pavement repair and the relocation of curb, gutter, sidawatk, drainage and utlhties. New landscaping will also be
added along North Straet.

This imvolves the extension of Forcum into the South McClelian Offica Park, This
segment includes improvements such as 2,350 hinear faet of pavement repair a5 well as the refacation of curb,
qutter, sidewalk, drainage and utilities and new landscaping along Forgum.

This segment calls far 9,200 linear fest of pavement widemmng, curb, gutter,
sidawalk, and utility relocation, landscaping and naw traffic signals.

2.:.8torm drainage Improvements infrastructure
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Consistent with the McClefian Drainags Master Pian and the EDA Phase t improvements, all remaining District
drainage inprovements will be mstalied to county standard. The resulting system will be relable, low-
maintenance, and will eliminate nusance fooding. Proposed improvements mclude approximately 2,890 feat of
stom drain pipe installed to ceunty standards. This drainage plan also involves the construction of a detention
basin in southern portion of the new office park.

3 - Sanitery sewer jnfrastrutture improvements

The Distnct sewer system will also be upgraded to comply with county standards in conformance with the
McClelian Sanitary Sewer Master Plan. Sewer collechion system compenents constructed under tha EDA Phase |
wnprovements wilt te into the improvements proposed under this Project. The sanitary sewer portion of the
proposed investment consists of two interralated improvements: 1) ft station and force main improvemant
{downstream improvaments); and 2) District sewar improvements, These improvaements will provide a reliable
sanitary sewer system that will support full redevelopment of the South McClellan District by replacing
substandard existing facilities with county standard facilities.

According to the terms to tha Faderal EDA grant prowiding $4 million of the tatal capital required for this South
McClellan District Project, Mctlellan Park s responsible for constructing a new 50,000 square foot cormmarcial
office buiding. This bulldng will comprise the first phase of a new smaller flex office businass park. These
above detailed infrastructure improvement projects will support the develepmant of this structure as well as the
flex office business patk where the new building will be situated. The development of this planned office park s
anly possible if these infrastructure imprevements are completed first.

McClellan Park
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according to the terms to the Federal EDA grant providing $4 milion of the total capital required for this South
McClellan Distnct Project, McClellan Park is responsible for constructing a new 50,000 square foot commercial
office building. This building will comprise the first phase of a new smaller Aex office business park. These
above detailed infrastructura improvement propects will support the devalopment of this structure as well as the
flex office business park where the new building will be situated. The development of this planned office park s
only possible if these infrastructure improvements are completed first.
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€MB is continually exploring other investment epportunities for our prospective
clents with the six former military regions contained withing the CMB Regional
Center. Investments under review are involve both the public and private
sector entities, Some of the projects under consideration include:

» CONTINUATION OF FUNDING INFRASTRUCTURE WITH THE IvDA

In March of 2007 the Inland valley Development agency (IVDA), the
government reuse agency for the authorized CMB to raise $38 miliion for
various infrastructure upgrade projects, There is over $20 million in prajects
still remaining.

« CITY OF REDLANDS INFRASTRUCTURE

Redlands is currently seeking City Council approval for autharity to borrow
approzimately $10 milion for a number of downtown infrastructure projects.
The primary project involves the construction of new municipal storm drainage
system. This new system wil open the way for a new $100 milion hotal,
shapping, office and amusement park complex in the downtown area.

» CITY OF APPLE VALLEY INFRASTRUCTURE

The City of Apple valley is in the exploratory stages of creating & Community
Facilities District (CFD) as part of a long-term financial plan to fund critical
infrastructure for the developmant of a new cammarcial and industrial park in
Apple valiey. The CFD will be financed by the taxes and fees assessed to
future tenants at the park. In the meantime, the City would require $5 - $7
million to hook up the area to City sewer ang water as well as power and gas,

* CITY OF ADELANTC INFRASTRUCTURE

Tha City of Adelanto, to the immediate wast the former George Air Force Base,
is looking to the bond market, the credit market and CMB far $4 million in
canstruction financing for new support infrastructure for a major retail complex
invalving three big box retailers and several smaller retail and food service
gstablishments.

® SACRAMENTQ ARMY DEPOT FISHER PROPERTIES
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_OTHER PROJECTS UNQER CONSIDERATION BY CMB

CMB is continually exploring other investment oppertunities for our prespective
clients with the six former military regions containsd withing the CMB Regional
Center. Investments under review are involve both the public and private
sector entities. Soma of the projects under consideration include:

» CONTINUATION OF FUNDING INFRASTRUCTURE WITH THE VDA

In March of 2007 the Inland Valiey Development Agency f{I1VDA), the
govemment reuse agency for the authorized CMB to raise $38 milion for
various infrastructure upgrade projects. There is over $20 milion in projects
still remaining.

® CITY OF REDLANDS [NFRASTRUCTURE

Redlands is cumently seeking City Council approval for authority to borrow
approximately $10 milion for a number of downtown infrastructure projects.
The prmary project involves the censtruction of new municipal storm drainage
system, This new system wil open the way for 3 new $100 milion hotsl,
shopping, office and amusement park complex in the downtown area.

¢ CITY OF APPLE YALLEY INFRASTRUCTURE

The City of Apple valley is in the exploratary stages of creating a community
Facilities Distnct (CFD) as part of a long-term financial plan to fund critical
infrastructure for the development of a new commercial and industrial park in
apple valley. The CFD will be financed by the taxes and fees assessed to
future tenants at the park. I[n the meantime, the City would require $5 - $7
miltion to hook up the area to City sewer and water as well as power and gas.

» CITY OF ADELANTO INFRASTRUCTURE

The City of Adslanto, to the immediate weast the farmer Gaorge Air Force Base,
is looking to the bond market, the credit market and CMB for $4 mitlion in
construction financing for new support infrastructure for a major retail camplex
involving three hig box retailers and several smaller retail and food servics
establishments.

« SACRAMENTO ARMY DEPOT FISHER PROPERTIES

The City of Sacramento and Fischer Properties of Seattle, washingtan, the
joint owner-operaters of the former Sacramento Army Depot, in a feasibility
study for the development of a naw ethanal and renewable fusls plant at ths
old Arm Depot. Fischer Properties purchased the majority of the developable
land and commercial building within the Depot confines from the City seven
years ago. CMB is researching the feasibility of providing a portion of the
capital for this praject.
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The Mill Street Project & Poly Pacific, Inc.

& HISTORY OF SUCCESS: PROVEN JOB CREATION

The first axample was initiated in August af 1398 and consisted of a direct public sector invastment to the
Inland valley Development Agency ("[¥DA") in the amount of $650,000.00. The IVEGA is the agency charged
with the radevelopment of the former Norton AFB, now named the San Bemarding Intemational Airport
(“SB1A™). This capitai was utilized by the IvDA to fund projects in the srea of infrastructure improvement.
The IVDA used the funds to widen and improve a main roadway through and around the former military
base. The IVDA statad that this infusement capital, referred to as the “Mill Street Projact” lsad the way to
the development of several base land parcels hoth commercial and industrial. The initial estimates for this
devalopment incicated a creation of over 500 jobs, but today the reality appears that well over one
thousand new jobs were created by the Mill Street Project.

San Bernardino International Alrport
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The money invested with the [vDA allowed the agency to fund its portion of a match grant. Simply stated,
the $650,000 capital invested was the “sesd” money for millions of dollars of grant funds used to widen a
road such that the land parcels could be used by the new businesses relocating to the former base, CMB
successfully used its investment to “multiply® the funds available to the IVDA for development. The
sventual outtome of this relatively small amount of investment capital was the generation of over a
thousand new jobs, The IVDA made every payment on time and even returned the entire invested capital
before the six year termination point.

A Economic Modsling Report by a noted Inland Valley econamist precicted the project wauld result in
approximatsly 1200 jobs in 6-7 years. Today (6-7 years later) thers are over 1200 diract jobs alone. The
induced and indirect job total would be significantly more (see the map and enclosed letter). CMB
investments have continued to evolve providing an operating history of the CMB regional center. RIMS I The
IVDA has documanted job creation that resulted from this investment which they have entitied the "Mil
Steget Project™. 1t is estimated that this project has generatad ovar 1600 jobs to date and continues to be
a factor in the ongoing economic development of the region. (see map}

The second exampla consisted of a CMB private sector investment of $2 million in a company calied Poly-
Pacific Intarnational, Inc. (“Poly-Pacific”). Poly-Pacific, & Canadian company, is invalved in the
manufacturing of plastic blasting media. CMB negotiated with this company to move its manufacturing
faciiity from Canada to Califomia. As a result of CMB's effarts, Poly-Pacific moved into the state of California
creating new Amenican manufacturing jobs.
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CMB Investment Group A - Phase I of the 1.V.D.A. Project

The Inland valley Development Agsncy (IVDA} is a joint powers authority comprised of tha County
of San Bemadino and the Cities of San Bemadino, Coltan, Loma Linda and Highland, California (see
the chart below). Formed in 1990, the IvDA is responsible for the redevelopment of the former
Norton Air Force Base. The Group A Partnership made a §5 million loan to the IVDA. The 1VDA is
chartered to receive tax increment financing, grants, and receive funds from the sale of the
former military base proparty. The IVDA also has a AAA bond rating from the international rating
sarvice, Standard & Poors.,
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Planning and redevelopment priorities of the San Bermarding International Airportand the
surrounding redevelopment area. These impartant funding needs primarily consist of additions and
upgrades to awiation and non-awiation facilities and infrastructure consistent with the master
reuse plan of the formar Norton Ar Force Base, The CMB infrastructure redeveiopment project wil
facilitata the integration of the new 2,500 employea multi-purposs Stater Bros. Facility into the
former base property. CMB's $38 milion commitment toward the base redevelopment plan is
spread out over phases. To date, CMB has raised the first §12 million in wmmigrant investment

capital available to the I¥DA pursuant to the first two phasas.

City of San Bernardine
Co-Chale / Supervisor Parick | Mortis

County of San Bemardino
CerChair / Supervisor Dennis Harsbeiger
Supervisor Jasle Gonzaes

Counctimember Rikie Van Johnson (ak)

INLAND VALLLEY
DEVELOPMENT AGENCY
(IVDA)

iy ofHighland ot
mwp'“'rmpmmﬂq Counclmembey Jote D. Mivchel

Coundilmermber Richard Del aRoss (ak}

City of Loma Linda
‘ce Chals / Mayor Robert H. Chiistna
Kedy |. Chastran
Counclimenmber Floyd Parersen
Coundimamber Robert Ziprick (alt)

Phase I, $5 miliion project has been completely funded by CM& Investmant Group A by ten CMB
ER-5 invastars, Phase | invalved utilizing the site of the former military base landfil as a cargo
container and semi-trailer staging facility, (See tha map on this page). The plan called for the
construction of a 28 acrs hard cap area by cover aver tah old landfil with asphalt and concrate
to allow for a staging area for the multitude of trucks servicing the warshouse developments on
the arport property. Related to the hard cap facility, is an additinal $1 million in CMB funds to
improve the ingress and egrass to the hard cap. These road improvements now afford access to
this faciity to a mumber of users including the new Stater Bros. office and distribution complex.
This hard cap development and related road project is critical to the future development and
expansion of the airport facility and adjacent commercial/logistics business campus that has
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spread out over phases. To date, CMB has raised the first $12 million in imwigrant investment
capital available to the IVDA pursuant to the first two phases.

City of San Bernardino
Co-Chair / Supwevisor Patrick A Morrs County of San Bemarding
CoChair / Supervisor Dennis Hansherger
Supervisor Josie Gonzakes

INLAND VALLLEY
DEVELOPMENT AGENCY
(IVDA)

City of Colton
c‘mgﬂtm Mayor Kely ). Chastain
Mayor ProTem Penny Lilbum (ait) Counciimember John D Mitchel

Coundimember fichard Def aRosa (ak)

City of Loma Linda
Vice Chalr / Mayot Robert H Chrisrna
Kelly ). Chastrnan
Coundimembe: Floyd Patersen
Counchmembet Robert Ziprick (Y

Phase 1, $5 milion project has been complately funded by CMB Investment Group A by ten CMB
EB-5 investars. Phasa | invalved utlizing the site of the former military base landfill as a cargo
contanar and semi-trailer staging facility. (See the map on this page). The pian called for the
construction of @ 28 acra hard cap area by cover ovar teh old landfill with asphalt and concrete
to allow for a staging area for the multitude of trucks servicing the warehouse developments on
the airport property. Related to the hard cap facility, is an additional $1 milion in CM8 funds to
improve the ingrass and egrass to the hard cap. These road impravements now afford access to
this faciity to & number of users including the new Stater Bros. office and distribution complex.
This hard cap development and relatad road project is cntical to the future development and
expansion of the airport facility and adjacent commercial/logistics business campus that has
grown up around the airport. In fact it was critical in the IvDA negotiations with Stater fros. to
locate their massive distribution, logistics and executive office center to the former base.

The anticipated Statar Bros. distribution facllity locating on the former bass will create over 2500
jobs aione. CMB proved that many mare jobs both direct and indirect were creatad as a result of
the above investment. The fact that Stater Bros. and the surrounding warehouse operations that
will depend upon this naw facility is ample proof of well more than 100 jobs required of the ten
investors.
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CMB Investment Group B - Phase 11 of the £.V.D.A. Project

The CMB Investment Group B Partnership made a commitmant the with tha I¥DA, a Joint Powers Authority of
the County of San Bernardino County, California, USA for an additional $7 millien in funding of the original $38

rillon CMB commitment to the IVDA as part of the IvDa master reuse plan. Phase 11 involves the censtruction
of thres separate infrastructure needs for the area controlisd by the IVDA,

San Bernardino International Airport
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The CMB Group B Partnership consists of fourteen invastors for a total investment af §7 millien. Ona important
pomt abaut this praject is that $7 million in CMB investor capital was packaged or combined with $32 millien in
additional Federal and public funding. Thus CMB investors have leveraged more capital than thair own invested
capital yielding greater economic impact in creating jobs caused by this oroject. The focus of thus Phase If
investmant will consists of three distinct parts:

Part 1 i6 the South Mountain View Ave. Bridge Construction. It involves constructing a new bridge over the
Santz Ana River as part of the cverall Mountain View Road extension and widening providing additional access to
a major area Intarstata Highway. The plan calls for widening the road to provide four lance accass to the base
ta accommodate additional semi-trailer traffic, The total cost of this four-lane bridge is $16 million,

Part 2 1§ the airport parking Facility that expands parking capacity from 250 ta 2400 spaces. The plans cali for a
1 to 3 story parking structure for future terminal use as wall as Stater Bros. visitor and employee parking, The
cost for this facility is $15 milkion that will be fundad in part by a §4 miflion Federal EDA grant.

Lastly, Part 3 of Phase Ii includes the widening, re-stripping, and signal modification for Leland Norton Way
which is a frontage road that provides additicnal access to the Airport Terminal Arsa, hangars, airport tenants
and the San Bemarding Intamational Airpart administrative offices. This road will provide additional ingress and
sgress for major tenants such as Statar Bros., and General Aviation operations. The total cost of this part off
the Phase II praject is $8 millien.
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What is an EB-5 based visa?

An EB-5 visa is a permanent U.S. visa based upon investment and creating
American employment, thus the name Employment Based 5t preferance Visa.
If a foreign national invests $1 million {pr in some cases $500,000) in a busines:t
that creates ten American jobs thay wauld ba eligible to obtain a green cart
{permanent visa) for themsalves and their entira family.

Types of EB-5 Investments:

EB-5 Investments are broken into two categories: a direct investment into &
business, or an investment into a federally approved Regional Center. The
direct investment is just that - an investment within a company. A Regiona
Center is a designation granted tc a company that has completed ar
application process with the USCIS, This rigorous applicatian process axplains
the entire business plan of the Regional Center. Once appraved, the Regiona
Center has much greater gower in creating jabs through paoling investol
funds, Furthermore, Regional Centers are allowed to utibze both direct anc
indirect job creation to support the investor’s requirement of a minimym of ter
American jobs created. S X ; re

848



—
et

PR

er Login
e b T L A A P T B B

Usar Nama

Pagsword

Legal & Policy Considerations

Paolicy Considerations

The underlying policy of the EB-G visa and the related Pilot Program is to
benefit the '1.S. economy overall, US communities that are economically
disadvantaged, US workers, and the foreign national investors. The goal of
the EB-5 visa program is to generate so called “win-win” scenarios for all
parties involved or affected. A 2003 U.5. Government report indicated that
about $1 bilion has besn invested in the U.S. through the EB-5 program.
Today we estimate that amaunt invested pursuant to this visa category in
nearly double that 2003 figure. There have been many success stories involved
with the granting of EB-5 Visas. Given the positive impact of this program in
creating U.S. jobs and ecenamic davelopment, we strongly anticipate that tha
EB-5 Visa and the related Pilot Program will be viable for many years to come.

Legislative History/Brief Legal Overview

Immigration Act of 1990 Investor VISA Program Congress enacted the
Immigration Act of 1990, which includes a program permitting foreign investors
to obtain permanent residence in the United States. Section 121{b)5 of the
Act created a new investor immigrant visa category aimad at generating a
significant inward flow of foreign capital and creating jebs for U.S. workers.
The new legislation makes 10,000 green cards of parmanent residency
available nationwide each year for qualified immigrant investors. The Act
requires a capital investment of $1 million for all areas, except in rural and high
unempioyment areas where a lowered investment of $500,000 may be made.
The investment must also create full-time smployment for at least 10 U.S.
eitizens or other legal residents-other than members of the investor's family-
for a period of two years. Entrepreneurs will receive a two-year provisional
visa and, if the criteria are met, a permanent graen card may be issued. The
Immigration Act states that not less than 3,000 of the 10,000 visas shall be
reserved for investors who establish a new commsrcial enterprise in a targsted
employment area, The law requires that the qualifying level of high
unemployment be 150 percent of the annual national average unemployment
rate. Thete have been several ralated subsequant Congressional enactments
since the creation of the EB-5 visa category, In 1993 Congress created the
related EB-5 Pilot Program as part of the Departments of Commarce Justice,
and State the Judiciary, and Related appropriations Act of 1993. In 2002,
Congress in passing the 21st Century Departmant of Justice Appropriations and
Authorization Act of 2002, it extended and simplified the EB-S visa categuary by
removing several administrative and legal hurdles created by the INS and
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Legal & Policy Considerations

Policy Considerations

The underlying policy of the EB-5 visa and the related Filat Program is to
benefit the U.S. aconomy overall, US communities that are econsmically
disadvantaged, US workars, and the foreign national investors, The goal of
the EB-5 visa program is to generate so called "win-win” scenarios for all
parties invalved or affected. A 2003 U.S. Govemment report indicated that
about $1 bilion has been invested i the U.5. through the EB-5 program.
Today we estimate that amount invested pursuant to this visa category in
nearly double that 2003 figure. There have been many success stones invaived
with the granting of EB-5 Visas. Given the positive impact of this pragram in
ereating U.S. jobs and economic development, we strongly anticipate that the
EB-5 Visa and the related Pilot Program will be viable for many years ta come.

Legislativa History/Brief Legal Overview

Immigration Act of 1990 Investor VISA Program Congress enacted the
Immigration Act of 1990, which mcludes a program permitting foreign investors
to obtain permanent residence in the United States. Section 121(h)5 of the
Act created a new investar immigrant visa category aimed at generating a
significant inward flow of foreign capital and creating jobs for U.S. workers,
The new legslation makes 10,000 green cards of permanent residency
available nationwige each year for qualified immigrant investors. The Act
requires a capital investment of $1 milion for all areas, except in rural and high
unemployment areas where a lowerad investment of $500,000 may be made.
The investmant must also create full-time employment for at least 10 U.S.
citizens or other Iagal residents-other than members of the investor's family-
for a period of twa years. Entrepreneurs will receive a two-year provisional
visa and, if the criteria are met, a permanent green card may be issued. The
Immigration Act states that not less than 3,000 of the 10,000 visas shall be
reserved for investors who establish a new commercial enterprise in a targeted
employment area. The law requires that the qualifying level of high
unemployment ba 150 percent of the annual national average unemployment
rate. There have been several related subsequent Congressional enactments
since the creation of the EB-S wisa category. In 1993 Congress created the
related EB-5 Pilot Program as part of the Departments of Commerce Justice,
and State the Judiciary, and Related Appropriations Act of 1993, In 2002,
Congress in passing the 21st Century Dapartment af Justice Appropriations and
Authorization Act of 2002, it extended and simplified the EB-5 visa categary by
removing several administrative and legal hurdles created by the INS ang
subsequent court decisions, And in 2003 Congress reauthorized the Regional
Center Pilot Program, of which CMB Export participates, in the Basic Pipt
Program Extension and Expansion Act of 2003. $500,000 investments in
targeted employment areas made via a Regignal Center such as CMB Export
need only show indiract job creation using any “reasanable methodologies”.
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Investment Requirements

Inygstment Criteria

« Amount:
1) Standard: ER-S applicant must invest a minimum of § 1 million,

2) Targetad Employment area: : EB-5 applicant must invest a minimum of
$500,000 (The CMB Regional Center Investment Plan is designed for this lower
investment threshold and is the minimum allawed by U.S law to gqualify for the
EB-5 Visa/Green Card) in & high unemployment area which is defined as 150%
of the national unemploymant statistic.

« Job creation:

Each forsign national EB-5 Invastor must create at least 10 full time U.S.-
based jobs direct or indirect. (If indirect job creation the applicant must use
any accepted reasonable methodology to substantiate the creation aof the
requisite 10 jobs.)

« Source of funds:

the investor must demonstrata that tha capital is in fact his or hers and not
the fruit of an illegal enterprise of some sort.

+ At-risk investment:

The Ee-5 applicant’s capital investmant must be truly at risk and not simply &
loan. Guarantees of return of any capital are strictly prohibited, and if given
negate the ‘at risk’ requirement of the EB-6 law.e. Naw Commercial
Enterprise: (i) must ba an anterprise formed after November 29, 1990; and (i)
a for-profit enterprise farmad for the ongoing canduct of any lawful business.
May involve expanding an existing business.

+ Participation In Managemant:

The applicant must have some invelvement in the management of the new
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+ Participation in Management:

The applicant must have some involvement in the management of the new
commercial enterprise, such as serving as limited partners in an enterprise.

Investor Qyalificatiens
+» Accredited investor status:

(a) i5 an *accredited® investor, as that term is defined by Regulation D of the
Sacurities Act, which means any investor maeting at least one of the following
canditions:

« 1) any natural person whose individual net worth (or joint net warth with
that person's spouse, if applicable) at the time of purchase exceeds
$1,000,000; or

» 2) any natural person wha had an individual income in excess of
£200,000 or joint income with that person's spouse in excess of
$300,000 in each of the two maost recent years and who reasonably
expects an income in excess of $300,000 in the current year; or

« 3) any other *accredited investor” as that term is defined in Regulation D
as adopted by the Securitias and Exchange Commission; or

(b) has such knowledge and experience n financial an¢ business matters that
he or she is capable of evaluating the merits and risks of an investment in the
Units, and of making an informed investment decision, and does not require the
use of a Purchaser Representative.

« Othar Requirements

Once the investor is qualified as a candidate the client must ba presented with
the Subscription Agreement, Partnership Agreement and Private Placement
Memo.

The potential investor must secura thelr own lagal/financial counsel to review
and ewplain the provisions of each document, Each investor will sign 3
statamant that they in fact have received alf of these documents,

If the investor chooses to invast they must sign all documents and deposit
$530,000 in an escrow account with the partnership named as the
benefactor.
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he or she is capable of evaluating the merits and risks of an investment in the
Urits, and of making an informed investment decision, and does not requireé the
use of a Purchaser Represantativa.

« Other Requirements

Once the investor is qualified as a candidate the clisnt must be presented with
the Subscription Agreement, Partnership Agreement and Private Placement
Memo,

The potential investor must secure their own legal/financial counsel to review
and explain the provisions of each decument. Each investor wil sign a
statement that they in fact have received all of these documents.

If the invester chooses to invest they must sign all documents and deposit
$530,000 in an escrow account with the partnership named as the
benefactor.

The investor must also secure his/her own immigration attormey. We
recommend Mr. Lincoln Stone. Hawever, the investor may secure the attorney
of their choice.

The investor must gather and provide a multitude of documents to their
immigration attorney for preparation of the application {the 1-526 petition).
Some of the documents required will be tax retums, proof of incame, health
statements, proof of citizenship, bank statemants, and other documents
needed by their immigration attorney to build the -526 petition. CMB will
provide to the immigration attorney all documents about the business
investment necessary to support the [-526 Petition.

This gathering of documents and time to prepare the 1-526 Petition is totally
dependent upon the cooperation of the investor and his/her attomey.
Typically this can take 6-8 weeks.

The immigration attorney submits the [-526 Petition ta the United States
Citizenship and Immigration Service (USCIS). Barring any inquiries or requests
for further documents the petition is typicaily approved in & to 8 weeks, After
the 1-526 petition approval, the petition is forwarded to the USCIS. A packet
is generated and is forwarded to immigration legal counsel. The packet
cansists of certain documents which must be signed and requests certain
information which must be supplied. The packst sets forth the steps that
must be taken before an immigrant visa interview can be scheduled at a U.S.
Consulats.

Lastly CMB, its agents and Invastors must fully comply with Regulaton S of
the Securities and Exchangs Act.

© 2008 OMB EXPORT, LLG Gall 309-797: 1880 | Privacy Pollcy
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FAQ Immigration Issues
1. Must | have previous business experiance or education?

The investor is not required to have any prior business experience. Likewise, the investor is
not required to damonstrate any minimum level of education. The only requirement for the
investor is that he or she has the required nat worth and capital.

2. Must | speak English?
No
3. Must 1 be in good health?

Yes. You must submit to and pass a health screening as part of the Cansular review process
before a conditional EB-S Visa is granted.

4. What is meant hy the requiremant that the investor's assets be “lawfully
gainad”?

Under USCIS ragulations, the investor must demonstrate that his assets were gained in a
lawful manner. This requires the investor to prove his investment funds were obtained
through fawful busingss, salary, investments, property sales, mheritance, gift, loan, or other
lawful means.

5. Can monay gifted by a parent or other relative be used for an EB-5 Investment?

Yes, providad that any applicable gift taxes are paid. It must be demonstrated that the gift is
an actual arms length transaction and is a not 3 mere ruse ar that the gifted funds will bs
given back after permanent resident status is grantad.

6. What is the difference between *conditional* and "unconditional" green cards?

Under the regulations, an investor who 1s approved for the EB-5 immigrant visa receives a
“conditional” green card, which must bs reissued after two ysars, subject to remaval of
conditions. Otherwise, the twa cards offer the same rights and privileges. A conditional Green
Card is a temporary Graen Card valid for two years, One year and nine montns after it is
issued, a three-month window opens up during which an individual must fila another
application with the USCIS to verify that 3l of the funds have been invested and the required
employment has been created, When the conditional resident status has been lifted, full
resident status is granted and a permanent Green Card is issued.
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rasident status is granted and a parmanent Green Card 15 1ssued.

7. If my 1-526 petition is approved by USCIS, what is the purpose of the Consulate
application and Interview, and how soon do I get my “Graan card™?

Upon approval of 1-526 Petition, you must wait for notification from the US Consulate in your
home country to prepare documents for the Visa intarview. The purpase of this procedure I1s
to ensure that the investor and his or her family undergo medical, police, security and
immigration history checks before the conditional parmanent resident visas are issued. At the
intarview, the consulate officer may address these issues and information printed on the -
526 application, including asking the investor to summangze the nature of his or her immigrant
invastment. If the investor and his or her family are in the United States, than you may apply
for adjustment of status by fiing form 1-485, and supporting decumsnts, the application may
be filad at the appropriate office of the USCIS,

8. Can I apply if I have been rejected or terminated in the past by USCIS for an L-1, E-
2, B, or other visa?

Rejection in the past does not disgualify the applicant, unless the reasons related to
immigration fraud or other major problems. It is most important that all criminal, medical, or
U.5. immigration history problems be disciosed to the limited partnsrship and legal counsel in
advanca of application.

9, After patition appraval, can members of the family interview in different countrles?

Family members can intarview in different countries. The country of origin or whera the family
has current ties is the standard interview site. Often one member of the family is located in
ancther country, such as a student attending school in the U.S. Tha studant does not have
to return to the country of origin and can adjust status in the United States at the district
office of the USCIS. After petition approval, can members of the family interview in different
countries (i.e. children attending school in the United States and the parents in Taiwan,
etc.)?

16. Who recelves the permanent rasidency ("green card")?

Hushand, wife and any unmarried children under the age of 21, It is possible for adoptad
chiidren to be included in the family, Upon approval you will receive a form evidencing
approval and a travel dogumant. You should also receive a temporary green card in the mail

11. What issue caused the mast problem whan applying for an EB-5 visa?

The most commen problem area has been insufficient dacumantation of the source of funds.
Many people try to disclose the ieast possible information only to have ths file returnad with
a request for further information. It is better to provide too much information rather than too
little information. In this era of terror alerts, and suspicicns about money laundering, USCIS
case gxaminers require a well-documented source of funds.

12, What Is the difference between permanent resldency and cltizenship?

Once you obtain a green card, and become a legal permanent resident, you have mast of the
rights and obligations of U.S. citizens, gxcent that you canngt vate and are not entitied to
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12. What is the difference between permanent residency and citizenship?

Once you obtain a green card, and become a legal permanent resident, you have most of the
rights and obligations of U.S. titizens, except that you cannot vote and are not entitled to
some public benefits. You are subject to the same tax filing requirements and entitled to the
same tax rates and deductions as U.S. citizens. Your ‘green card® is your most important
travel and identification document.  When your graen card arrives, pleass look at it carefufly.
You may need to extend it in 10 years, If you nged ta replace it before then because it is
lost, stoten or dilapidated, you may file a form with the USCIS, One of the most impartant
rights legal permanant residents possess is the right to obtan U.S, citizenship after five
years. Thara are two ways to become 2 U.S. citizen, One is by being bom in the U.5. or
being bomn to a U.S. citizen. The other way is by naturalization. The first step in becoming a
1.5, citizen through naturakization is to become a Legal Permanent Resident (LPR). Being an
LPR for 5 years is one of the basic requirements for qualifying for naturalization. A second
requirement is being physically present in the U.5. for 30 months during the § yaars prior to
the naturafization application. Cnce becoming a U.S. citizen, an ndividual is entitled to
henefits including the nght to vote and hold public office.

13. Can my Green card be taken away from me?

Once you receive a green card, there are onby two conditions required to keep it for life.
First, you must not become removable or inadmissible. The most cammen way of daing this is
te be convicted of a serious crime. The second requirement is that you not abandon the
United States as your permanent residence, As long as you are not planning to make your
home somewhere else, then legally you are still a resident of the United States. As a general
rule, if you have a green card and leave the United States for more than one year, you may
have a difficult time reentering the country. That is bacause the USCIS feels an absence of
longer than one year indicates a possible abandonment of U.5. residence. To avoid a fuli-
scale inspection, you showtd return within six manths. It is a comman misconception that to
keep your green card all you need to do is entsr the United States at least once a year, The
fact is that if you ever leave with the intention of making some other country your
permanent home, you give up yaur U.S. residency when you go. The USCIS will look ta your
nehavior for signals that your real place of residence is not the United States. On the other
hand, remaining butside the Urited States for more than ane year does not mean you have
automatically given up your green card. If your absence was intended from the start to be
only tempaorary, you may stil keep your permanent resident status. However, you may no
longer use your green card as a U.S. entry documant. You must either apply at a U.S.
consulate for a special immigrant visa as a returning resident or you must get what is known
as a reentry permit.

14, [ hava a Green Card and plan on traveling out of the US for a long time. Can 1 keep
my Green Card?

Mayhe. The primary rule surrounding Green Cards is that you lose it if you gve up your US
residence. The more common criterion, though, is time based. Thers are three important
time limits to know about:

« If you are absent for less than six months, you will rarely have a problem. It is to USCIS
to prove that you abandoned your residency. Absent that, you are considerad to never really
have left.

e If you are absent for more than six manths but lass than a year, the burden of proof
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14. I have a Green Card and plan on traviling out of the US for a long time. Gan I keep
my Green Cord?

Maybe. The primary rule surmounding Green Cards is that you lose it if you give up your US
residence. The wore common criteron, though, is time based. There are three important
time limits to know about:

o If you are absent for less than s manths, you wil rarely have a problem. [t 1s to USCIS
to prove that you abandoned your rasidency. Absent that, you are considered to never really
have left.

« If you are absent for more than six months but less than a year, the burden of proof
revarsas, 1t becomes your job to prove that you are still 3 permanent resident. This is based
on tha concept that after six months, you have to be readmitted and have to prove that you
are still admissible. As a side note, after an absence of more than six months, the various
criteria for admissibility apply again, too. For instance, if you i the meantime had become
inadmissible, say through an HIV infection, you might have a problem.

« If you are absent for more than a year, your Green card will be considered almost
automatically abandoned. Once that happened, there is usually no recourse, However, if by
chance the immigration officer didn't ask you how long you have been out of the USA when
you retum, then you may be in luck and able to keep your Green Gard after all. You should in
this case not lsave the USA for a very long time, and maks it your bona fide residence
again.

15. I need to trovel out of the US for more than a year. Is there nothing I can do?

vou can apply for 3 reentry permit (on form 1-131) before you leave the US. You can depart
before the reantry permat is approved. with such a reentry permit, you can return to the
US gven after ome year until the reentry permit's expiration date. Reentry permits are issued
for two years. You cannot renew a reentry permit, but you can return to the US for a short
time and apply for a new one. The second such reentry permit will be granted for two yaars
ago, but subsequent ones may only be approved for one year at a time. 16. How long is a
Green Card valid for? There are several answers to this quastion. If you received your Green
Card through mamage, and have not been married for two years when you got your Green
Card, you should have a conditional Green Card that is good for two years, Also, if you
received your Green Card through investment (EB-5), you should have a conditional Green
Card for two years, You must apply for removal of the condition within 90 days before the
two years are up. Once that is approved, you have a ragular unsconditional Graen Card, If you
apply either too early or too late, you have a problem and shauld consult with an attomey far
advice. If you do not have the condition removed, the Graen Card will bacome invalid at the
snd of two years, and your permanent resident status will be terminated. Uncanditional
Green Cards are good for ten years. This does not mean that after ten years, you stop being
a legal permanent resident - only the card itself becomes invalid. You must apply for a new
one using form 1-90. Without a current Green Card, you cannot use the Green Card to travel
out of the USA, and you also cannot use the Green Card as evidence that you are permitted
to wark.

17. How long must I remain in the United States each year?

The first requirement of any investor after they rsceive the visa at the United States
overseas consulate office is to enter into the United States within 180 days of visa issuance
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T7. How long must I remain In the United sLates aach year

The first requirement of any investor after they receive the visa at the United States
overseas consulate office is to enter into the United States within 180 days of visa issuance
from the consulate. The investor must then establish residency in the Urted States .
Evidence of intant to reside includes opening bank accounts, obtaining a drivers ficense or
sacial security number, paying state and fedaral income taxes. ranting or buying a home. The
United States resident may work overseas if required based upon the nature of the business
or profession.For those permanent residents living outside the United States, we suggest the
investor and family re-enter the United States no less than ance every si months, The
longer the investor and family are present in the United States, the lass likely the
government is to claim that the investor “abandoned” the United States as a permanent
residence - thereby endangering his green card status. In some cases, investors may sask
the issuance of a "reentry permit” which allows the Investor permissicn to remain outside the
United States for as long as two years without having to reenter the cauntry to maintain
permanent resident status.

18. Who may receive the permanent rasidency ("green card")?

An individuat or a family (hushand, wife and any unmarried childran under the ags of 21) may
receive permanent residency. It is also possible for adopted children to be included in the
Family.

19. How long does it take for me and my family to receive the “green card"?

The average processing time for clients of the EB-5 Program can take up to 3 year or
possibly longer. The initial application and petition are usually approved in 2 - 5 months, with
the balance of the time being required for completing other Immigration and Naturalization
service (USCIS) and Department of State forms and for scheduling the interview,

20. Haw long does USCIS take to process my visa petition?

Processing times vary from as little as a faw weeks to as much as six months, We can't
predict or promise a particular pracessing time. You should plan for the entire process to take
aporoximately ane year.

21. What are the obligations of the investor ta participate in the investment?

The investar must be “active” in the management of the investment by engaging in the
management of the new commercial enterprise, gither through day-ta-day managerial control
or through policy formatian. However, the law does spacifically allow that an investor wil
qualify as a “limited partner” as defined in the Revised Uniform Limited Partnership act.The
project mests all the ragulation raquirements by snralling the investor in the investment as a
limited partner. This role allows the invastor to continue to engage in his own business
without needing to participate in the investment aperations. Additionally, this allows the
investor to liva whera he pleases, and gives him the optien 1o enter and exit the United
States without any obligation to manage the investment, Most importantly, the limited
partner, like the corparate sharehalder, is only liable to the gnterprise to the extent of the
agreed-upon investment, CMB uses this business structure to protect the investor.
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FAQ Visa Issues

EB-5 Visa Program Related Issues
1. How many immigrant visas are allottad for this classification?

The EB-5 program allocates 10,000 visas per year for alisns and family members whose qualifying
investments rasult in the creation or preservation of at least ten (10) full-time jobs for U.S.
workers. 3,000 of thase immigrant visas ara set-aside for aliens who invest in designated regional
centars, areas of high unemployment or other qualifying rurat areas.

2. what Is the history of the EB-5 visa category?

The EB-5 visa catagory started in 1991. Regonal Centers started n 1093. CMB Export ui's
application to become Regional Center which duly approved by the Immigration and Naturalization
Service in 1996. During the mid 1990-'s several companies competed for investment capital from
foreign investors for the EB-5 program. Most of the camparies didn't offer sound investments,
and investment oppertunities, didn't raise the full $5060,000 investment capital or hire the
required number of employees. USCIS wanted to stop these abuses of the program, this
involved law suits and the EB-5 program was effectively placed on hold between 1999 and 2002.
In 2002, Congress passed a new law to protact the pre~1999 investors, Also, in 2002, in a case
commenly known as "Chang" the 9th Circuit Court of Appeals nJed that USCIS may not apply
their naw rulas ratroactively. In August of 2003, USCIS began approving regional center petitions
for the first time since 1998

In January 2005, to improve and expedite EB-5 regionai center related applications USCIS
established an Investor and Regional Center Unit, [RCU, the urit being the sole adjudicative
jurisdiction for Regional Center applications pursuant to the Immigrant Investor Pilot Program for
purposes of approvai, denial and Requests for Evidence (RFE's). It is now common knowledge
that EB-5

immigration petitions based on sound investments in designated regional centers with the ful
§500,000 in an at-risk investment as prescribed by the rules, with proper supporting
documentatien, shoutd be appreved,

3. what makes the EB-5 Visa program different from the L-1 (manager transfer) or E-2
(Treaty /Investor)?

Participation in the Immigrant Invastor programs gives you permanent resident status {gresn
card). Permanent residency requires no ranewal or re-application.The E-1 Treaty Investor or E-2
Treaty Trader programs alow for nonimmigrant status only. When the qualifying
business/investmant ends, so does the non-immigrant status that has been granted 10 the alien.
The Alien wili have to leave the United States unless another visa category is granted. Also
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3. What makas the EB-5 Visa program different from tha L-1 (manager transfer) or E-2
(Treaty /Investor)?

Participation in the Immigrant Investor programs gives you parmanent resident status (green
card). Permanent residency reguires no ranewal or re-application. The E-1 Treaty Investor or E-2
Treaty Trader programs allow for nonimmigrant status only. When the qualifying
business/investment ends, so does the ron-immigrant status that has been granted to the alien.
The Alisn wilt have to leave the United Gtates unless another visa catsgory is granted, Also
children over the age of 21 cannot be covered under your visa, and wili have to obtan their own
visa or leave the United States.Unbke E-1 and €-2, the L-1 alien can apply for classification as a
Multinational Executive or Manager. If such as case is approved, which is becaming more difficult
due to the high number of fraudulent cases and 3 subsequent tightening of the review process,
the alien may apply for Permanent Resident status. tikewise, the L-1 is a non-immigrant
classification. Other U.S. non-immigrant visas, such as E-1, E-2 and H category visas may never
result in permanent residency, have time limits, and reguire additional filings with USCIS or
Department of State. Furtrermore, U.S. immigration laws may change and prevent Ffuture
approval when a renewal of visa is required.

4. 1s EB-S a truly passive investment?

The EB-5 requlatians require involvement in managemant or pokicy making. Tha regulations deem
a limited partner in a fimited partnership, which is properly steycturad and that conforms to the
Uniform Limited Partnarship Act as sufficiently engaged in the EB-$ enterprisa.

5. Where can [ find a copy of the relevant EB-5 law and regulations to review?

Please go to the Bureau of Citizenship and Immigrations Services web site. A link to immigrant
investment visa infarmation is available at: this address (click)

6. I want te invest in the USA and get a green card, is the EBS visa suitable for me?

EBS5 investor Visa is suitable for peaple from ali walks of lifa. prafessionals, business pecple,
persons wanting to facilitate their children's education and attend US colleges and Universities,
persons just seeking a new or better lifa in the United States, and persons wanting to retire in
the United States. The EB-5 visa permits empieymant in the US for the Investar and their family,
Quite simply, the EB-5 visa givas you the opportunity and flexibiity to do what you want in the
usa, If you dan't want to actively manage your busingss, you should consider a regional center
€B-5 investment,

7. What If I want to manage my own business?

If you want to manage your cwn business, consider an L-1 Visa (Non-Immigrant Intra-company
Transferee), E-2 Yisa (Non-Immigrant Treaty investor), or EB-S alien Entrapreneur [nvestment
by investing $1,000,000 into your own business which you control, and creating the necessary
10 new jobs within a new enterprise. 1f your goal is to have a Green Card and not to actively
manage @ business, it is mare often cheaper and/or convenient and possinly with much lass risk
to utilize a structursd investment program in the Regional Center EB-5 category rather than to
start and maintain your own business,

8. Where can 1 find & copy of the relevant law and regulations to study?
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8. Where can I find a copy of the relevant law and regulations to sturly?

Please go to the Bureau of Citizenship and Immigrations Services web site. A direct link to
investment visa information 15 H is. i i i in .htm

9. Will my children be able to remain in school In the United States if I leave the United
States?

Yes.
10. Are any countries excluded from eligibility for the EB-5 Visa program?

Residents of only a few countnies are excluded (e.g., lran and Irag). In most cases, however, if
the applicant is able to leave the excluded country and has the necessary capital to qualify
under the program, lagal counsel will be able to help the applicant qualify for visa approvat.

11. What is the EB-5 Investment Visa Program?

The Investment Visa Program takes advantage of the new immigrant visa category for alien
entrepreneurs knowre as the EB-5 Immigrant Investor visa, created by the Immigration Act of
1990. In general terms, the EB-5 program requires an alien to “invest or be actively in the
process of investing,* either US$1,000,000 or US$500,000, which s *at risk” in a "new or existing
business enterprise” that directly or indirectly results in the creation or preservation of ten full
time (at laast 35 hours per week) jobs for a two year period,

12. What can disqualify us from participating?

There are very few disqualifying or exclusionary events under the law. & criminal recaord involving
crimes of moral turpitude is disqualifying, unlass it can ba proven that the cnme was poltical in
natura or occurred over 20 years prior to the application. A few major medical problems might
also exciude an apphcant, but for the most part this can be avoided if it can be praven that the
applicant will be supported by others and therefora avaid being a recipient of gavernment medical
assistance. Applicants should seek advice of thair legal counsel to datermine what waivers may
he available for sligiility.

13. Can 1 apply if I am currantly out-of-status (i.e., 1 live In the United States, but do not
havs a current visa)?

Out-of-status nationals ara no longer permitted ta apply for permanent residency from within the
Unitad Statas, * Out-of-status® maans the individual stay in the U.S. longer than their authorized
period of stay. Visa should be valid at the time of antry to the U.S. but the Farm 1-94 should be
extendad if the individuals need to stay more than the [-94 period, However, if they have filed
any petitans or applications that lead to green cards, such as immigration petitions (through
emplaymant or family) ar lsbor certifications during 245(i) benafit period by January 17, 1998 or
April 30, 2001, they may file their applications ta adjust status in the United States with the
psnalty of 1,000, which applies to applicants over 17 years ald,

If the out-of status nationals do not have 245(i) cases, they must retumn to their country of
origin and apply through the United States Embassy there, Howevar, depending an the out-of-
status period, they may be banned to obtain U.S. visa and entry tot he U.S. for certain periods
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If the out-of Status nationals do not have 245(i) cases, they must retumn ta ther country of
origin and apply through the United States Embassy there. However, depending on the out-of-
status period, they may be banned to obtain U.S. visa and entry tot he U.S. for certain periods
of time from the departure date.

14. What is a Deslgnated Regional Center?

A "Regional Center:®

« I an entity, organization or agency that has been approved as such by the USCIS; The
pitot program with the coinciding federally designated regional centers was approved by Congrass
under Section 610(c) of the Appropriations Act of 1993, Foruses on a specific geographic area
within the United States;

s Seeks to promote gconomic growth through increased export sales, improved regional
productivity, creation of new jobs, and increased damestic capital investment.

« Facilitates the pooling of capital of multiple EB-5 investors

e Investors can take credit for jobs created directly as well as indwectly from their
investmant in the Regional Center. Indirect job creation may be demonstrated using any
reasonable approved methedology.

« Congress gave the USCIS discretion to give priority to EB-5 applications filed in conjunction
with a Ragional Centar.CMB offers many types of investments but they must that meet the
requirements for the Regional Center Pilot Program. Business enterprises must be located in
geographic areas of the CMB Regional Centers. EB-5 apphicants’ Investment have limited
management requirements and may meet the job creation requirements of the law using "indirect
employmant® based upon approved methodoiogies.

15. How does an investor apply for the £B-5 visa?

&n investar must apply to the USCIS for EB-5 visa qualification through the submission of 3
number of required elemants including: immigration forms, personat financial information, business
plans, legal brief on qualifications under the proposed application, & copy of the Regional Center
approval letter, and other supporting evidence. Also, funds must be placed in escrow prior to
submitting an application.

16. What information and documentation are required?

Professional Background: You must prapare complete biographical information for sach applicant
and the principal applicant must prove the source of the investment funds. A résumé with copies
of college diplomas and other educationsl certificatss, if applicable, should be included. Business
icenses, brochures about the business and other information about the applicant’s business are
also beneficial. Any memberships in professional organizations should be dogumented. Unless the
investor inherited the funds, tha investor should be presented as a successful professional or
businessperson with a business, financial or family history that explains the accumulation of
financial net worth that is presented in the financial infarmation. Provide as much documentation
as possible that pertains to the caresr and achiavements of the Investor.Source of Funds:
Funds for the investmant must come from a lawful source. Lawful sources of funds include:
profits from the sales of a property, stocks or bonds, profits from business, business
transactions, gifts, and inheritances. Te prove the source of investment funds, USCIS raguires
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* Seeks to promote economic grawth through increased export sales, improved regional
productivity, creation of new jobs, and increased domastic capital invastment.

» Facilitates the pooling of capital of multiple EB-5 invastors

« Investors can take credit for jobs created directly as well as indirectly from their
investment in the Regional Center. Indirect job creation may be demonstrated using any
reasonable approved methodology.

s« Congress gave the USCIS discration ta give prignty to EB-S applications filed in conjunction
with a Regional Center.CMB offers many types of investments but they must that meet the
requirements for the Regional Center Pilot Program. Busingss snterprises must be located in
geographic areas of the CMB Regional Centers. EB-5 applicants’ Investment have limited
management requirements and may meet the job creation requirements of the law using "ndirect
employment® based upon approved methodologes.

15. How doas an investor apply for the EB-5 visa?

An irvestor must apply to the USCIS for E8-5 visa gualification through tha submission of a
numbar of required elements including: immigration forms, personal financiat infarmation, business
plans, legal brief on gualfications under the proposed applicatian, a copy of the Regional Center
approval letter, and other supporting ewidence. Also, funds must be placed in escrow prior to
submitting an application,

16. What information and documentatibn are requirad?

Profassional Background: You must prepare complete biagraphical information for each applicant
and the principal applicant must prove the source of the investment funds. A résumé with copies
of college diplomas and other educational certificates, i applicabls, should be included. Busingss
licenses, brochures about the business and other information about the applicant's business are
also beneficial. Any memberships in profassional organizations shoutd be documented. Unless the
investor inherited the funds, the investor should be presented as & successful professional or
businessperson with a business, financial or family history that explains the accumulation of
financial net worth that is presented in the financial information. Provide as much documentation
as possible that pertains to the career and achievements of the Investor.Source of Funds:
Funds for tha investment must come from a lawful sourte. Lawful sources of funds include:
profits from the sales of a property, stocks or honds, profits from business, business
transactions, gifts, and inheritances. To prove tha source of investmant funds, USCIS requires
five years of tax retums, five years of bank records, proaf of ownership in any businesses,
financia! statemants for aach business and business licenses. The idea is present a track record
of an honest course of dealing. If your capital came from a specific transaction, such as sale of a
house, inheritance or gift, you must prove the transaction occurred, by providing an official
document, such as a clasing statemant or contract or othar official documents, This is nat an
exhaustive list, Dacumants Other documents may be reguired and vary on a case-by-case basis.

Important: All documents included in the application must he translated into English. The
investor must sign the English version of all agreements, government forms, and
applications.
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Phone: 310 255-6100
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website: www.ffslaw,com

Lincoln Stone, Esq. Partner
Stone & Grzegorek, LLP

B0O0 Wilshire Boulevard, Suite 350
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‘Phone: (213) 627-8997

Fax: (213) 627-8998

‘website: www,ckglaw.com
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622 19th Gtreet
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Phone: 309-757-5416

Faw: 309-757-5435

Website: www.guadcitychamber.com

Drew Lawrence

Commercsal Banking Officer
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506 15th Street
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Phone: 309-797-7601

Fax: 309-797-7588

Website: www firstmidwest.com

Alex Estrada, MPA
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Management
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Phone: (909) 392-4100
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-~ W-7 Application for IRS Individual

Taxpayer Identification Number OMB No. 1545-0074

> See instructions.
» For use by individuals who are not U.S. citizens or permanent residents.

{Rev. February 2008)

Department of the Treasury
Internal Revenue Service

An IRS individual taxpayer identification number (ITIN} is for federal tax purposes only, FOR IRS USE ONLY
I I |

Before you begin:
o Do not submit this form if you have, or are eligible to obtain, a U.S. social security number (SSN).

& Getting an ITIN does not change your immigration status or your right to work in the United States
and does not make you eligible for the eamed income credit.

Reason you are submitting Form W-7. Read the instructions for the box you check. Caution: If you check box b,
c, d, e, f, or g, you must file a tax return with Form W-7 unless you meet one of the exceptions (see instructions).
a [] Nonresident alien required to obtain ITIN to claim tax treaty benefit
b [] Nonresident alien filing a U.S. tax retun
¢ [ U.8. resident alien (based on days present in the United States) filing a U.S. tax return
d [] Dependent of U.S. citizen/resident alien Enter name and SSN/ITIN of U.S. citizen/resident alien (see instructions) » _...__.._....._.
e [] Spouse of U.S. citizen/resident alien } ...............................................................................................
f [] Nonresident alien student, professor, or researcher filing a U.S. tax return or claiming an exception
g [] Dependent/spouse of a nonresident alien helding a U.S. visa
h [] Other (S8 INSHUCHONS) B et ee oo oemmm s oooooa e i imoimn oo s ooo oo oot fnae et too oo

Additional information for a and . Enter treaty country » and treaty article number »
1a First name Middle name Last name
Name
{see instructions) b Fisi Viidi P
Name at binth i irst name iddle name ast name
differant . . »
. 2 Sireet address, apartment number, or rural route number. If you have & P.O. box, see page 4.
Applicant’s
mailing address City or town, state or province, and country. Include ZIP code or postal cade where appropriate.
Foreign 3 Street address, apartment number, or rural route number. Do not use a P.0. box number.
address
(E:fbggfe?rent from City or town, state or provinge, and country. Include ZIP code ¢r postal code where appropriate.
(see instructions)
Birth 4 Date of birth (morth / day / year)| Country of birth City and state or province (optional) |5 [] Male
information / / (] Female
Other 6a Country(ies) of citizenship 6b Foreign tax |.D. number (if any} 8¢ Type of U.S. visa (if any), number, and expiration date
information
° 6d Identification document(s) submitted {s¢e instructions)
[ Passport (] Driver's license/State 1.D. ] USCIS documentation [ Other _..................
Issued by: No.: Exp. date: / / Entry date in U.5. ! /
6e Have you previously received a U.S. temporary taxpayer identification number (TIN} or employer identification number (EIN)?
] No/Do not know. Skip fine 6f.
[ Yes. Complete line Bf. If more than one, list on a sheet and attach to this form (see instructions).
BF Enter TIN OF EIN P ettt eme oot meeeaameeaammmmmmmmenomsemeeeeesaeaaaeas and
Name under which it was issued p
6g Name of college/university or company (see instructions} ... .
City and state Length of stay
Under penatties of perjury, | (applicant/delegate/acceptance agent) declare that | have examined this application, ncluding
S‘gl’l accompanying documentation and statements, and to the best of my knowledge and belief, it is true, correct, and complete. |
H authorize the RS to disclose to my acceptance agent returns or retum information necessary to resolve matters regarding the
ere assignment of my IRS individual taxpayer identification number {TIN), including any previously assigned taxpayer identifying number.
Signature of appticant (if delegate, see instructions) Date {month / day / year) | Phone number
/ / 1
Keep a copy for Name of delegate, if applicable (type or print} Delegate’s refationship [ Parent [ GCourt-appointed guardian
yOur records. to applicant [] Power of Attorney
Signature Date (month / day / year) | Phone
Acceptance ’ ()
Agent’s i / Fax ()
Name and title (type or print} Narme of company EiN ;
Use ONLY - ;
Office Code
For Paperwork Reduction Act Notice, see page 4. Cat. No. 102291 Form W-7 (Rev. 2-2008)
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Form W-7 (Rev. 2-2008)

Page 2

General Instructions

Purpose of Form

Use Form W-7 to apply for an 1RS individual taxpayer identification
number (ITIN). An ITIN is a nine-digit number issusd by the us.
Internal Revenue Service (IRS) to individuals who are required for U.S.
tax purposes to have a U.S. taxpayer identification number but who
do not have, and are not efigible ta obtain, a social security number
{SSNL.

The ITIN is for federal tax purposes only. It dogs not entitle you
to social security benefits and does not change your immigration
status or your right to work in the United States. Also, individuals
filing tax retumns using an ITIN are not eligible for the earned income
credit (EIC).

$SNs. Do not complete Form W-7 if you have an SSN or you are
eligible to obtain an SSN. You are eligible for an 83N if you are a
U.S. cltizen or if you have been admitted by the United States for
permanent residence or U.S. employment.

To obtain an $SN, see Form SS-5, Application for a Social
Security Card. To get Form S§5-5 or to find out if you are ¢ligible to
obtain an SSN, go to www.socialsecurity.gov/iocator or contact a
Social Security Administration (SSA) office.

It you have an application for an 88N pending, do not file Form
W-7. Complete Form W-7 only if the SSA notifies you that an SSN
cannot be issued.

If the SSA will not issue you an SSN, a letter of denial must be
obtained and attached to your Form W-7. This applies whether you
are attaching your federal tax return or raquesting an TIN under cne
of the excepticns. However, see Exception 2 in the Exceptions
Tables that begin on page 6 for additienal information for recipients
of horioraria payments, students, researchers, and professors,

Who Must Apply

Any individual who is not eligible to obtain an SSN but who must
fumish a taxpayer identification number must apply for an ITIN on
Form W-7. Examples include the following.

& A nonresident alien individual efigitie to abtain the benefit of
reduced withholding under an income tax treaty. See Pub. 515,
Withholding of Tax on Nonresident Aliens and Foreign Entities.

® A nonresident alien individual not eligible for an SSN who is
required to file a U.S. tax return or who is filing a U.S. tax return only
1o claim a refund.

® A nonresident alien individual not eligible for an SSN who elects to
file a joint U.S. tax return with a spouse wha is a U.S. citizen or
resident alien.

® A U.S. resident alien (based on the substantial presence test) who
files & U.S. tax return but who is not eligible for an SSN. For
information about the substantial presence test, see Pub. 519, US.
Tax Guide for Aliens.

& An alien spouse claimed as an exemption on a U.S. tax return who
is not eligible to obtain an SSN.

e An alien individual eligible to be claimed as a dependent on a LS.
tax return but who is not eligible to obtain an SSN. To determine if
an alien individual is eligible to be claimed as a dependent on a U.S.
tax return, see Pub. 501, Exemptions, Standard Deduction, and
Filing Information, and Pub. 519.

& A nonresident alien student, professor, or researcher who is
required to file a U.S. tax return but who is not eligible for an SSN,
or who is claiming an exception to the tax return filing requirement.

® A dependent/spouse of a nonresident alien holding a .S visa who
is not eligible for an SSN.

ITIN Not Needed for Forms 4868, 1040-ES, or 1040-ES(NR). If you
are filing an application for an extension of time to file using Form
4868, or making an estimated tax payment using Form 1040-ES or
Form 1040-ES(NR}, do not file Form W-7 with those forms. Enter
«TIN TO BE REQUESTED" wherever your SSN or [TIN is requested.
An ITIN will be issued only after you file a tax return and meet all
other requirements.

Additional Information

Publications. In addition to Publications 501, 515, and 518
mentioned earlier, see Publication 1915, Understanding Your IRS
Individual Taxpayer |dentification Number (ITIN), for more
information.

These publications are available free from the IRS. To order the
publications, call 1-800-TAX-FORM (1-800-829-3676) if you are in
the United States. If you have a foreign address, write to:

National Distribution Center
P.Q. Box 8903
Bloomington, IL 61702-8803

You can also get these publications on the IRS website at
Www.irs.gov.

Telephone help. If, after reading these instructions and our free
publications, you are not sure how to complete your application or
have additional questions, ¢all 1-800-829-1040 if you are in the
United States. If you are outside the United States, call
215-516-2000 {not a toll-free number} or contact our overseas offices
in Frankfurt, London, or Paris.

How To Apply

Your application must include all of the following.
1. Your completed Form W-7.

Note. If you submit a Form W-7, all ensuing ITIN notices and
comespondence that you receive will be in English. It you prefer to
receive them in Spanish, please submit Form W-7(SP).

2. Your origina, completed tax return{s) for which the ITIN is
needed. Attach Form W-7 to the front of your tax return. If you are
applying for more than ong ITIN for the same tax return (such as for
a spouse or dependent(s)), attach all Forms W-7 ta the same tax
return. After your Form W-7 has been processed, the IRS will assign
an ITIN to the return and process the return.

o

3. The original documents, or certified or notarized copies of
documents, that substantiate the information provided on the Form
W-7. The supporting documentation must be consistent with the
applicant's information provided on Form W-7. For example, the
name, date of birth, and country{ies] of citizenship must be the same
as on Form W-7, lines 1a, 4, and 6a.

O

You can submit copies of original documents if you do any of the
following.

There are exceptions to the requirement to include a
LS. tax return. iIf you cfaim one of these exceptions, you
must submit the documentation required in fieu of a tax
return. See the Exceptions Tables beginning on page 6.

To avoid any loss of your documents, it is suggested
you do not submit the original documentation.

® Have the copies certified by the issuing agency or official
custodian of the original record.

® Have the copies notarized by a U.S. notary public legally
authorized within his or her local jurisdiction to certify that the
dacument is a true copy of the original. To do this, the notary must
see the valid, unattered original document and verify that the copy
conforms to the original. U.S. notaries public ars available at U.S.
embassies and certain consulates worldwide.

o Have the copies notarized by a foreign notary. However, foreign
nolaries are only acceptable as outiined by the Hague Convention.
The Hague Convention provides for the simplified certification of
public (including notarized) documents ta be used in countries that
have joined the Convention. A certification will be issued in the form
of an "apostille," which will be attached to the copy of the
docurment.

Note. The apostille must stay attached to the copy of the documert
when it is sent to the IRS.
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Original documents you submit will be returned to you

at the malling address shown on your Form W-7. You

do not need to provide a return envelope. If your

original documents are nof returned within 60 days, you

can call the IRS (see Telephone help on page 2).
Coples of documents will not be returned. If you will need your
documentation for any purpose within S0 days of submitting your
ITIN application, you may wish to apply in person at an IRS Taxpayer
Assistance Center. See Where To Apply on this page. Your
documents will be reviewed by an IRS employee in this office and
returned to you immediately.

If you submit an original valid passport {or a notarized or
cartified copy of a valid passport), you do not need to submit
any other documents. Otherwise, you must submit at least two of
the documents listed below. The documents must be current, verify
your identity (that is, contain your name), and supgort your claim of
foreign status. At least one document must contain your photograph,
but a photograph is hot required if documents are submitted for a
dependent under age 14 (under age 18 if a student). Do not attach
expired documents.

Note. Documentation submitted for a dependent should include a
civil birth certificate (unless a passport is submitted).

Can be used to establish:

Supporting Documentation F;;etilﬁ,n identity

Passport (the only stand-alone document} X X
.. Citizenship and Immigration Services (USCIS)

photo identification X X
Visa issued by U.S. Department of State X X
U.S. driver's license X
U.S. military identffication card X
Foreign driver's license X
Foreign military identification card X X

National identification card {must be curent, and
contain name, photograph, address, date of birth, X X
and expiration date)

1).S. state identification card

Foreign voter’s registration card X
Civil birth certificate X X

Medical Records {valid only for dependents under
age 14 {under age 18 if a student)) X X

School Records {valid only for dependents under

age 14 {under age 18 if a student)} X X

* Can be ussd to establish foreign status only it they are foreign docurments.

Keep a copy of your application for your recerds.

When To Apply

Complete and attach Form W-7 when you file the tax return for
which the ITIN is needed. However, if you meet one of the
exceptions described later under h. Other., complete and submit
Form W-7 as soon as possible after you determine you are covered
by that exception.

Allow 6 weeks for the IRS to notify you of your ITIN (8-10 weeks if
submitted during peak processing periods or if you are filing from
overseas). If you have not received your ITIN or correspondence at
the end of that time, you can call the IRS ta find out the status of
your application (see Telephone help on page 2}.

Where To Apply

By mail. Mail Form W-7, your tax return (or other documents
required by an exception), and the documentation described in item
{3) under How To Apply on page 2 and listed in the chart above to:

Internal Revenue Service
ITIN Operation

P.Q. Box 149342
Austin, TX 78714-9342

Do not use the mailing address in the instructions for
A your tax return.

GCAUTION

Private delivery services. If you use a private delivery service to
submit your Form W-7, use the following address:

internal Revenus Service
Submission Processing Genter
ITIN Operation

Mail Stop 6030-AUSC

3651 8. Interregional, Hwy 35
Austin, TX 78741-0000

In persen. You can apply for an ITIN by bringing your completed
forms and documnentation to any IRS Taxpayer Assistance Center in
the United States or IRS office abroad. Information on our overseas
offices can be found in Publication 1915 or by visiting the IRS
website at www.irs.gov.

Through acceptance agent. You can also apply through an
acceptance agent authorized by the IRS. An acceptance agent can
help you complete and file Form W-7, To obtain a list of agents, visit
the IRS website at www.irs.gov and enter "acceptance agent” in the
search box at the top of the page.

Specific Instructions

If you are completing this form for someone else, answer the
questions as they apply to that person.

Reason For Applying

You must check the box to indicate the reason you are completing
Form W-7. If more than one box applies to you, check the box that
best explains your reason for submitting Form W-7. However, if an
exception applies be sure to check box h.

&. Nonresident alien required to obtain an ITIN to claim tax
treaty benefit, Certain nonresident aliens must obtain an [TIN to
claim a tax treaty benefit even if they do not have to file a U.S. tax
return. If you check this box to claim the benefits of a U.S. income
tax treaty with a foreign country, also check box h. On the dotted
line next to box h, enter the appropriate designation for Exception 1
or 2, whichever applies (see Exception 1 and Exception 2 under h.
Other, later). Identify the exception by its number, alpha subsection,
and category under which you are applying (for example, enter
“Exception 1d-Pension Income” or “Exception 2d-Gambling
Winnings”). Also, enter the name of the treaty country and treaty
article number in the appropriate entry spaces below box h and
attach the documents required under whichever exception applies.
For more details on tax treaties, see Pub. 901, U.S. Tax Treaties.

b. Nonresident alien filing a U.S. tax return. This category
includes:

® A nonresident alien who must file a U.S. tax return to report
income effectively or not effectively connected with the conduct of a
trade or business in the United States, and

& A nonresident alien who is filing a U.S. tax return only to obtain a
refund.

¢. U.S. resident alien (based on days present in the United
States) filing a U.S. tax return. A foreign individual living in the
United States who does not have permission to work from the
USCIS, and is thus ineligible for an SSN, may still be required to file
a U.S. tax return. These individuals must check this box.

d. Dependent of a U.S. citizen/resident alien. This is an individual
who can be claimed as a dependent on a U.S. tax retum and is not
eligible to obtain an SSN.
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€. Spouse of a U.S. citizen/resident alien. This category includes:

& A nonresident alien husband or wife who is not filing a U.5. tax
return (including a joint return) and who is not eligible to obtain an
SSN but who, as a spouse, is claimed as an exemption, and

& A nonresident alien electing to file a U.S. tax réturn jointly with a
spouse who is a U.S. citizen or resident alien.

f. Nonresident alien student, professor, or researcher filing a U.S.
tax return or claiming an exception. This is an individual who has
not abandoned his or her residence in a foreign country and who is @
bona fide student, professor, or researcher coming temporarity to the
United States solely to attend classes at a recognized institution of
education, to teach, or to perform research. If you check this box, you
must complete lines 6¢ and 69 and provide your passport with a valid
U.S. visa. If you are present in the United States on a work-related
visa (F-1, J-1, or M-1), but will not be employed (that is, your
presence in the United States is study related), you can choose to
attach a letter from the Designated Schaol Official or Responsible
Officer instead of applying with the SSA for an SSN. The letter must
clearly state that you will not be securing employment while in the
United States, and your presence here is solely studly related. If you
check this box to claim the benefits of a U.S. income tax treaty with a
foreign country, also check box h. On the dotted line next to box h,
enter the appropriate designation for Exception 2, {see below).
Identify the exception by its number, alpha subsection, and category
under which you are applying (for example, enter “Exception
2b-Scholarship Income and claiming tax treaty benefits” or
“Exception 2c-Scholarship Income”). Also, enter the name of the
treaty country and the ireaty article number in the appropriate entry
spaces below box h (if applicable} and attach the documents required
under Exception 2.

g. Dependent/spouse of a nonresident alien holding a U.S. visa.
This is an individual who can be claimed as a dependent or a
spouse on a U.S, tax return, who is unabie, or not eligible, to abtain
an SSN and who has entered the United States with a nonresidert
alien holding a U.S. visa. For example, the primary visa holder has a
B-1 visa; the dependent or spouse has a B-2 visa.

h. Other. If the reasen for your ITIN request is not described in
boxes a through g, check this box. Describe in detail your reason for
requesting an ITIN and attach supporting documents.

Frequently, third parties (such as banks and other financial
institutions) which are subject to information reporting and
withholding requirements, will request an (TIN from you to enable
them to file information returns required by law. If you are requesting
an TIN for this reason, you may be able to claim one of the
exceptions described below. Enter on the dotted line next to box h
the exception that applies to you. identify the exception by its
nurnber, alpha subsection (if applicable), and category under which
you are applying (for example, enter “Exception 1a-Partnership
Interest” or “Exception 3-Mortgage Interest”). Examples of
completed Forms W-7 can be found in Publication 19135, You will not
need to attach a tax retum to your Form W-7. For more detailed
information regarding the exception(s) that may apply to you, see the
Exceptions Tables beginning on page 6.

Note. If box h is checked, box a or f may also be checked.

Exception 1. Passive income—third parly withholding or tax
treaty benefits. This exception may apply if you are the recipient of
partnership income, interest income, annuity income, etc. that is
subject to third party withhelding or covered by tax treaty benefits.
See the Exceptions Tables on page 6 for information on the
requirements far claiming Exception 1.

Information returns applicable to Exception 1 may include the
following.

¢ Form 1042-S, Foreign Person’s U.S. Source Income Subject to
Withholding

® Form 1099-INT, Interest Income

® Form BBO5, Foreign Partner's Information Statement of Section
1446 Withhoiding Tax

Exception 2. Other income.

A

CAUTION

Applicants with a U.S. visa that is valid for employment
should first apply for an SSN with the SSA. You are not
eligible for an ITIN If you are eligible to obtain an SSN.

This exception may apply if.

1. You are claiming the bensfits of a U.S. incoms tax treaty with a
foreign country and you receive any of the following:

a. Wages, salary, compensation, and honoraria payments,
b. Scholarships, fellowships, and grants,

¢. Gambling income, or

2, You are receiving taxable scholarship, fellowship, or grant income,
but not claiming the benefits of an income tax treaty.

See the Exceptions Tables on pages 6 and 7 for information on the
requirements for claiming Exception 2. Information returns applicable
to Exception 2 may include Form 1042-S, Foreign Person's U.s.
Source Income Subject to Withholding.

Exception 3. Mortgage interest—third party reporting. This
exception may apply if you have a home mortgage loan on real
property you own in the United States that is subject to third party
reporting of mortgage interest. See the Exceptions Tables on page 8
for information on the requirements for claiming Exception 3.
Information returns applicable to Exception 3 may include Form
1098, Mortgage interest Statement.

Exception 4. Dispasitions by a foreign person of U.S. real
property interest—third party withholding. This exception may
apply if you arg a party to a disposition of a U.S. real property interest
by a foreign person, which is generally subject to withholding by the
transferee or buyer {withholding agent). See the Exceptions Tablas on
page B for information on the requirements for claiming Exception 4,
Information returns applicable to Excaption 4 may include the
following.

® Form 8288, U.S. Withholding Tax Return for Dispositions by
Foreign Persons of U.S. Real Property Interests

® Form B288-A, Statsment of Withholding on Dispositions by
Foreign Persons of U.S. Real Property Interests

® Form 8288-B, Application for Withholding Certificate for
Dispositions by Foreign Persons af U.S. Real Property Interests

Line Instructions

Enter N/A (not applicable) on all lines that do not apply to you. Do
not leave any lines blank.

Line 1a. Enter your legal name on line 1a as it appears on your
documents. This entry should reflect your name as it will appear on a
U.5. tax return,

Your ITIN will be established using this name. If you do not
use this name on the U.S. tax return, the processing of the
U.S. tax retum may be delayad.

CAUTION

Line 1b. Enter your name as it appears on your birth certificate if it
is different from your entry on line 1a.

Line 2. Enter your complete mailing address on line 2. This is the
address the IRS will use to return your original documents and send
written notification of your (TIN.

Note. if the U.S. Postal Service will not deliver mail to your physical
location, enter the U.S. Postal Service's post office box number for
your malling address. Contact your local U.S. Post Office for more
information. Do not use a post office box owned and operated by a
private firm or company.
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Line 3. Enter your complete foreign address in the country where
yeu permanently or normally reside if it is different from the address
on line 2. If you no longer have a permanent residence, due to your
relocation to the United States, enter only the foreign country where
you last resided on line 3. If you are claiming a benefit under an
income tax treaty with the United States, line 3 must show the treaty
country.

A

CAUTION

Do not use a post office box or an *in care of” {c/o)
address instead of a street address on line 2 if you are
entering just a “country” name on line 3. If you do, your
application will be rejected.

Line 4. To be eligible for an ITIN, your birth country must be
recognized as a foreign country by the U.S. Department of State.

Line 6a. Enter the country or countries {in the case of dual
citizenship) in which you are a citizen. Enter the complete country
name; do not abbreviate.

Line 6b. If your country of residence for tax purposes has issued you
a tax identification number, enter that number on line Bb. For
exampie, If you are a resident of Canada, enter your Canadian Social
Insurance Number.

Line 6c. Enter only t..S. nonimmigrant visa information. Include the
USCIS classification, number of the U.S. visa, and the expiration date
in month/day/year format. For example, if you have a B-1/B-2 visa
with the number 123456 that has an expiration date of December 31,
2010, enter "B-1/B-2," “123456,” and “12/31/2010" in the entry
space.

Note. If the visa has been issued under a “duration of stay” label by
USCIS, enter “D/S" as the expiration date.

Line 6d. Check the box indicating the type of document(s) you are
submitting for identification. You must submit documents as
explained in item (3) under How To Apply on page 2. Enter the name
of the state or country or other issuer, the identification number {if
any) appearing on the document(s), the expiration date, and the date
on which you entered the United States. Dates must be entered in
the month/day/year format. Also, you may subsequently be required
1o provide a certified translation of foreign language documents.

Note. Any visa Information shown on a passport must be entered on
line 6¢.

Line 6e. If you ever received a temporary taxpaysr identitication
number (TIN) or an employer identification number (EIN), check the
“Yes” box and complete line 6f. If you never had a temporary TIN or
an EIN, or you do not know your temporary TIN, check the “No/Do
not know” box.

A temporary TIN is a nine-digit number issued by the IRS to
persans who file a return or make a payment without providing a
TIN. You would have been issuad this number if you filed a U.S. tax
return and did not have a social security number. This temporary TIN
will appear on any correspondence the IRS sent you concerning that
return.

An EIN is a nine-digit number {for example, 12-3456789) assigned
by the IRS to businesses, such as sole proprigtorships.

Line Bf. If you have both a temporary TIN and an EIN, attach a
separate sheet listing both. If you were issued more than cne
temporary TIN, attach a separate sheet listing all the temporary TINs
you received.

Line 8g. If you checked reason f, you must enter the name of the
educational institution and the city and state in which it is located.
You must also enter your length of stay in the United States.

If you are temporarily in the United States for business purposes,
you must enter the name of the company with whom you are
conducting your business and the city and state in which it is
jocated. You must also enter your length of stay in the United States.

Signature. You must sign Form W-7. However, If the applicant is a
minar under 14 years of age, a delegate (parent or court-appointed
guardian) can sign for him or her. Type or print the delegate’s name
in the space provided and check the appropriate box that indicates
his or her relationship to the applicant. If the delegate is signing as a
court-appointed guardian, attach a copy of the court-appointment
papers showing the legal guardianship.

If the applicant is 14 years of age or over, the applicant can sign
or appoint an authorized agent to sign. The authorized agent could
be the applicant’s parent or another person designated by the
applicant. The authorized agent must print his or her name in the
space provided for the name of the delegate and attach Form 2848,
Power of Attorney and Declaration of Representative.

Note. All Powers of Attorney (POAs) submitted to the IRS must be in

English. Any POAs received in a foreign language will be considered
invalid.

Acceptance Agent’s Use ONLY

Enter the B-digit office code that was issued to you by the [TIN
Program Office.

Paperwork Reduction Act Notice. We ask for the information on
this form to cary out the Internal Revenue laws of the United States.
You are required to give us the information. We need it to ensure
that you are complying with these laws and to allow us to figure and
collect the right amount of tax.

You are not required to provide the information requested on a
form that is subject to the Paperwork Reduction Act unless the form
displays a valid OMB control number. Books or records relating to a
form or its instructions must be retained as long as their contents
may become material in the administration of any Internal Revenue
law. Gensrally, tax returns and return information are confidential, as
required by Internal Revenue Code section 6103.

The average time and expenses required to complete and file this
form will vary depending on individual circumstances. For the
estimated averages, see the instructions for your income tax return.

If you have suggestions for making this form simpler, we would be
happy to hear from you. See the instructions for your income tax
return.
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Exceptions Tables

Exception #1

Third Party Withholding on Passive Income

Note. Faderal tax withholding and/or information reporting must take place within the current tax year.

Third Party
Withholding on
Passive Income

Persons who are sligible to claim Exception 1 include:

Documentation you must submit if you are eligible to claim
Exception 1:

1{a) Individuais who are partners of a foreign partnership that
invasts in the U.S. and who own assets that generate income
subject to IRS information reporting and federal tax withholding
requirements; or

1{a) A copy of the portion of the partnarship agreement displaying
the partnership’s Employer Identification Number and showing that
you are a partner in the partnership that is conducting business in
the United States.

1{b) Individuals who have opened an interest bearing bank deposit
account that generates income which is effectively connected with
their U.S. trade or business and is subject to RS information
reporting and/or federal tax withholding; or

1{b) Paperwork from the bank showing that you opened an interest
bearing business account that is subject to IRS information
reporting and/or federal tax withholding during the current tax year.

1(¢} Individuals who are “resident aliens" for tax purposes and have
opened up an interest bearing bank deposil account that generates
income subject to IRS information reporting and/or federal tax
withholding; or

1(c) Paperwork from the bank stating that you are receiving
distributions from a deposit account which are subject to IRS
information reporting and/or federal tax withholding during the
current tax year. An acknowledged (signed by the bank) copy of
the Form W-9 that you provided to the bank must be attached to
your Form W-7.

1{d) Individuals who are receiving distributions during the current
year of income such as pensions, annuities, royalties, dividends,
etc. and are required to provide an ITIN to the withholding agent
(i.e., investment company, insurance company, financial institution,
etc.) for the purposes of tax withholding and reporting
requirements.

1(d) A signed letter or document from the withholding agent. on
official letterhead, showing your name and account number, and
avidencing that an ITIN is required to make distributions to you

during the current tax year which are subject to IRS information
reporting or federal tax withholding.

Exception #2

Wages, Salary, Compensation and Honoraria Payments with Tax Treaty Benefits Claimed; or Scholarships,
Fellowships and Grants with Tax Treaty Benefits Claimed; or Scholarships, Fellowships and Grants with no

Tax Treaty Benefits Claimed; or Gambling Winnings with Tax Treaty Benefits Claimed.

Note. Federal tax withholding and/or information reporting must take place within the cusrent tax year.

2(a). Wages,
Salary,
Compensation and
Honoraria
Payments

Claiming the
benefits of a tax
treaty

Persons who are eligible to ¢laim Exception 2(a) include:

Documentation you must submit if you are eligible to claim
Exception 2(a):

Individuals claiming the benefits of a tax treaty who:

® are either exempt or subject to a reduced rate of withholding of
tax on their wages, salary, compensation, and honoraria
payments,

and

® will be submitting Form 8233 to the payer of the income.

® A letter of employment from the payer of the income, or
® A copy of the employment contract, or
* A letter requesting your presence for a speaking engagement,
etc.
along with:

® Evidence (information) on the Form W-7 that you are entitled
to claim the benefits of a tax treaty, and

® A copy of the completed withholding agent’s portion of Form
8233 attached to the Form W-7, and a letter from the Social
Security Administration (SSA)", stating that you are ineligible to
receive a social security number.

*)f you are present in the U.S. and are receiving honoraria payments, you de
niot have to obtain a latter of denial from the SSA. A letter from the authorized
school official will suffice.
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Exception #2 (continued}
Wages, Salary, Compensation and Honoraria Payments with Tax Treaty Benefits Claimed; or Scholarships,
Fellowships and Grants with Tax Treaty Benefits Claimed; or Scholarships, Fellowships and Grants with no Tax
Treaty Benefits Claimed; or Gambling Winnings with Tax Treaty Benefits Claimed.

Note. Federal tax withholding and/or information reporting must take place within the current tax year.

2[b). Scholarships, | o o ho are eligible to claim Exception 2{b} include: Documentation you must submit if you are eligible to claim
Fellowships, and Exception 2(b):
Grants

Individuale claiming the benefits of a tax treaty who:

e are either exempt from or subject to a reduced rate of tax on ® A lstter or official notification from the educational institution
their income from scholarships, fellowships or grants, (e, {i.e., college or university) awarding the noncompensatory
o foreign students, scholars, professars, researchers, foreign scholarship, fellowship, or grant; or
Claiming the visitors, or any other individual),
benefits of a tax ® A copy of a contract with a college, university, or
treaty and educational institution;
» will be submitting Form W-BBEN to the withholding agent. along with:

& A copy of your passport showing the valid visa issued by the
U.S. Department of State, and

# Evidence (information) on the Form W-7 that you are entitied
to claim the benefits of a tax treaty, and

* A copy of the W-8BEN that was submitted to the withholding
agent, and

& A letter from the Social Security Administration” stating that
you are ineligible to receive a social security number (SSN).

“If you are a student on an F-1, J-1, or M-1 visa who will not be warking while
studying in the U.5., you will not have to apply for an SSN. You will be
permittd to provide a letter from the Designated School Official or Respansible
Officer stating that you will not be securing employment in the U.S, or receiving
any type of income from personal services.

2(c). Scholarships, | e yie wha are eligible to claim Exception 2(c) include: Documentation you must submit if you are eligible to claim
Fellowships, and " Exception 2(c):
Grants

& Individuals receiving noncompensatory income from @ A letter or official notification from the educational institution
scholarships, fellowships, or grants {i.e., foreign students, {i.e., college or university} awarding the noncompensatory
scholars, professors, researchers, or any other individual) that is scholarship, fellowship, or grant; or
subject to IRS information reporting and/or withholding

Not claiming requirements during the current year.

benefits of a tax

treaty along with:

& A copy of a contract with a college, university, or educational
institution;

® A copy of your passport showing the valid visa issued by the
U.5. Department of State, and

& A letter from the Designated School Official (DSO} or
Responsible Officer (RO} stating that you are receiving
noncompensatory income from scholarships, fellowships, or
grants that is subject to IRS information reporting and/or
faderal tax withholding requirements during the current year
{this letter must be attached to your Form W-T or your
application for an ITIN will be denied), and

» A letter from the Social Security Administration™ stating that
you are ineligible to receive a social security number (S3N).

“If you are a student on an F-1, J-1, or M-1 visa who will not be warking while
studying in the LS., you will not have to apply for an SSN. You will be
permitted to provide a iatter from the DSO or RO stating that you will not be
securing employment in the U.S. or recaiving any type of income from parsonal
SEIVICEs.

2(d). Gambling Persons who are eligibla to claim Exceptien 2{d) include: Documentation you must submit if you are eligible to claim
Income Exception 2(d):

Nonresident aliens visiting the U.S. who:
Claiming the
benefits of a tax ¢ have gambling winnings, Your W-7, which must be submitted through the services of an
treaty appropriate gaming official serving as an IRS ITIN Acceptance
® are claiming the benefits of a tax treaty for an exempt or Agent to apply for an ITIN under Exception 2(d).

reduced rate of federal tax withholding on that income, and | \ -
Note. If you do not secure the services of a gaming official, you

# will be utilizing the services of a gaming official as an IRS ITIN may still file Form 1040NR at the end of the tax year with a Form
Acceptance Agent. W-7, attaching a copy of Form 1042-S displaying the amount of tax
withheld, Your 1040NR return should also display the tax treaty
article number and country under which you are claiming the treaty
benefits.
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Exception #3
Third Party Reporting of Mortgage Interest
Note. Federal tax withholding andfor informattion reporting must take place within the current tax year.

Third Party Reporting of Morigage Interest tf you are sligible to ciaim Exception 3, you must submit documentation showing evidence of a home
mortgage loan. This would include a copy of the contract of sale or simitar documentation showing
avidence of a home mortgage loan on real property located in the United States.

Exception #4
Third Party Withholding—Disposition by a Foreign Person of United States Real Praoperty Interest

Nots. Federal tax withholding and/or information reporting rust take place within the current tax year,

Third Party Withholding—Disposition by a A withholding obligation is generally imposed on a buyer or other transferee (withholding agent) when a

Foreign Person of United States Real Property United States real property interest is acquired from & foreign person. In some instances, the foreign

Interest parson may apply for a withholding certificate to reduce or aliminate withholding on the disposition of real
praperty.

f you are eligible to claim Exception 4, you must submit:
* A completed Form §288-B, and
® A copy of the sale contract.

Note. Eor the seller of the property, Forms 8288 and 8288A submitted by the buyer should be attached to
the Form W-7.
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Depariment of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

S’

Give form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

Business name, if different from above

Check appropriate box: D Individual/Sole proprietor D Corporation

[] Other (see instructions) ™

D Limited liability company. Enter the tax classification (D=distegarded entity, G=corporation, P=partnership) » .......

|:| Partnership Exempt

payse

a

Address (number, street, and apt, or suite no.}

Print or type

Requester's name and address (optional)

City, state, and ZIP code

See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on Line 1 to avoid
backup withholding. For individuals, this is your social security number (SSN). However, for a resident ' '
alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other entities, it is

your employer identification number {EIN}. If you do not have a number, see How to get a TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

or

Employer identification number

X0 Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number {or | am waiting for & number to be issued to me), and
2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or {b) | have not been notified by the (ntemal

Revenue Service (IRS) that | am subject to
notified me that | am no longer subject to backup withholding, and

3. | ama U.S. citizen or other U.S. person (defined below).

backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup
withholding because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply.

For mortgage interest paid, acquisition or abandenment of secured property,

cancellation of debt, contributions to an individual retirement

arrangement (IRA), and generally, payments other than interest and dividends, you are not required to sign the Certification, but you must

provide your correct TIN. See the instructions on page 4.

Sign

Signature of
Here

U.S. person I

Pate

General Instructions

Section references are to the Internal Revenue Code unless
otherwise noted.

Purpose of Form

A person who is required to file an information return with the
IRS must obtain your correct taxpayer identification number {TIN)
to report, for example, income paid to you, real estate
transactions, mortgage interest you paid, acquisition or
abandonment of secured property, cancellation of debt, or
contributions you made 1o an IRA,

Use Form W-9 only if you are a U.S. person (including a
resident alien), to provide your correct TIN to the person
requesting it (the requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are
waiting for a number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S.
exempt payee. if applicable, you are also certifying that as a
U.S. person, your allocable share of any partnership income from
a U.S. trade or business is not subject to the withholding tax on
foreign partners’ share of effectively connected income.

Nofte. If a requester gives you a form other than Form W-9 to
request your TIN, you must use the requester’s form if it is
substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

® An individual who is a U.S. citizen or U.S. resident alien,

A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United
States,

® An estate (other than a foreign estate), or

o A domestic trust (as defined in Regulations section
301.7701-7).

Special rules for partnerships. Partnerships that conduct a
trade or business in the United States are generally required to
pay a withholding tax on any foreign partners' share of income
from such business. Further, in certain cases where a Form W-9
has not been received, a partnership is required to presume that
a partner is a foreign person, and pay the withholding tax.
Therefore, if you are a U.S. persen that is a partner in a
partnership conducting a trade or business in the United States,
provide Form W-9 to the partnership to establish your u.s.
status and avoid withholding on your share of parinership
income.

The person who gives Form W-9 to the partnership for
purposes of establishing its U.S. status and avoiding withholding
on its allocable share of net income from the partnership
conducting a trade or business in the United States is in the
following cases:

# The U.S. owner of a disregarded entity and not the entity,

Cat. No. 10231X

Form W-8 Rev. 10-2007)
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+ The U.S. grantor or other owner of a grantor trust and not the
trust, and

® The U.S. trust {other than a grantor trust) and not the
beneficiaries of the trust.

Foreign person. If you are a foreign person, do not use Form
W-0. Instead, use the appropriate Form W-8 (see Publication
515, Withholding of Tax on Nonresident Aliens and Foreign
Entities).

Nonresident alien who becomes a resident alien. Generally,
only & nonresident alien individual may use the terms of a tax
treaty to reduce or eliminate U.S. tax on certain types of income.
However, most tax treaties contain a provision known as a
“saving clause.” Exceptions specified in the saving clause may
permit an exemption from tax to continue for certain types of
income even after the payee has otherwise become a U.S.
resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an
exemption from U.S. tax on certain types of incoms, you must
attach a statement to Form W-9 that specifies the following five
items:

1. The treaty country. Generally, this must be the same treaty
under which you claimed exemption from tax as a nonresident
alien,

2. The treaty article addressing the income.

3. The article number {or location} in the tax treaty that
contains the saving clause and its exceptions.

4. The type and amount of incorne that qualifies for the
exemption from tax.

5. Sufficient facts to justify the exemption from tax under the
terms of the treaty article.

Exampie. Article 20 of the U.S.-China income tax treaty allows
an exemption from tax for scholarship income received by a
Chinese student temporarily present in the United States. Under
U.S. law, this student will become a resident alien for tax
purposes if his or her stay In the United States exceeds 5
calendar years. However, paragraph 2 of the first Protocol to the
U.S.-China treaty (dated April 30, 1984) allows the provisions of
Article 20 to continue to apply even after the Chinese student
becomes a resident afien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of
the first protocol) and is relying on this exception to claim an
exemption from tax on his or her scholarship or fellowship
income would attach to Form W-g a statement that includes the
information described above to support that exemption.

If you are a nonresident alien or a foreign entity not subject to
backup withholding, give the requester the appropriate
completed Form W-8.

What is backup withhokling? Persons making certain payments
fo you must under certain conditions withhold and pay to the
IRS 28% of such payments. This is calied “backup withhoiding.”
Payments that may be subject to backup withholding include
interest, tax-exempt interest, dividends, broker and barter
exchange fransactions, rents, royalties, nonemployee pay, and
certain payments from fishing boat operators. Real estate
transactions are not subject to backup withholding.

You will not be subject to backup withholding on payments
you receive if you give the requester your correct TIN, make the
proper certifications, and report all your taxable interest and
dividends on your tax return.

Payments you receive will be subject to backup
withholding if:
1. You do not fumish your TIN to the requester,

2. You do not certify your TIN when required {(see the Part Il
instructions on page 3 for details),

3, The IRS tells the requester that you furnished an incorrect
TIN,

4. The IRS tells you that you are subject to backup
withholding because you did not report all your interest and
dividends on your tax retumn {for reportable interest and
dividends only), or

5. You do not certify ta the requester that you are not subject
1o backup withholding under 4 above (for reportable interest and
dividend accounts opened after 1983 only).

Certaln payess and payments are exempt from backup
withholding. See the instructions below and the separate
Ingtructions for the Requester of Form W-9.

Also see Special rules for partnerships on page 1.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TiN to a
requester, you are subject to a penalty of $50 for each such
failure unless your failure is due to reasonable cause and not to
willful neglect.

Civil penaity for false information with respect to
withholding. If you make a false statement with no reasonable
basis that results in no backup withholding, you are subject to a
$500 penalty.

Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal
penalties including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINS in
violation of federal law, the requester may be subject to civil and
criminal penalties.

Specific Instructions

Name

If you are an individual, you must generally enter the name
shown on your income tax return. However, if you have changed
your last name, for instance, due to marriage without inferming
the Social Security Administration of the name change, enter
your first name, the last name shown on your social security
card, and your new last name.

I the account is In joint names, list first, and then circle, the
name of the person or entity whose number you entered in Part I
of the form.

Sole proprietor. Enter your individual name as shown on your
income tax return on the “Name” line. You may enter your
business, trade, or “doing business as (DBA)” name on the
“Business nameg” line.

Limited liability company {LLC). Check the “Limited liability
company” box only and enter the appropriate code for the tax
classification (D" for disregarded entity, “C" for corporation, “pr
for partnership) in the space provided.

For a single-member LLC (including a foreign LLC with a
domestic owner) that is disregarded as an entity separate from
its owner under Regulations section 301.7701-3, enter the
owner's name on the "Name” line. Enter the LLC's name on the
“Business nameg” line.

For an LLC classified as a partnership or a corporation, enter
the LLC's name on the “Name” line and any business, trade, or
DBA name on the “Business name" ling.

Other entities. Enter your business name as shown on required
federal tax documents on the “Name" line. This name should
match the name shown on the charter or other legal document
creating the entity. You may enter any business, trade, or DBA
name on the “Business name” line.

Note. You are requested to check the appropriate box for your
status (individual/sole proprietor, corporation, etc.).

Exempt Payee

If you are exempt from backup withholding, enter your name as
descrined above and check the appropriate box for your status,
then check the "Exempt payee” box in the line following the
business name, sign and date the form.
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Generally, individuals (including sole proprietors) are not exempt
from backup withholding. Corporations are exempt from backup
withholding for certain payments, such as interest and dividends.
Note. If you are exempt from backup withholding, you should
still complate this form to avoid possible erroneous backup
withholding.

The following payees are exempt from backup withholding:

1. An organization exempt from tax under section 501(a), any

IRA, or & custodial account under section 403(b)(7) if the account
satisfies the requirements of section 401(f}(2),

2. The United States or any of its agencies or
instrumentalities,

3. A state, the District of Columbia, a possession of the United
States, or any of their political subdivisions or instrumentalities,

4. A foreign govemment or any of its political subdivisicns,
agencies, or instrumentalities, or

5, An international organization or any of its agencies or
instrumentalities.

Other payees that may be exempt from backup withholding
include:

6. A corporation,

7. A foreign central bank of issue,

8. A dealer in securities or commodities required to register in
the United States, the District of Columbia, or a possession of
the United States,

9. A futures commission merchant registered with the
Commodity Futures Trading Commission,

10. A real estate investment trust,

11. An entity registered at all times during the tax year under
the Investment Company Act of 1940,

12. A common trust fund operated by a bank under section
584(a),

13. A financial institution,

14. A middieman known in the investment community as a
nominee or custodian, or

15. A trust exempt from tax under section 664 or described in
section 4947.

The chart below shows types of payments that may be
exempt from backup withholding. The chart applies to the
exempt payees listed above, 1 through 15.

IF the payment is for . .. THEN the payment is exempt

for...

Interest and dividend payments | All exempt payees except

for 9

Exempt payees 1 through 13.
Also, a person registered under
the investment Advisers Act of
1940 who regulariy acts as a
broker

Broker transactions

Barter exchange transactions
and patronage dividends

Exempt payees 1 through 5

Payments over $600 required
to be reported ang direct
sales over $5,000

Generally, exempt payees
1 through 7

;See Form 1099-MISC, Miscellanecus Income, and its instructions.

However, the following payments made to a corporation {including gross
proceeds paid to an attorney under section 6045(f), even if the attorney is a
corporation} and reportable on Form 1099-MISC are not exempt from
backup withholding: medical and health care payments, attorneys' fees, and
payments for services paid by a federal executive agency.

Part |. Taxpayer Identification
Number (TIN)

Enter your TIN in the appropriate box. If you are a resident
alien and you do not have and are not eligible to get an SS5N,
your TIN is your IRS individual taxpayer identification number
(ITIN). Enter it in the social security number box. 1 you do not
have an ITIN, see How to get a TIN below.

If you are a sole proprietor and you have an EIN, you may
enter either your SSN or EIN. Hawever, the IRS prefers that you
use your SSN.

If you are a single-member LLC that is disregarded as an
entity separate from its owner (see Limited liability company
(LLC) on page 2), enter the owner's SSN {or EIN, if the owner
has one). Do not enter the disregarded entity’s EIN. If the LLG is
classified as a corporation ot partnership, enter the entity's EIN.

Note. See the chart on page 4 for further clarification of name
and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one
immediately. To apply for an SSN, get Form SS-5, Application
for a Socia! Security Card, from your local Social Security
Administration office or get this form online at www.ssa.gov. You
may also get this form by calling 1-800-772-1213. Use Form
W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form SS-4, Application for
Employer Identification Number, to apply for an EIN. You can
apply for an EIN online by accessing the |IRS website at
www.irs.gov/businesses and clicking on Employer Identification
Number (EIN) under Starting a Business. You can get Forms W-7
and S§-4 from the IRS by visiting www.irs.gov or by calling
1-800-TAX-FORM (1-800-829-3676).

If you are asked to complete Form W- but do not have a TIN,
write “Applied For” in the space for the TIN, sign and date the
form, and give it to the requester, For interest and dividend
payments, and certain payments made with respect to readily
tradable instruments, generally you will have 60 days to get a
TIN and give it to the requester before you are subject to backup
withhelding on payments. The 60-day rule does not apply to
other types of payments. You will be subject to backup
withholding on all such payments until you provide your TIN to
the requester.

Note. Entering “Applied For” means that you have already
applied for a TIN or that you intend to apply for one soon.

Caution: A disregarded domestic entity that has a foreign owner
must use the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person,
or resicient alien, sign Form W-9. You may be requested to sign
by the withholding agent even if items 1, 4, and 5 below indicate
otherwise.

For a joint account, only the persan whose TIN is shown in
Part | should sign (when required). Exempt payees, see Exempt
Payee on page 2.

Signature requirements. Complete the certification as indicated
in 1 through 5 below.

1. Interest, dividend, and barter exchange accounts
opened before 1984 and broker accounts considered active
during 1983, You must give your correct TIN, but you do not
have to sign the certification.

2, Interest, dividend, broker, and barter exchange
accounts opened after 1983 and broker accounts considered
inactive during 1983. You must sign the certification or backup
withholding will apply. If you are subject to backup withholding
and you are merely providing your correct TIN to the requester,
you must cross out item 2 in the certification before signing the
form.
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3. Real estate transactions. You must sign the certification.
You may cross out item 2 of the certification.

4, Other payments. You must give your correct TIN, but you
do not have to sign the certification unless you have been
notified that you have previously given an incorrect TIN. “Other
payments” include payments made in the course of the
requester’s trade or business for rents, royalties, goods (other
than bills for merchandise), medical and health care services
fincluding payments to corporations}, payments to a
nonemployeé for services, payments fo certain fishing boat crew
members and fishermen, and gross proceeds paid to attorneys
(including payments to corporations).

5. Mortgage interest paid by you, acquisition or
abandonment of secured property, cancellation of debt,
qualified tuition program payments (under section 529), IRA,
Coverdell ESA, Archer MSA or HSA contributions or
distributions, and pension distributions. You must give your
correct TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account: Give name and S5N of:
1. Individual The individual
2, Two or more individuals (joint The actual owner ¢f the account or,
account) it combined funds, the first

individual on the account'

3. Custodian account of a minor The minor *
{Uniform Gift to Minors Act)

4. a, The usual revocable savings
trust {grantor is also trustee)
b. So-called trust account that is
not 4 legal or valid trust under
state law

5. Sole proprietorship or disregarded | The owner :
entity owned by an individual

The grantor-trustee '

The actual owner '

For this type of account: Give name and EIN of:

6. Disregarded entity not owned by an| The owner
individual
7. A valid trust, estate, or pension trust | Legal entity
8. Gorporate or LLC electing The corporation
corporate status on Form 8832
9. Association, club, religious,
charitable, educational, or other
tax-exempt organization
10. Partnership or mutti-member LLC
11, A broker or registered nominee
12. Account with the Department of
Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison} that receives agricultural
program payments

The organization

The partnarship
The broker or nominee
The public entity

"List first and circle the name of the parson whose number you fumish. If only one persen
on a joint account has an SSN, that person’s number must be furmnished.

2
Circle the mincr's name and furnish the minor's SSN.

3
You must show your individual name and you may also enter your business or “DBA"
name on the sacond nama line, You may use sither your SSN or EIN (if you have ona),
but the IRS encourages you to use your SSN.

* st first and circle the name of the trust, estate, or pensian trust. (Do not fumish the TIN
of the personal representative or trustee unless the legal entity itself is not designated in
the account title.) Also see Special rules for partnerships on page 1.

Note. If no name is circled when mare than one name is listed,
the number will be considered to be that of the first name listed.

Secure Your Tax Records from ldentity Theft

identity theft ocours when someone uses your personal

information such as your name, social security number (SSN}, or
other identifying information, without your permission, to commit
fraud or other crimes. An identity thief may use your SSN to get
a job or may file a tax return using your SSN to receive a refund.

To reduce your risk:
@ Protect your SSN,
& Ensure your employer is protecting your SSN, and
# Be careful when choosing a tax preparer.

Call the IRS at 1-800-829-1040 if you think your identity has
been used inappropriately for tax purposes.

Vigtims of identity theft who are experiencing economic harm
or a system problem, or are seeking help in resolving tax
problems that have not been resolved through normal channels,
may be eligible for Taxpayer Advocate Service (TAS) assistance.
You can reach TAS by calling the TAS toll-free case intake line
at 1-877-777-4778 or TTY/TDD 1-800-829-4059.

Protect yourself from suspicious emails or phishing
schemes. Phishing is the creation and use of emaif and
websites designed to mimic legitimate business emails and
websites. The most common act is sending an email to a user
falsely claiming to be an established legitimate enterprise in an
attempt to scam the user into surrendering private information
that will be used for identity theft.

The IRS does not initiate contacts with taxpayers via emails.
Also, the IRS does not request personal detailed information
through email or ask taxpayers for the PIN numbers, passwords,
or similar secret access information for their credit card, bank, or
other financial accounts.

1f you receive an unsolicited email claiming to be from the IRS,
forward this message to phishing@irs.gov. You may also report
misuse of the IRS name, logo, or other IRS personal property to
the Treasury Inspector General for Tax Administration at
1-800-366-4484. You can forward suspicious emails to the
Federal Trade Commission at: spam@uce.gov or contact them at
www.consumer.goviidtheft or 1-877-IDTHEFT(438-4338).

Vigit the IRS website at www.irs.gov to learn more about
identity theft and how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your correct TIN to persons who must file information returns with the IRS to report interest,
dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or abandonment of secured property, cancellation of debt, or
contributions you made to an IRA, or Archer MSA or HSA. The IRS uses the numbers for identification purposes and to help verify the accuracy of your tax return.
The YRS may also provide this information to the Department of Justice for ivil and criminal litigation, and to cities, states, the District of Columbia, and U.S.
possessions 1o cary out their tax laws. We may also disclose this information to othar countries undar a tax treaty, to faderal and state agencles to enforce federal
nontax criminal laws, or to federal law enforcement and intelligence agencies 10 combat terrorism.

You must provide your TIN whether or not you are required to file a tax retum. Payers must generally withhold 28% of taxable interest, dividend, and certain other
payments to a payee who does not give a TIN to a payer. Certain penalties may also apply.
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SOCIAL SECURITY ADI&!STRATION ~
Application for a Social Security Card

Applying for a Social Security Card is free!
USE THIS APPLICATION TO APPLY FOR:

« An original Social Security card
+ A replacement Social Security card
+ A change of information on your record

IMPORTANT: You MUST provide the required evidence before we can process the application. Follow
the instructions below to provide the information and evidence we need.

STEP 1 Read the instructions on this application. They contain important information about documents
that can be submitted as evidence, and how to complete and submit the application.

STEP 2 Complete and sign the application using BLUE or BLACK INK. Do not use pencil or other
colors of ink. Please write legibly. If you print this application from our website, you must print it
on 8 1/2" x 11" white paper (if you live abroad and cannot obtain 8 1/2" x 11" paper, A4 size
paper (8.25" x 11.7") is the only acceptable alternative).

STEP 3 Submit the completed and signed application with all required evidence to a Social Security
office.

HOW TO SUBMIT THIS APPLICATION

In most cases, you can mail or take this application with your evidence documents to any Social Security
office. However, if you live in an area serviced by a Sacial Security Card Center, you may need to visit the
Social Security Card Center in person for all SSN related business. We will return your documents to you.
IMPORTANT: If you are age 12 or older and have never been assigned a Social Security number
before, you MUST apply in person.

If you have any questions about this form, or about the evidence documents we need, please visit our
website at www.socialsecurity.gov. Visiting our Internet site will help you make sure you have everything
you need to apply for a card or change information on your record. You may also call Social Security at
1-800-772-1213 or contact your local office. You can find your nearest office or Social Security Card
Center in your local phone directory or on our website.

PROTECT YOUR SOCIAL SECURITY NUMBER AND CARD

Protect your SSN card and number from loss and identity theft. DO NOT carry the card with you. Keep it
in a secure location and only take it with you when you must show the card, e.g. to obtain a new job, open
a new bank account, or to obtain benefits from certain U.S. agencies. DO NOT allow others to use your
Social Security number as their own.

ABOUT YOUR EVIDENCE DOCUMENTS

You must provide the required documents based on your type of request. There will be situations when
we must verify a document with the issuing agency. If your documents do not meet these requirements,
we cannot process your application.
+ We need ORIGINAL documents or copies certified by the custodian of the record. We will

return your documents after we have seen them.
» We cannot accept photocopies or notarized copies of documents.
« See EVIDENCE DOCUMENTS WE NEED TO SEE on page 3.

ORIGINAL CARD: To apply for an original card, you will need to provide at least two documents to
prove age, identity, and U.S. citizenship or current lawful, work-authorized immigration status. If
you are not a U.S. citizen or do not have current lawful, work-authorized immigration status, you
MUST prove that you have a valid nonwork reason for requesting a card. (See HOW TO
COMPLETE THIS APPLICATION, Page 2, Item 3.)

Form $5-5 (05-2006) ef (05-2006) Destroy Prior Editions Page 1
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REPLACEMENT CARD: To apMwfor a replacement card, you must pMe your identity (See IDENTITY,
Page 3). If you were born outside of the U.S., you will also need to prove your U.S. citizenship or
current lawful, work-authorized immigration status.

CHANGE OF INFORMATION: If you need to correct information on your SSN card, or information shown
in our records (e.g., a name change, or corrected date of birth), you will need to prove your identity and
provide documents that support the change and establish the reason for the change (e.g., a birth
certificate to show your corrected date or place of birth). A name change document (e.g., marriage
document) must identify you by both your old and new names. |f it does not have enough identifying
information (See IDENTITY, Page 3) , we will request an identity document in your prior name and another
in your new legal name in addition to the name change document. If you were born outside of the U.S.,
you also need to prove your U.S. citizenship or current lawful, work-authorized immigration status.

LIMITS ON REPLACEMENT SOCIAL SECURITY NUMBER (SSN) CARDS

Public Law 108-458 imposes limits on the number of replacement SSN cards you may receive at 3 per
year and 10 in a lifetime. In determining these limits, SSA will not count changes in legal name (i.e., first
name or surname), or changes to a restrictive legend (i.e., Valid for Work with DHS Authorization, Not
Valid for Employment) shown on the SSN card. In addition, we may grant exceptions on a case-by-case
basis if you provide evidence to establish a need for an SSN card beyond these limits (e.g., a letter from
a social services agency stating you must show the SSN card in order to get benefits).

HOW TO COMPLETE THIS APPLICATION

Most items on the form are self-explanatory. Those that need explanation are discussed below. The
numbers match the numbered items on the form. If you are completing this form for someone else,
please complete the items as they apply to that person.

2. Show the address where you can receive your card 10 to 14 days from now.

3. If you check "Legal Alien Not Allowed to Work," you must provide a document from a U.S.
Federal, State, or local rgovernmgnt agencTy that explains why you need a Social Security{ number
and that you meet all of the requirements for the U.S. government benefit. NOTE: Not all U.S.
State or local benefits are acceptable for non-work SSN purposes. Contact SSA to see if your
reason qualifies.

If you check "Other," you must provide a document from the U.S. government agency that
explains why you need a Social Security number and that you meet all of the requirements for a
Federal benefit except for the number.

5. Providing race/ethnic information is voluntary. However, providing this information helps us
Frepare statistical reports on how Social Security programs affect people. We do not reveal
he identities of individuals in these reports.

6. Show the month, day and full (4 digit) year of birth, for example, "1998" for year of birth.

8.8. You must show the mother's Social Security number only when the application is for an original
Social Security card for a person under age 18. However, this item may be left blank if the mother
was never assigned a Social Security number, or if you do not know the mother's Social Secunity
num?gr and are unable to obtain it. We will still be able to assign a number to the person under
age 18.

9.B. You must show the father's Social Security number only when the application is for an original
Social Security card for a person under age 18. However, this item may be left blank if the father
was never assigned a Social Secynt%number, or if you do not know the father's Social Security
num!l)gr and are unable to obtain it. We will still be able to assign a number to the person under
age 18.

13. If the date of birth you show in item 6 is different from the date of birth you used on a prior
application for a Social Security card, show the date of birth you used on the prior application and
submit evidence of age to support the date of birth in item 6.

16. If you are age 18 or older, you must sig':\ the application. If you are under age 18, you or a parent
or legal guardian ma?r sign. If you are physically or mentally incapable of signing the application,
generally a parent, close relative, or legal guardian may sign the application.. If you cannot sign
Kou.r name, you should sign with an "X" mark and have two people sign as witnesses in the space

eside the mark. Please do not alter your signature by including any additional information on the
signature line as this may invalidate your application. Call us if I\}lou need clarification about who
can sign. (See the "IMPORTANT" note under evidence of IDENTITY on page 3)

Form 5S-5 (05-2006) ef (05-2006) Page 2
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EVIDENCE DOCUMENTS WE NEED TO SEE -
The following lists are not all inclusive. However, they provide examples of the types of
documents we need to see. All documents must meet the criteria shown under "ABOUT
YOUR EVIDENCE DOCUMENTS" on Page 1 in order to be considered. If you have questions
or need to discuss additional documents, see "If you have any questions" also on Page 1. Some
documents we may accept are as follows:

AGE: In general, we must see your birth certificate. In some situations, we may accept another
document that shows your age. Some of the other documents we may accept are:

U.S. Hospital record of your birth (created at the time of your birth)

Religious record established before age five showing your age or date of birth

Passport

Final Adoption Decree (the adoption decree must indicate that the birth data was taken from
the original birth certificate)

Call us for advice if you cannot obtain one of these documents.

IDENTITY: We must see evidence of identity in your legal name. Your legal name will be shown
on the SSN card. Generally, we prefer to see documents issued in the U.S. Documents submitted to
establish identity must show your legal name AND provide biographical information (your date of
birth, age, or parents' names) and/or physical information (photograph, or physical description--
height, eye and hair color, etc.). Additionally, if you send a photo identity document but do not appear
in person, the document must show your biographical information (e.g., your date of birth, age, or
parents' names). To protect your Social Security card and number, identity documents must be of
recent issuance.

WE MUST SEE YOUR:

« U.S. driver's license, or

« U.S. State-issued non-driver identity card; or

« U.S. passport
If you do not have one of these documents, or cannot get a replacement within 10 days, we may
accept other documents such as a U.S. military identity card, Certificate of Naturalization, or
employee identity card. For young children, we may accept medica! records (clinic, doctor, or
hospital) maintained by the medical provider. We may also accept a final adoption decree, or a
school identity card or a school record maintained by the school.

If you are not a U.S. citizen, we must see your current U.S. immigration document and your foreign
passport with biographical information or photograph.

WE CANNOT ACCEPT A BIRTH CERTIFICATE, HOSPITAL SOUVENIR BIRTH CERTIFICATE,
Sf()ClAL SECURITY CARD OR CARD STUB, OR A SOCIAL SECURITY RECORD as evidence
of identity.

IMPORTANT: If you are applying for a card on behalf of someone else, you must provide
evidence that establishes your authority to sign the application on behalf of the person to
whom the card will be issued (e.g., a minor child's birth certificate establishes the authority ofa
parent to sign on behalf of the child). In addition, we must see different documents as proof of
identity for both you and the person to whom the card will be issued.

U.S. CITIZENSHIP: In general, we can accept your U.S. birth certificate or U.S. Passport. Other
documents we may accept are a Consular Report of Birth, Certificate of Citizenship, or Certificate
of Naturalization.

IMMIGRATION STATUS: We need to see a current document issued to you by the Department of
Homeland Security (DHS) showing your immigration status, such as Form 1-551, 1-94, 1-688B, or
1-766. We CANNOT accept a receipt showing you applied for the document. If you are not
authorized to work in the U.S., we can issue you a Social Security card only if you need the number
for a valid nonwork reason. (See HOW TO COMPLETE THIS APPLICATION, Page 2, ltem 3.)
Your card will be marked to show you cannot work. If you do work, we will notify DHS.

Form §S-5 {05-2006) ef (05-2006) Page 3
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subscription of 40 investor units. The $20 million in
foreign investor capital is combined with $76.85 million
of private, public, and government funds. The
investment is over haif subscribed as of this date. The
IVDA has requested $14 million in capital from CMB as
part of the $74.25 million project for the construction of
a new airport facilitates. These facilities include:
development of new hangars and other airfield
facilities, phase II of the Mountain View Avenue Bridge
construction project, improvements to interior
roadways, and new infrastructure to support the new
Fixed Base Operator executive/charter air service
terminal. McClellan Park has requested $6 million from
CMB as part of a $22.6 million dollar project for
roadway infrastructure improvements, storm drainage
infrastructure improvement, iandscaping
improvements, sanitary sewer infrastructure
improvements, and construction of new commercial
50,000 square foot office building as the first phase of a
new flex office business park.

Since this current project has been filling so quickly
with investors, we have started work on our next
partnership, CMB Infrastructure Investment Group II.
This partnership will also involve investments with the
IVDA and McClellan Park and possible the Sacramento
Army Depot.

The Profit and Loss statement and your capital account
information have been posted to the Partnership
Documents section of your personal website page.

Also, this website is a great form of communication for
us to keep in touch. And remember, taxes will be due
at the end of the year so apply for your Social Security
Number or Identification Number if you have not
already done so. Once you receive your Number please
provide it to us or have your attorney provide it to us,

Good luck with your consular interview or your
adjustment of status! Remember, CMB is constantly
growing and we would appreciate any referrals you can
provide.

The Staff of CMB Export, LLC
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THE PAPERWORK/PRIVACY ACT AND YOUR APPLICATION

The Privacy Act of 1974 requires us to give each person the following notice when applying for a
Social Security number.

Sections 205(c) and 702 of the Social Security Act allow us to collect the facts we ask for on this
form.

We use the facts you provide on this form to assign you a Social Security number and to issue you a
Social Security card. You do not have to give us these facts, however, without them we cannot
issue you a Social Security number or a card. Without a number, you may not be able to get a job
and could lose Social Security benefits in the future.

The Social Security number is also used by the Internal Revenue Service for tax administration
purposes as an identifier in processing tax returns of persons who have income which is reported to
the Internal Revenue Service and by persons who are claimed as dependents on someone's
Federal income tax return.

We may disclose information as necessary to administer Social Security programs, including to
appropriate law enforcement agencies to investigate alleged violations of Social Security law, to
other government agencies for administering entitlement, health, and welfare programs such as
Medicaid, Medicare, veterans' benefits, military pension, and civil service annuities, black lung,
housing, student loans, railroad retirement benefits, and food stamps; to the Internal Revenue
Service for Federal tax administration; and to employers and former employers to properly prepare
wage reports. We may also disclose information as required by Federal law, for example, to the
Department of Homeland Security, to identify and locate aliens in the U.S,; to the Selective Service
System for draft registration; and to the Department of Health and Human Services for child support
enforcement purposes. We may verify Social Security numbers for State motor vehicle agencies
that use the number in issuing drivers' licenses, as authorized by the Social Security Act. Finally,
we may disclose information to your Congressional representative if they request information to
answer questions you ask him or her.

We may use the information you give us when we match records by computer. Matching programs
compare our records with those of other Federal, State, or local government agencies to determine
whether a person qualifies for benefits paid by the Federal government. The law allows us to do this
even if you do not agree to it.

Explanations about these and other reasons why information you provide us may be used or given
out are available in Social Security offices. If you want to learn more about this, contact any Social
Security office.

This information collection meets the requirements of 44 U.S.C. §3507, as amended by Section 2 of
the Paperwork Reduction Act of 1995. You do not need to answer these questions unless we
display a valid Office of Management and Budget control number. We estimate that it will take
about 8.5 to 9.5 minutes to read the instructions, gather the facts, and answer the questions. You
may send comments on our time estimate above to: SSA, 6401 Security Blvd., Baltimore, MD
21235-6401. Send only comments relating to our time estimate to this address, not the
completed form.

MAIL OR TAKE THE COMPLETED FORM TO A LOCAL SOCIAL SECURITY OFFICE. The office
is listed under U.S. Government agencies in your telephone directory or you may call Social
Security at 1-800-772-1213. You may also locate the nearest Social Security office on the Internet

at hitp://www.socialsecurity.gov.

Form 8S-5 (05-2006)  ef (05-2006) Page 4
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SOCIAL SECURITYQ_DMINISTRATION

Application for a Social Security Card

Form Approved
OMB No. 0960-0066

NAME Y First Full Middte Name Last

TO BE SHOWN ON CARD ¥
1 FULL NAME AT BIRTH First Fult Middle Name Last

IF OTHER THAN ABOVE

OTHER NAMES USED

Street Address, Apt. No., PO Box, Rural Route Ne.

o |MALLING .

ADDRESS Fl City State ZIP Code

Do Not Abbreviate -

N Legal Alien Legal Alien Not Other .
3 [cmzensHp ——| 0 vecun  Dgaee O foslinses O Soay
4 SEX } D Male D Female
i North

5 [RACEETHNC 4| 1 Moo e O DSy O

D(CEthORnL%ﬁLO\% untary) Pacific tslander ispanic) ﬁ?t?bg" f-lispanic)

DATE PLACE Officr

OF OF BIRTH Only
6 BIRTH Month, Day, Year 7 {Do Not Abbreviate) ity State or Foreign Couniry FCI

A. HEO-RrHBﬁ,?.I‘.?'NAME AT . First Full Middle Name Last Name At Her Birth
8

B. MOTHER'S SOCIAL SECURITY _ _

NUMBER (see instructions for 8B on Page 2) _—} N, Yy S W
First Full Middle Name Last
A.FATHER'S NAME —}

B.FATHER'S SOCIAL SECURITY
NUMBER {See instructions for 9B on Page 2)

—)

10

number card before?

Has the applicant or anyone acting on his/her behalf ever filed for or received a Social Security

Don't Know (If "don't know,"

12

recent Social Security card issued for
the person listed in item 1. ——i’

D Yes (If "yes", answer questions 11-13.) D No (If "ne," go on to question 14.) D go on 1o question 14.)
11 Enter the Social Security number previously . _ —

assigned to the person listed in item 1. Lty 1 i1

Enter the name shown on the most First Middle Name Last

Month, Day, Year

13 Enter any different date of bith ifusedonan

earlier application for a card. 4 Month, Day, Year

14 TODAY'S 15 DAYTIME ) -
DATE PHONE NUMBER

Area Code Number

| declare under penalty of perjury that | have examined
and it is true and correct to the best of my knowledge.

all the Information on this form, and on any accompanying statements or forms,

46/YOUR SIGNATURE YOUR RELATIONSHIP TO THE PERSON IN ITEM 1 |S:
1 7 m Self E] Naturat Or D Legal D Other (Specify)
Adoptive Parent Guardian
B
DO NOT WRITE BELOW THIS LINE (FOR SSA USE ONLY)
NPN DoC NTI CAN T
PBC EVI EVA EVC PRA NWR DNR UNIT
EVIDENCE SUBMITTED SIGNATURE AND TITLE OF EMPLOYEE(S) REVIEW-
ING EVIDENCE AND/OR CONDUCTING INTERVIEW
DATE
DCL DATE
Form $8-5 (05-2006)  ef (05-2008)  Destroy Prior Editions Page 5
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New Rules For Getting A

Social Security Number And (€

Sard

ecent provisions in law have changed

the rules for assigning a Social Security
number and issuing a Social Security card.
This fact sheet gives the most up-to-date
information available on the documents
needed to apply for a Social Security number
and card.

All documents must be either originals
or copies certified by the issuing agency.
We cannot accept photocopies or notarized
copies of documents.

Proof of citizenship and identity

To get a Social Security number or a
replacement card, you must prove your
U.S. citizenship or immigration status, age
and identity. For a replacement card, proof
of your U.S. citizenship and age are not
required if they are already in our records.
Under the new law, only certain documents
can be accepted as proof of U.S. citizenship.
These include your U.S. birth certificate, a
U.S. passport, a Certificate of Naturalization
or a Certificate of Citizenship. If you are
not a U.S. citizen, different rules apply for
proving your immigration status, and those
rules have not changed.

Also under the new law, only certain
documents can be accepted as proof of
identity. An acceptable document must
show your name, identifying information
about you and preferably a recent
photograph.

If you are a U.S. citizen, Social Security
Mmust See your:

e U.S. driver’s license;
¢ State-issued nondriver identity card; or
» U.S. passport.

If you do not have these specific
documents or cannot get a replacement for
them within 10 days, we will ask to see
other documents, including:

+ Employee ID card;

socialserurriy.sgon

WoWw oW

School ID card;

Health insurance card {not a Medicare

card);

U.S. military ID card; or

Adoption decree.

If you are not a U.S. citizen, Social

Security must see your current U.S.

immigration documents. Acceptable

documents from the Department of

Homeland Security include your:

¢ Form I-55! (includes machine-readable
immigrant visa with your unexpired
foreign passport);

¢ [.94 with your unexpired foreign
passport; or

e Work permit card (I-766 or I-688B}.

Documents for a name change

If you legally change your name because
of marriage, divorce, court order or any
other reason, you need to tell Social
Security so that you can get a corrected
card. If you are working, also tell your
employer. If you do not tell us when your
name changes, it may:

s Delay your tax refund; and

e Prevent your wages from being posted
correctly to your Social Security record,
which may lower the amount of your
future Social Security benefits.

If you need to change your name on
your Social Security card, you must show
us a recently issued document as proof of
your legal name change. Documents Social
Security may accept to prove a legal name
change include:

¢ Marriage document;
 Divorce decree;

e Certificate of Naturalization showing a
new name; or

¢ Court order for a name change.

(over)

New Rules For Getting A
Social Security Number And Card
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If the document you provide as evidence of
a legal name change does not give us enough
information to identify you in our records
or if you legally changed your name more
than two years ago, you must provide Social
Security with additional documentation.

Marriage, divorce or annulment: In
addition to showing us a legal document
proving your marriage, divorce or annul-
ment, you must provide an identity docu-
ment. That document must show your
old name, as well as other identifying
information or a recent photograph. {We
can accept an expired document as
evidence of your old name.)

Adoption, naturalization or other name
change: In addition to showing us a legal
document citing your new name, such as a
court order, adoption decree or Certificate
of Naturalization, you must provide us with
two identity documents, including:

¢ One identity document in your old name
(which can be expired); and

o One identity document in your new legal
name, which must be current {unexpired).

Both of these documents must show
identifying information or a recent
photograph.

Citizenship: Also, if you are a U.S.
citizen born outside the United States and
our records do not show you are a citizen,
you will need to provide proof of your U.S.
citizenship. If you are not a U.S. citizen,
Social Security will ask to see your current
immigration documents.

Your new card will have the same number
as your previous card, but will show your
new name.

Social Security must verify a birth record
for all U.S.-born applicants of any age who
apply for an original Social Security number.
An exception is made when a parent applies
for a baby’s Social Security number at the
hospital when the baby is born.

Www .o soclalscourityogoy

Social Security must also verify a birth
record for U.S.-born individuals who ask to
correct the date of birth on our records. To
verify a birth record, Social Security will
contact the office that issued it.

NOTE: For Social Security purposes, “U.S.-
born” means a person born in the 50 states,
the District of Columbia, American Samoa,
Guam, the Northern Mariana Islands,
Puerto Rico and the U.S. Virgin Islands.

Limits to replacement cards

You can replace your Social Security card
if it is lost or stolen. You are limited to three
replacement cards in a year and 10 during
your lifetime. Legal name changes and
changes in noncitizen status that require
card updates may not count toward these
limits. Also, you may not be affected by
these limits if you can prove you need the
card to prevent a significant hardship.

Contacting Social Security

For more information and to find copies
of our publications, visit our website at
www.socialsecurity.gov or call toll-free,
1-800-772-1213 (for the deaf or hard of
hearing, call our TTY number, 1-800-325-
0778). We can answer specific questions
from 7 a.m. to 7 p.m., Monday through
Friday. We provide information by auto-
mated phone service 24 hours a day.

We treat all calls confidentially. We also
want to make sure you receive accurate
and courteous service, That is why we
have a second Social Security represen-
tative monitor some telephone calls.

Stcy,  Social Security Administration

% SSA Publication No. 05-10120
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CMB Fxport, LLC Group A Newsletter

General Partner

CMB Export, LLC All investor I-526 petitions for CMB Investment
General Partner Group A have been approved by the USCIS!
This process was short for a few and took much
longer for others.

Patrick . Hogan

President Please check back for further updates when Pat

N Hogan, President of CMB Export, LLC returns
William F. Hurley from China.
Executive Director

The Staff of CMB Export, LLC
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CMB EXPORT LLC A Federally-Designated Regional Center

Midwest Executive Offices 4507 49 Avenue, Moline, Ilinois 61265 Phone: 309-797-1550 Facsimile: 309-797-1655

Dear Group A Investors,

Congratulations on your recent I-526 approval! As you may know the approval process
was short for a few investors while the remaining petitions were reviewed under normal
time considerations of the USCIS. I would like to thank you for your continued
confidence and I look forward to working with you as a limited partner of CMB
Investment Group A.

As you may have noticed, the tax documents you received in your envelope are available
for download. The letter for you to claim exemption 1(d) for the Form W-7 will be
posted and available for download by May 16, 2008. Iencourage you to complete this
process as soon as you are able.

As promised, the Profit and Loss statement for CMB Investment Group A will be posted
no later than the end of July, 2008.

Please check this website so that we may be able to keep you updated on your
investment.

Once again, congratulations and I look forward to working with you.

Warm Regards,

Patrick F. Hogan, President
CMB Export, LLC
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August 1, 2008

CMB Investment Group A
Newsletter

Congratulations again to all investors! We hope you
are still as excited about the 100% approval rating as
we are.

GRS ITell CMB Investment Group A, LP (Group A) funded $5
General Partner million to the Inland Valley Development Agency
(IVDA). Because of this investment the road
construction project has already been completed and
the environmental studies for the hard cap facility are
nearly finished. The projects are progressing nicely.
RElla SSNENLEIEI The Stater Bros. facility to whom we attribute much of
Presicdent our jobs to has already begun to employ well over
1,400 at the warehouse and distribution site alone.,
Wiltiam F. Hurley

Saatiaeliyusteldl CMB Investment Group B, LP (Group B) is a $7 million
investment with the IVDA that consists of road
improvements providing additional access to the former
base, construction of a new bridge over the Santa Ana
River, and a new parking facility. Group B is fully
subscribed and all filed I-526 petitions have been
approved.

CMB is currently offering our third partnership which is
CMB Infrastructure Investment Group I, LP (CMBIIGI).
The structure of CMBIIGI is a little different than Group
A and Group B as it has two components, one with the
IVDA and the other with the master developer at the
former McClellan Air Force Base in Sacramento,
California. This partnership consists of foreign
investors contributing $20 million for a partnership
subscription of 40 investor units. The $20 million in
foreign investor capital is combined with $76.85 million
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of private, public, and government funds. The
investment is over half subscribed as of this date. The
IVDA has requested $14 million in capital from CMB as
part of the $74.25 million project for the construction of
a new airport facilitates. These facilities include:
development of new hangars and other airfield
facilities, phase II of the Mountain View Avenue Bridge
construction project, improvements to interior
roadways, and new infrastructure to support the new
Fixed Base Operator executive/charter air service
terminal. McClellan Park has requested $6 million from
CMB as part of a $22.6 million dollar project for
roadway infrastructure improvements, storm drainage
infrastructure improvement, landscaping
improvements, sanitary sewer infrastructure
improvements, and construction of new commercial
50,000 square foot office building as the first phase of a
new flex office business park.

Since this current project has been filling so quickly
with investors, we have started work on our next
partnership, CMB Infrastructure Investment Group II.
This partnership will also involve investments with the
IVDA and McClelian Park and possible the Sacramento
Army Depot.

The Profit and Loss statement and your capital account
information have been posted to the Partnership
Documents section of your personal website page.

Also, this website is a great form of communication for
us to keep in touch. And remember, taxes will be due
at the end of the year so apply for your Social Security
Number or Identification Number if you have not
already done so. Once you receive your Number please
provide it to us or have your attorney provide it to us.

Good luck with your consular interview or your
adjustment of status! Remember, CMB is constantly
growing and we would appreciate any referrals you can
provide.

The Staff of CMB Export, LLC
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CMB Export, LLC Group B Newsletter

General Partner

CMB Export, LLC All investor I-526 petitions that have been filed
General Partner for CMB Investment Group B have been
approved by the USCIS. Congratulations to
everyone!

Patrick F. Hogan
President Please check back for further updates when Pat

. Hogan, President of CMB Export, LLC returns
William F. Hurley from China.
Executive Director

The Staff of CMB Export, LLC

895



® O

CMB_ EXPORT LLC A Federally-Designated Regional Center

Midwest Executive Offices 4507 49" Avenue, Moline, Lllinois 61265 Phone: 309-797-1550  Facsimile: 309-797-1655

Dear Group B Investors,

Congratulations on your recent 1-526 approval! All filed petitions have received
approvals from the USCIS. Iwould like to thank you for your continued confidence and
1 look forward to working with you as a limited partner of CMB Investment Group B.

As you may have noticed, the tax documents you received in your envelope are available
for download. The letter for you to claim exemption 1(d) for the Form W-7 will be
posted and available for download by May 16, 2008. Iencourage you to complete this
process as soon as you are able.

As promised, the Profit and Loss statement for CMB Investment Group B will be posted
no later than the end of July, 2008.

Please check this website so that we may be able to keep you updated on your
investment.

Once again, congratulations and I look forward to working with you.

Warm Regards,

Patrick F. Hogan, President
CMB Export, LLC
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August 1, 2008

CMB Investment Group B
Newsletter

Congratulations again to all investors! We hope you
are still as excited about the 100% approval rating as
we are.

QN3 iRl CMB Investment Group B, LP (Group B) funded $7
General Partner million to the Inland Valley Development Agency
(IVDA). The projects are progressing nicely.
Improvements to Leland-Norton Way are nearly
complete, engineering and environmental studies for
the bridge over the Santa Ana River have been

el A commenced, and grading and surface preparation for
President the parking facility has begun. The Stater Bros. facility
to whom we attribute much of our jobs to has already
e Rl begun to employ well over 1,400 at the warehouse and
NNl el distribution site alone.

CMB Investment Group A, LP (Group A) is a $5 million
investment with the IVDA that consists of a hard cap of
the former military base landfill for a cargo container
and semi-trailer staging facility. A portion of the funds
also went to improvements to the roadway access and
outlet to the hard cap and Stater Bros. facility and road
improvements for access to the Stater facilities and
main roadway arteries. Group A is fully subscribed and
all I-526 petitions have been filed and approved.

CMB is currently offering our third partnership which is
CMB Infrastructure Investment Group I, LP (CMBIIGI).
The structure of CMBIIGI is a little different than Group
A and Group B as it has two components, one with the
IVDA and the other with the master developer at the
former McClellan Air Force Base in Sacramento,
California. This partnership consists of foreign
investors contributing $20 million for a partnership
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